SUMMARY: An ordinance initiating the merger of the South
Truckee Meadows General Improvement District
into the Truckee Meadows Water Authority and
terminating the existence of the South Truckee
Meadows General Improvement District and its
Board of Trustees.

BILL NO. 2]
ORDINANCE NO. /535

AN ORDINANCE INITIATING THE MERGER OF THE SOUTH TRUCKEE MEADOWS
GENERAL IMPROVEMENT DISTRICT INTO THE TRUCKEE MEADOWS WATER
AUTHORITY AND TERMINATING THE EXISTENCE OF THE SOUTH TRUCKEE MEADOWS
GENERAL IMPROVEMENT DISTRICT AND ITS BOARD OF TRUSTEES; PROVIDING
FOR AN INTERLOCAL AGREEMENT FOR MERGER BETWEEN THE SOUTH TRUCKEE®
MEADOWS GENERAL IMPROVEMENT DISTRICT AND THE TRUCKEE MEADOWS WATER
AUTHORITY; PROVIDING FOR WRITTEN NOTICE OF THE PROPOSED MERGER TO
PROPERTY OWNERS WITHIN THE STMGID BOUNDARY, TOGETHER WITH THE TIME

AND PLACE FOR HEARING ON THE MERGER; AND PROVIDING FOR OTHER MATTERS
PROPERLY RELATING THERETO.

WHEREAS, the South Truckee Meadows General Improvement District
(“STMGID”) is a general improvement district and gquasi-municipal
corporation formed under Nevada Revised Statutes Chapter 318,
created by the Board of Washoe County Commissioners on November 25,
1981 through Washoe County Ordinance No. 519; and

WHEREAS, pursuant to Ordinance No. 519, STMGID was established for
the basic purpose of distribution, sale and delivery of municipal
water services under NRS 318.144 to property owners within the
boundary of the STMGID; and

WHEREAS, STMGID's powers include, but are not limited to, the power
to acquire, construct, improve and extend water system facilities
and improvements, and to operate, maintain and repair such water

system facilities and improvements to distribute, sell and deliver
municipal water service to the property owners within the boundary

of the STMGID; and :

WHEREAS, after considering whether to integrate Washoe County’s and
the Truckee Meadows Water Authority’s (“TMWA”) municipal water
systems to better manage resources, to provide greater savings, and
to better serve the residents of the Truckee Meadows Community,
Washoe County and the TMWA entered into that certain Interlocal
Agreement Governing the Merger of the Washoe County Department of
Water Resources Utility into the Truckee Meadows Water Authority



dated January 29, 2010 (“ILA”). A copy of the ILA between Washoe
County and TMWA is attached hereto and incorporated herein by
reference as Exhibit “A”; and

WHEREAS, because the disposition of the STMGID is critical to
integrating Washoe County’s and TMWA'’s municipal water systems to
better serve the residents of the Truckee Meadows Community, STMGID
and TMWA entered into that certain Interlocal Agreement Governing.
The Merger Of The South Truckee Meadows General Improvement District
Into The Truckee Meadows Water Authority dated December 11,2013
(“Interlocal Agreement”), which sets forth the terms and conditions
of the merger of STMGID into TMWA for the complete and orderly
transfer and proper disposition of the STMGID assets, property and
funds and TMWA’'s assumption of STMGID’s powers, functions and
obligations upon merger. A copy of the Interlocal Agreement between
STMGID and TMWA is attached hereto and incorporated herein as Exhibit

"BY, and

WHEREAS, in a duly noticed public meeting, the STMGID Board of
Trustees adopted a resolution including a finding the merger of
STMGID into TMWA is in the best interests of STMGID and supported
Washoe County’s adoption of the ordinances required under NRS Chapter

318 to facilitate the merger; and

WHEREAS, the Board of County Commissioners desires to initiate the
merger of STMGID into TMWA and to provide for written notice of the
public hearing on the proposed merger and termination of STMGID and
its Board of Trustees, setting the date, time and place for the public

hearing on the merger and termination.

NOW, THEREFORE, THE BOARD OF COMMISSIONERS OF THE COUNTY OF WASHOE,
STATE OF NEVADA, DO ORDAIN:

SECTION 1.

Proceedings are hereby initiated for the merger of STMGID into TMWA
pursuant to the provisions of NRS 318.490 to 318.510, inclusive.

SECTION 2.

The Board of County Commissioners, pursuant to NRS 318.490, is
authorized to initiate the merger of STMGID into TMWA and terminate
the existence of STMGID and its Board of Trustees after notice and
public hearing, provided that the Board makes certain factual
findings. Based on the studies performed and data reviewed by county
staff and presented at various public hearings, and the actions
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approved by the STMGID Board of Trustees in support of the merger,
the Board hereby finds and determines as follows:

(a) It is in the best interests of the county and STMGID to
merge STMGID into TMWA, which shall have the effect that
STMGID shall cease to exist, its trustees shall be
discharged from their duties as public officers, TMWA
shall become the operator of the former STMGID water
system, in order to better manage resources, to provide
greater savings, to improve system reliability, and to
better serve the residents of Washoe County.

(b) All outstanding indebtedness and bonds of all kinds of the
STMGID have been paid, will be paid prior to merger, or
will be assumed or paid by TMWA; and

(¢) The water services of STMGID are no longer needed or can
be more effectively performed by TMWA.

For the foregoing reasons, the Board hereby further finds that it
is appropriate to proceed with and hereby adopts this initiating
ordinance pursuant to NRS 318.490 to initiate the process of merging
STMGID into TMWA and of terminating the existence of STMGID and its

Board of Trustees.

SECTION 3.

Effective upon the Closing Date, as that date is defined and set forth
in the Interlocal Agreement, STMGID, as a governmental entity and
quasi-municipal corporation, along with its governing Board of
Trustees, shall cease to exist and TMWA shall assume full
responsibility for the STMGID water utility functions in accordance
with this ordinance and the Interlocal Agreement. To the extent any
section of this ordinance is in conflict with any provision of the
Interlocal Agreement, the provisions of the Interlocal Agreement

shall control.

SECTION 4.

Effective upon the Closing Date, as that date is defined and set forth
in the Interlocal Agreement, all of the STMGID's water services,

powers, functions, responsibilities and obligations conferred upon
and exercised by STMGID shall thereafter be assumed and performed

by TMWA.



Section 5.

Effective upon the Closing Date, as that date is defined and set forth
in the Interlocal Agreement, STMGID’s service area in effect prior
to that Closing Date shall become combined with TMWA'Ss service area
and shall thereafter be designated as TMWA’'s Service Area. The
description of the combined TMWA Service Area is attached hereto as
Exhibit C. Exhibit C-1 contains a map showing the present boundaries
of STMGID. All water customers that were previously customers of
STMGID shall become TMWA customers. TMWA shall have the right to all
future water revenues collected from such customers to do with as
TMWA deems appropriate and necessary for TMWA’s Water Utility

operations.

SECTION 6.

Effective upon the Closing Date, as that date is defined and set forth
in the Interlocal Agreement, all of STMGID’s assets, its real and
personal property, and all funds held by STMGID in its treasury shall
be transferred to, disposed of, and used by TMWA to do all things
necessary and appropriate for the prudent operation of the TMWA Water
Utility System, unless the treatment and disposition of such STMGID
assets, property and funds are more specifically addressed in the
Interlocal Agreement, which is attached hereto and incorporated
herein by reference as Exhibit “B”.

SECTION 7.

Effective upon the Closing Date, as that date is defined and set forth
in the Interlocal Agreement, STMGID shall be merged into TMWA and
thereafter shall operate as a single water utility system. Upon that
Closing Date, all STMGID Ordinances, including its Schedule of Rates
as adopted by its Board of Trustees, shall be hereby repealed. Water
customers of the combined service areas shall be subject to the rates
and conditions of service under TMWA’s Rules of Service, as amended,
unless rates and conditions of service for STMGID water customers
are more specifically addressed in the Interlocal Agreement,

attached hereto and incorporated herein by reference as Exhibit “B”.

SECTION 8.

That upon the adoption of this ordinance, the Board of Commissioners
of Washoe County hereby directs the County Clerk of Washoe County
in accordance with NRS 318.490:

1. To certify a copy of this ordinance to the Board of Trustees
of STMGID;



2. To mail written notice to all property owners within the
boundary of STMGID. Said notice shall contain the
following information:

(a) That this ordinance may be adopted on the 22™

day of July, 2014;

(b) The determination by the Board of County
Commissioners of Washoe County that STMGID should be
merged into TMWA and STMGID and its Board of Trustees
shall cease to exist upon such merger; and

(¢) The fact that on the 22nd day of July, 2014, the
Board of Commissioners of Washoe County shall
hold a public hearing at the hour of 6:00 p.m.
on the proposed initiating ordinance to merge
STMGID into TMWA and to terminate the existence
of STMGID and its Board of Trustees upon such
merger;

(d) Further, that on or before the 23rd day of
September, 2014, persons who own property which
ig located within STMGID boundaries may protest
against the merger of STMGID into TMWA. Such
protest must be in writing and filed with the
County Clerk of Washoe County, at Washoe County
Complex, 9™ gtreet, Reno, Nevada; or if mailed,
addressed to the Washoe County Clerk, P.O. Box
11130, Reno, Nevada 89520.

SECTION 9.

In the event the public hearings presented on the proposed merger
of STMGID produce substantial evidence that the merger of STMGID into
TMWA are not in the best interests of the property owners of STMGID
and the public, the Board reserves the right to repeal this ordinance
and continue STMGID's existence, as governed by its Board of
Trustees, for the established purpose of distribution, sale and
delivery of municipal water services to property owners within the
boundary of STMGID.

SECTION 10.

(a) All actions, proceedings, matters and things heretofore
taken, had and done by the County and its officers not inconsistent
with the provisions of this Ordinance are ratified and approved.
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(b) The officers of the County are authorized and directed to
take all action necessary or appropriate to effectuate the provisions
of this ordinance, including without limitation the generality of
the foregoing, the preparation of all necessary documents, legal
proceedings and other items necessary or desirable for the merger
of STMGID into TMWA. The County Clerk is authorized to make
non-substantive edits and corrections to this Ordinance.

(c) All ordinances, resolutions, bylaws and orders, or parts
thereof, in conflict with the provisions of this ordinance are hereby
repealed, as of the Effective Date of the merger as defined in the
Interlocal Agreement, to the extent only of such inconsistency.
This repealer shall not be construed to revive any ordinance,
resolution, bylaw or order, or part thereof, heretofore repealed.

(d) This ordinance shall be in effect from and after its
publication as hereinafter provided, and after this ordinance is
signed by the Chairman of the Board and attested and sealed by the
County Clerk, this ordinance shall be published by title only,
together with the names of the Commissioners voting for or against
and with a statement that typewritten copies of said ordinance are
available for inspection by all interested parties at the office of
the County Clerk, such publication to be made in the Reno Gazette
Journal, a newspaper published and having general circulation in the
County, at least once a week for a period of two weeks by two
insertions as reguired by NRS 244.100 and any other enabling laws.

(e) Each term and provision of this ordinance shall be valid
and shall be enforced to the extent permitted by law. If any term
or provision of this ordinance or the application thereof shall be
deemed by a court of competent jurisdiction to be in violation of
law or public policy, then it shall be deemed modified, ipso facto,
to bring it within the limits of validity or enforceability, but if
it cannot be so modified, then it shall be excised from this
ordinance. In any event, the remainder of this ordinance, or the
application of such term or provision to circumstances other than
those to which it is invalid or unenforceable, shall not be affected.

[Business Impact Note: The Board of County Commissioners hereby
finds that this ordinance does not impose a direct and significant
economic burden upon a business, nor does it directly restrict the
formation, operation or expansion of a business.]



AN ORDINANCE INITIATING THE MERGER OF THE SOUTH TRUCKEE MEADOWS
GENERAL IMPROVEMENT DISTRICT INTO THE TRUCKEE MEADOWS WATER
AUTHORITY AND TERMINATING THE EXISTENCE OF THE SOUTH TRUCKEE MEADOWS
GENERAL IMPROVEMENT DISTRICT AND ITS BOARD OF TRUSTEES; PROVIDING
FOR AN INTERLOCAL AGREEMENT FOR MERGER BETWEEN THE SOUTH TRUCKEE
MEADOWS GENERAL IMPROVEMENT DISTRICT AND THE TRUCKEE MEADOWS WATER
AUTHORITY; PROVIDING FOR WRITTEN NOTICE OF THE PROPOSED MERGER TO
PROPERTY OWNERS WITHIN THE STMGID BOUNDARY, TOGETHER WITH THE TIME
AND PLACE FOR HEARING ON THE MERGER; AND PROVIDING FOR OTHER MATTERS
PROPERLY RELATING THERETO.

Passage and Effective Date

This ordinance was proposed on 7"6’“/7/ by Commissioner
10 ke

This ordinance was passed on 7—,92*/’/

Those voting “aye” were Ham& e bgn ,Z_@mg &éﬁ,glﬁ é/gllwy

Those voting “nay” were %0/1[
Those absent were \7@AJDL€
Those abstaining were Y

This ordinance shall be in force and effect immediately upon the date
of the second publication of such ordinance as required by NRS

244 .100.
|
D3vid Humke, Chairman o e
Board of County Commlss:Loners RER AT
Wdshoe County, Nevad }-;.-._-_-f-__:  ,
ATTEST:

Nancy rent
County Clerk

This ordinance shall be in force and effect from and after thezfsf-
day of 4@?@__&, 2014.




RESOLUTION No. OG- 1 Dl

A RESOLUTION APPROVING THE INTERLOCAL AGREEMENT
GOVERNING THE MERGER OF THE WASHOE COUNTY DEPARTMENT
OF WATER RESOURCES’ WATER UTILITY INTO THE TRUCKEE
MEADOWS WATER AUTHORITY AND PROVIDING FOR OTHER
MATTERS PROPERLY RELATED THERETO.

WHEREAS,.The Truckee Meadows Water Authority (TMWA) and Washoe County are
both engaged in the distribution, sale and delivery of water service to residents within
their respective service areas of the Truckee Meadows Community; and

WHEREAS, At the recommendation of the Western Regional Water Comunission, the
respective governing boards of TMWA and Washoe County have requested that studies
be conducted to determine whether merger of Washoe County’s Department of Water
Resources (DWR) Water Utility into TMWA could advance the establishment of an
integrated water resources management system and have significant benefits for the
community, including but not limited to long term savings, more efficient resource use,
better stewardship of water resour(;es, more efficient use of facilities and facility
planning, expanding the benefits of drought storage to all Truckee Meadows customers,
and more predictable and efficient customer services benefits for the Truckee Meadows
Commumnity; and _

WHEREAS, After due consideration of all appropriate factors, the Washoe County
Board of County Commissioners and the TMWA Board of Directors have determined a
cooperative agreement governing merger of the DWR Water Utility into TMWA is in the
best interests of the their respective customers and the Truckee Meadows Community;
and
WHEREAS, NRS 277.045 provides that two or more political subdivisions may e:nter
into cooperative agreements for the performance of any governmental function; and

WHEREAS, NRS 277.045 further provides that every such cooperative agreement must
be adopted by formal resolution or ordinance of the governing body of each political
subdivision included, and must be attached hereto as an exhibit; and

WHEREAS, The Washoe County Board of County Commissioners desires to approve

and execute the Interlocal Agreement governing merger of the DWR Water utility into

TMWA; now, therefore, be it
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RESOLVED, By the County of Washoe, that:
SECTION 1. A true and correct copy of the Interlocal Agreement governing

merger of the DWR Water utility into TMWA is attached in full hereto as Exhibit A and
incorporated herein by reference.

SECTION 2. The Interlocal Agreement is hereby approved, and Washoe County
staff are authorized and directed to perform any term, condition, duty or obligation
necessary to effectuate the Interlocal Agreement.

SECTION 3. All actions previously taken by Washoe County and its officers
and employees to carry out the purposes of this Interlocal Agreement and Resolution are

hereby approved and ratified.
SECTION 4. This Resolution shall be effective upon passage and adoption.

Upon motion by Commission member Larkin seconded by Commission member

Breteritz the foregoing Resolution was passed and adopted this 9th day of December,
2009, by the following vote:
ADOPTED this 9" day of December, 2009 by the following vote:

AYES: Humke, Weber, Larkin, Jung, Breternitz.
NAYS: None
ABSENT: None
ABST : None

,
i 7
David Humke, Chairman
Washoe County Commission

STATE OF %z/ﬂ// A )

) ss:

COUNTY OF %)ﬂdﬁé i )

On this A day of C WVV/% 20 /fbefore me a Notary Public
in and for the County of. / State of V MKZZ/L , personally
appeared qL)ﬂ v @ UNRE known o me to be the person(s)

described herein and who executed the foregoing instrument and who acknowledged to

me that he executed the same freely an ”Itmian]y on behalf of Washoe County, for the
uses and purposes therein mentioned. C :
’W &51764/

XN RITA LEMNCION! NO'LEII'y PUth
A=) Notary Public - State of Nevada

%"/ Appointment Recorded in Washoe County
No: 94-2090-2 - Expires September 28, 2010

it~ A



TRUCKEE MEADOWS WATER AUTHORITY
(TMWA)

RESOLUTION NO. 151

A RESOLUTION APPROVING THE INTERLOCAL AGREEMENT
GOVERNING THE MERGER OF THEE WASHOE COUNTY DEPARTMENT
OF WATER RESOURCES WATER UTILITY INTO THE TRUCKEE
MEADOWS WATER AUTHORITY AND PROVIDING FOR OTHER
MATTERS PROPERLY RELATED THERETO.

K %k %k %

WHEREAS, the Truckee Meadows Water Authority (TMWA) and Washoe
County are both engaged in the distribution, sale and delivery of water service to

residents within their respective service areas of the Truckee Meadows Community; and

WHEREAS, at the recommendation of the Western Regional Water Comimission,
the respective governing boards of TMWA and Washoe County have requested that
studies be conducted to determine whether merger of Washoe County’s Department of
Water Resources (DWR) Water Utility into TMWA could advance the establishment of
an integrated water resources management system and have significant benefits for the ¢
community, including but not limited to long term savings, more efficient resource use,
better stewardship of water resources, more efficient use of facilities and facility
planning, expanding the benefits of drought storage to all Truckee Meadows customers, 4

and more predictable and efficient customer services benefits for the Truckee Meadows

72—

Community; and
WHEREAS, after due consideration of all appropriate factors, the Washoe

County Board of County Commissioners and the TMWA Board of Directors have
determined a cooperative agreement governing merger of the DWR Water Utility into
TMWA is in the best interests of the their respective customers and the Truckee
Meadows Community; and

WHEREAS, NRS 277.045 provides that two or more political subdivisions may
enter into cooperative agreements for the performance of any governmental function; and

WHEREAS, NRS 277,045 further provides that every such cooperative
agreemen! must be adopted by formal resolution or ordinance of the governing body of

each political subdivision included, and must be attached hereto as an exhibit; and
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TRUCKEE MEADOWS WATER AUTHORITY
RESOLUTION NO. 151 (continued)

WHEREAS, the Washoe County Board of County Commissioners desires to
approve and execute the Interlocal Agreement governing merger of the DWR Water
utility into TMWA,; and '

NOW, THEREFORE, BE IT RESOLVED by TMWA, that:

SECTION 1. A true and correct copy of the Interlocal Agreement governing
merger of the DWR Water utility into TMWA is attached in full hereto as Exhibit A and
incorporated herein by reference.

SECTION 2. The Interlocal Agreement is hereby approved, and TMWA staff
are authorized and directed to perform any term, condition, duty or obligation necessary

to effectuate the Interlocal Agreement.
SECTION 3. All actions previously taken by TMWA and its officers and

employees to carry out the purposes of this Interlocal Agreement and Resolution are

hereby approved and ratified.
SECTION 4. This Resolution shall be effective upon passage and adoption.

Upon motion by Board member Robert Larkin, seconded by Board member Geno

Martini, the foregoing Resolution was passed and adopted this 9" day of December,

2009, by the following vote:

Ml

AYES: Dave Aiazzi, Mike Carrigan, Mike Cate, Robert Larkin, Geno
Martini and Tom Young

NAYS: None

ABSENT: Robert Cashell

ABSTAIN: None

U~

Mike Carrigan, Chairman
Truckee Meadows Water A
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TRUCKEE MEADOWS WATER AUTHORITY
RESOLUTION NO. 151 (continued)

STATE OF NEVADA, )
. 8S.

COUNTY OF WASHOE. )

On this 16" day of December, 2009, Mike Carrigan, Chairman of the
Board of Truckee Meadows Water Authority, personally appeared before me, a
Notary Public in and for said County and State, and acknowledged that he
executed the above instrument freely and voluntarily and for the purposes therein

mentioned. _
GORINNE CASSELL éqA,MA_a M

2\ Notary Public - State of Novada
Rctrdad in Washoa Courky

..... No: 05-66186-2 - Explres Apei 21, 2013 Notary Public

Page 3 of 3
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INTERLOCAL AGREEMENT
GOVERNING THE MERGER OF THE WASHOE COUNTY DEPARTMENT OF
WATER RESOURCES WATER UTILITY INTO THE TRUCKEE MEADOWS
WATER AUTHORITY

DATED

L9520 8

"L)/Cﬁ/ ’-l_\(/;i
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INTERLOCAL AGREEMENT
GOVERNING THE MERGER OF THE WASHOE COUNTY DEPARTMENT OF
WATER RESOURCES WATER UTILITY
INTO THE TRUCKEE MEADOWS WATER AUTHORITY

This Interlocal Agreement Governing the Merger of the Washoe County
Department of Water Resources Water Utility into the Truckee Meadows Water
Authority, is between WASHOE COUNTY, NEVADA, a political subdivision of the
State of Nevada (“County” or “Washoe County”), and TRUCKEE MEADOWS WATER
AUTHORITY (“TMWA?”), a Joint Powers Authority entity created pursuant to a
cooperative agreement among the cities of Reno, Nevada, Sparks, Nevada and Washoe
County, Nevada, pursuant to N.R.S. Chapter 277, each a “Party” and collectively

“Parties.”

RECITALS

A. Pursuant to direction by their respective governing boards, and in furtherance
of directives in the Western Regional Water Commission Act, TMWA and Washoe
County Departinent of Water Resources {(“DWR?”) have undertaken siudies to determine
whether some form of consolidation of their water services functions would be feasible
and if so, whether such consolidation would create net benefils for the Truckee Meadows

community;

B. These studies demonstrated that merging the DWR Water Utility into TMWA
by defeasing and or restructuring DWR debt would be financially feasible within a
reasonable time-frame, but that the converse (defeasing TMWA’s debt) would not be a

financially desirable alternative;

C. The Western Regional Water Commission has reviewed the results of studies
presented by staffs of TMWA and DWR at its meeting held August 14, 2009, and agreed
to recommend to the governing boards of TMWA and DWR that merger of the DWR

Water Utility into TMWA be pursued;

D. TMWA and DWR have determined that merger of the DWR Water Utility
into TMW A can have significant benefits for the community to advance the
establishment of an integrated water resources management system, including but not
limited to long term savings, more efficient resource use, better stewardship of water
resources, more efficient vse of facilities and facility planning, expanding the benefits of
drought storage to all Truckee Meadows customers, and more predictable and efficient

customer services;

E. TMWA and DWR have determined that if appropriately implemented, merger
of the DWR Water Utility into TMWA can be achieved within the framework of the rate
structures previously planned by the separate agencies and presented to the respective
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governing boards, and that merger will have little near-term rate consequences and will
have long-term rate benefits for the customers of both entities;

F. After considering all appropriate factors, the Washoe County Board of County
Commissioners (“County Board”) and the TMWA Board of Directors have determined
that merging the DWR Water Utility into TMWA, subject to the tetms and conditions of
this Agreement, is in the best interests of their respective customers and the community:

NOW THEREFORE, in consideration of the premises and covenants and
conditions set forth in this Agreement, and for other good and valuable consideration, the
receipt and sufficiency of which are acknowledged, the Parties agree as follows:

ARTICLE 1. DEFINITIONS

As used in this Agreement, the following terms shall have the meanings set forth
below:

Addendum shall have the meaning set forth in Section 5.2

Assumed Liabilities shall have the meaning set forth in Section 5.6

Closing Date shall mean the date no later than one year following the date vpon
which all material transactions, docuinents, obligations, and Necessary Conditions have
been completed, assumed or fully satisfied and made effective, including, without
limitation, obtaining all consents, authorizations, permits, licenses, certificates and
approvals required under this Agreement, and the Water Utility and Transferred Assets
are conveyed and transferred to TMWA, as specifically determined in the Closing

Mermorandum.

Closing Memorandum shall mean an agreement prepared by the Parties at such
time as the Necessary Conditions set forth in Article III will be achieved within a
predictable period, setting forth the remaining actions and forms of documents necessary
to effect the full legal merger of the Water Utility into TMW A, as more fully defined in

Section 7.12.

DWR Water Utility (or Water Utility) shall mean the elements of the Washoe
County Department of Water Resources that provide for the delivery of potable water to
retail and wholesale services in the Washoe County Service Area

Effective Date shall mean the date this Agreement is approved by the Attorney
General of the State of Nevada,

Environmental Claims means any and all adminisirative, regulatory or judicial
actions, suits, demand, demand letters, claims, liens, proceedings or notices of non-
compliance or violation by any person or entity (including any governmental authority)
alleging potential liability, including liability for enforcement, indemnification, cost
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recovery, cleanup costs, injunctive relief, removal costs, natural resource damages,
property damages, personal injury, or penalties, arising out of, based upon, or resulting
from a) the presence, or Release or threatened Release into the environment, of any
Hazardous Materials relating to ownership or operation of the Transferred Assets; or b)
of any violation of any Environmental Law related to the ownership or operation of the
Transferred Assets; or ¢) any and all claims by any third party resulting from the presence
or Release of any Hazardous Materials related to the Transferred Assets.

“Environmental Laws shall mean any currently applicable federal, state, or local
laws, statutes, regulations, codes, or ordinances relating to, or imposing standards
regarding, pollutants or the protection of human health or the environment, including,
without limitation, laws and regulations relating to Release or threatened Releases of
Hazardous Materials, or otherwise relating to the treatment, storage, or disposal of
Hazardous Materials. '

Excluded Assets shall have the meaning set forth in Section 5.4

Excluded Liabilities shall have the meaning set forth in Section 5.7

Excluded Water Utility Water Resources shall mean the water rights other than
Water Utility Water Resources which are owned by Washoe County and are assets of the
County for use by Departinents other than the Department of Water Resources.

Financial Obligations shall mean the Washoe County Obligations and the
TMWA Obligations

Hazardous Materials means any hazatrdous or toxic substance, material, or waste
defined, listed, or classified as or included in the definitions of “hazardous substances,”
“hazardous wastes,” “hazardous material,” “restricted hazardous materials,” “extremely
hazardous substances,” “toxic substances,” “contaminants” or “pollutants™ or words of
similar meaning and regulatory effect by any Environmental Laws.

Material Condition shall mean condition(s) the occurrence or existence of which
would be a significant impediment to successful legal or financial Merger or that would
impact the future financial integrity of TMWA post-Merger.

Merger shall mean the full legal integration of the Water Utility into TMWA
through the transfer of assets and assumption of liabilities as provided herein, such that
TMWA is the surviving water purveyor, as further described in Section 2.4.

Necessary Conditions shall have the meaning set forth in Section 3.1

Operating Agreement shall have the meaning set forth in Section 7.5

Real Property shall mean all existing right, title, privileges, and interest to real
property held in fee simple, or as easements, licenses, prescriptive rights, right-of-ways,
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and rights to use public and private roads, highways, sireets owned or used by Washoe
County in connection with the construction, installation, expansion or necessary to
operate and maintain all Transferred Assets or the Water Utility.

Release shall be defined as that term is defined in 42 USC § 9601(22).

Truckee Meadows Water Authority (“TMWA”) shall mean the separate legal
entity established by the TMWA JPA pursunant to Chapter 277 of the Nevada Revised

Statutes.

TIMWA Obligations has the meaning specified in Section 4.1.2 hereof. A list of
presently outstanding TMWA Obligations, including a payment schedule therefor, as of
June 30, 2009, is presented in TMWA’s 2009 Comprehensive Annual Financial Report.

TMWA Joint Powers Agreement {or TMWA. JPA) shall mean the “Truckee
Meadows Water Anthority Cooperative Agreement among the City of Reno, City of
Sparks, County of Washoe” effective December 4, 2000, as amended in 2005, and
together with any subsequent amendment thereto, pursuant to which the parties to that
agreement formed TMWA as a Joint Powers Authority under chapter 277 of the Nevada

Revised Statutes.

Transferred Assets shall have the meaning set forth in Section 5.3.

Water Utility Water Resources shall mean the waler rights set forth on Schedule
5.3(c) which represent all of Washoe County’s: 1) owned and dedicated water rights
which are committed to support existing and future potable/domestic water service(s) to
municipal and industrial customers within Washoe County’s service area; and 2) banked

water rights held in trust for third parties.

Washoe County Borrowing Documents has the meaning set forth in Section
4.1.1 hereof,

Washoe County Obligations has the meaning specified in Section 4.1.1 hereof.
A list of presently outstanding Washoe County Obligations and a payment schedule
therefor, as of June 30, 2009, is presented in Washoe County’s 2009 Comprehensive

Annual Financial Report.

Washoe County Intrafund Loans shall mean outstanding loans made among the
water, sewer, reclaimed water and stormwater divisions of the DWR Enterprise Fund.

Water Utility Water Facilities shall mean all water treatmert plants, wells,
supply, storage, transmission and distribution pipes and facilities, pumps, tanks, trade
fixtures, leasehold improvements, generators, valves, meters, service conmections and all
other physical facilities, improvements and installations primarily used in conjunction
with, or necessary to operate the Water Utility, together with any assignment of existing
and assignable third-party warranties and representations that relate to completed or
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ongoing construction, reconstruction, upgrading, installation, expansion and repair of the
Water Utility.

Water Utility Water Revenues (or Water Revenues) shall mean all income
and revenues received or accrued under generally accepted accounting principles derived
directly or indirectly by Washoe County from the sale of water or from other services
provided by, or from the operation and use of and otherwise pertaining to the Water
Utility, including without limitation, all rates, fees, and other charges or payments for the
use of the Water Utility, but excluding any moneys borrowed and used for the acquisition
of capital improvements. Water Revenues will also include all income or other realized
gains from the investment of such income and any sums withdrawn from a rate

stabilization account.

ARTICLE II. AUTHORITY, PURPOSE AND INTENT,
COVENANT TO COOPERATE

2.1 Authority. Chapter 277 of the Nevada Revised Statutes provides general
and specific authority for the actions contemplated herein, including buf not limited to the
following: NRS 277.060 allows governmental entities authorized to acquire, operate, and
maintain water facilities to contract with one another to perform such services. NRS
277.045 allows political subdivisions of the State to enter into cooperative agreefnents for
the performance of governmental functions. NRS 277.103 provides for the merger of
governmental services. NRS 277.170 provides that a public agency may support an
agreement made pursuant to NRS 277.080-170 by selling, leasing, giving, or otherwise
supplying property. NRS 277.180 provides generally for interlocal agreements.

2.2 Purpose and Intent. The purpose of this Agreement is to integrate and
merge in a strategically phased manner the Water Utility into TMWA, with the surviving
water purveyor to be TMWA, which merger will be fully effective upon satisfaction of
the material conditions stated herein and in the Closing Memorandum, with the ultimate
goal of achieving the benefits of improved customer service, water resources
management, systern reliability, and cost reductions and future cost avoidance through
merger. The Parties agree that a further goal of this Agreement is to permit the County to
permanently withdraw from the business of being a potable water purveyor such that the
County will not be required in the future to re-establish a water utility to provide service
to customers of any failed systems. The Parties acknowledge and agree that TMWA will
assess the impacts to each Party’s customer groups of all assumed liabilities and if
required will create differential rates by using surcharges, for example, to ensure that
assumed liabilities that benefit one group of rate payers more than another are
appropriately allocated to those rate payers using principles of fairness and cost of service

rate-making,

2.3 Condition of Assets. The Parties acknowledge and agree that the
Transferred Assets will be transferred at full merger by Washoe County for no financial
consideration and that such assets will be transferred “as-is, where is,” with the exception
of any Bxcluded Liabilities, as defined herein. Consequently, TMWA acknowledges and
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agrees that Washoe County makes no representation or warranty, express or implied, with
respect to the Transferred Assets except as expressly set forth in this Agreement, the
Addendum, or the Closing Memorandum.

24 Merger of Systems. Effective upon the Closing Date, Washoe County
shall transfer the Transferred Assets to TMWA pursuant to the procedures set forth in the
Closing Memorandum, and TWMA shall from that time forward assume full
responsibility for the Water Utility functions, including all Assumed Liabilities, and shall
have full anthority to do all things necessary to conduct such operations, limited only by
the conditions set forth in the TMWA JPA. Effective on the Closing Date, the DWR
Water Utility will be fully merged into TMWA, all water customers.of DWR shall
become TMWA. customers, TMWA shall have the right to all Water Revenues from such
customers, and the retail service area of DWR shall be combined into TMWA ’s service
area. Effective upon the Closing Date, all legally delegable governmental functions
previously performed by the Washoe County Board in connection with the Water Utility
or by the Water Utility shall be delegated to TMWA, by operation of this Agreement.
Notwithstanding the foregoing, in the event a function cannot be delegated to TMWA
without modification of existing laws or ordinances, TWMA and Washoe County agree
to cooperate in effecting modifications of applicable laws or ordinances to allow
delegation of such function to TMWA,, and pending such modification, Washoe County
shall remain responsible for the performance of such functions

2.5 Covenant to Satisfy Conditions. The Parties agree to use best efforts to
do all things necessary, proper and advisable under applicable laws, regulations, and pre-
existing covenants and contracts, to consummate and make effective the agreements,
covenants and transactions contemplated by this Agreement, including without limitation
the Addendum, any Operating Agreement; and the Closing Memorandum. In connection
therewith, the Parties agree that, during the due diligence process leading up to fusll
merger, the Parties, as applicable, shall provide full disclosure regarding the Transferred
Assets, the terms and conditions of contracts, agreements and contingent obligations,
existing and future commitments, and liabilities of both Parties for the purpose of
appropriately allocating risks to the Parties during the various phases of the merger
process, as firther set forth in Article V and VI,
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ARTICLE I11. CONDITIONS NECESSARY
FOR CONSUMMATION OF MERGER

3.1 Necessary Conditions. The respective obligations of each party to effect
full legal and financial Merger shall be subject to the satisfaction of the following
conditions on or prior to the Closing Date, except, to the extent permitted by pre-existing
covenants, contracts and obligations of the parties, that such conditions may be waived or
extended in writing in accordance with Section 10.5 of this Agreement. The Parties
acknowledge that certain conditions and legal restrictions prevent the Merger
contemplated by this Agreement as of the Effective Date of this Agreement, and that the
Parties will need to cooperate and use best efforts to create the legal and financial




environment necessary for Merger. Necessary conditions for the Merger (the “Necessary

Conditions™) are:

3.1.1 Modification of the TWMA4 JPA. Modification of the TMWA JPA
to include at a minimum, amendment of govemance structure to provide
appropriate additional representation of Washoe County on the TMWA Board of
Directors. The Parties acknowledge that amendment of the TMWA JPA can only
be accomplished by the consent of Reno, Sparks, and Washoe County, with the
approval of the Attorney General of Nevada. The Parties agree to cooperate to
encourage the parties to the TMWA JPA to adopt appropriate amendments to
facilitate the implementation of this Agreement,

3.1.2 Defeasance of, or removal of legal restrictions contained in,
outstanding TMWA and DWR Obligations:

A. Conditions relating to TMWA Obligations: Each of TMWA

Borrowing Documents related to a TMWA Obligation which has
not been retired or defeased as of the Closing Date. either (i) has
been amended in a manner such that the consummation of the
Merger on the terms contemplated by this Agreement will not
violate Section 3.1.3 hereof, or (ii) allows the Merger on the terms
contemplated by this Agreement to occur without violating
Section 3.1.3 hereof.

. Conditions relating to Washoe Countv Obligations; Each of

Washoe County Borrowing Documents related to a Washoe
County Obligation which has not been retired or defeased as of the
Closing Date either (i) has been amended in a manner such that the
consummation of the Merger on the terms contemplated by this
Agreement will not violate Section 3.1.3 hereof, or (ii) allows the
Merger on the terms contemplated by this Agreement to occur
without violating Section 3.1.3 hereof.

3.1.3 Non-contravention of Bond Covenants. The consummation of the
Merger on the Closing Date will not:

(a) result in a violation of any of the covenanis made in the

TMWA Borrowing Documents pertaining to any then outstanding TMWA
Obligations;

()] result in a breach of any provision of, or constitute a default

(or an event that would with notice or lapse of time, or both, constitute a
default) under, the TMWA Borrowing Documents pertaining to any then
outstanding TMWA Obligations;

(c) result in a violation of any of the covenants made-in the

Washoe Borrowing Documents pertaining to any then outstanding Washoe
Obligations; or
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(d) result in a breach of any provision of, or constitute a default
(or an event that would with notice or lapse of time, or both, constitute a
default) under, the Washoe County Borrowing Documents pertaining to
any then outstanding Washoe County Obligations.

3.1.4 Protection of Access to Capital. Conditions are achieved that
protect TMWA’s access to future capital requirements in a cost effective manner.

3.1.5 Satisfaction of Washoe County Intrafund Loans. All Washoe
County Intrafund Loans have been retired, or have been legally assumed by (or
legally replaced by obligations of) TMWA on terms satisfactory to the County

and TMWA. .

3.1.6 Other Obligations. No amounts are due from the DWR Enterprise
Fund to the Washoe County General Fund or other non-Water Utility funds of the

County.

ARTICLE 1V, FINANCIAL POLICIES

4.1 Non-Coniravention of Covenants for Bonds and other Contractual

Obligations for Borrowed Money.

4.1.1. Washoe County Financial Obligations. Washoe County has issued
bonds (“Washoe County Bonds™) and other instruments to repay borrowed money
(“Other Washoe Borrowing”™) which are secured, in whole or in part, by the
revenues of Washoe County’s water and sewer utility systems, including the
DWR Water System {collectively, Washoe Bonds and Other Washoe Borrowing
are “Washoe County Obligations”). Washoe County has made covenants to the
owners of the Washoe County Obligations in the ordinances authorizing the

.Washoe Bonds, in the Washoe Bonds themselves, and in other written.
agreements pertaining to the Washoe County Obligations {collectively, “Washoe
Borrowing Documents™). During the tenm of the Washoe County Obligations,
Washoe County and TMWA hereby covenant and agree that this Agreement will
not be applied or interpreted in a manner that causes a violation of any of the
covenants made in the Washoe County Borrowing Documents or that would
result in a breach of any provision of, or constitute a default (or an event that
would with notice or lapse of time, or both, constitute a default) under, the
Washoe County Borrowing Documents. The provisions of the Washoe County
Borrowing Documents shall apply rather than the provisions of this Agreement in
any situation in which application of the provisions of this Agreement would
violate any of the covenants made in the Washoe County Borrowing Documents
or would result in a breach of any provision of, or constitute a default (or an event
that would with notice or lapse of time, or both, constitute a default) under the
Washoe County Borrowing Documents. The provisions of this subsection 4.1.1.
shall remain in force until such time as the outstanding Washoe Obligations are
defeased, restructured, amended, or fully paid and retired in accordance with their
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terms and all covenants of the Washoe County Borrowing Documents are fully
satisfied.

4.1.2 TMWA Financial Obligations. TMWA has issued bonds ("TMWA
Bonds™) and other instruments to repay borrowed money (“Other TMWA
Borrowing”) which are secured, in whole or in part, by the revenues of TMWA’s
water system (collectively, TMWA Bonds and Other TMWA Borrowing are
“TMW A. Obligations”). TMWA has made covenants to the owners of the
TMWA Obligations in the resolutions authorizing the TMWA Bonds, in the
TMWA Bonds themselves, and in other written agreements pertaining to the
TMWA Obligations (collectively, “TMWA Borrowing Documents™). During the
term of the TMWA Obligations, Washoe County and TMWA hereby covenant
and agree that this Agreement will not be applied or interpreted in a manner that
causes a violation of any of the covenants made in the TMWA Borrowing
Documents or that would result in a breach of any provision of, or constitute a
default (or an event that would with notice or lapse of time, or both, constitute a
default) under the TMWA Borrowing Documents. The provisions of the TMWA
Borrowing Documents shall apply rather than the provisions of this Agreement in
any situation in which application of the provisions of this Agreement would
violate any of the covenants made in the TMWA Borrowing Documents or
would result in a breach of any provision of, or constitute a default (or an event
that would with notice or lapse of time, or both, constitute a default) under, the
TMWA. Borrowing Documents. The provisions of this subsection 4.1.2. shall
remain in force until such time as the outstanding TMWA Obligations are
defeased or fully paid and retired in accordance with their terms and all covenants
of the TMWA Bomrowing Documents are fully satisfied.

4.1.3 TMWA and Washoe Obligations. The County and TMWA shall
make commercially reasonable efforts to defease, retire, or amend all Washoe
Obligations and TMWA Obligations as provided in Section 3.1.2 hereof so the
conditions set forth in Section 3.1.3 can be met. In furtherance of this provision

of this Section:

A. The County and TMWA shall endeavor to defease or retire the §65
million County Water and Sewer Bond issued December 21, 2005,
subject to market conditions. The parties agree that they shall use
commercially reasonable efforts to do so by a mutually agreeable
date and at a mutually agreeable cost. It is recognized that such
defeasance or retirement of the County Bonds described in this
section may be achieved in whole or in part by the issuance of
bonds by the County, TMWA or both on or before the Closing

date.

B. In the case of the $4,600,000 County Storm Sewer Bond issued on
November 1, 2006, the County and TMWA will attempt to
negotiate with the owner of that Bond to amend the Bond so it
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does not encumber, and is not secured, in whole or in part, by the
revenues of the County’s water system. If this effort is not
successful, the parties shall endeavor to defease or retire the Bond
subject to market conditions. The parties agree that they shall use
commercially reasonable efforts to do so by a mutually agreeable
date and at a mutually agreeable cost. It is recognized that such
defeasance or retirement of the County Bond described in this
section may be achieved in whole or in part by the issuance of
bonds by the County, TMWA or both on or before the Closing

date.

C. In the case of County Obligations held by the State Treasurer, or

any other agency of the State of Nevada, the County shall endeavor

to amend the County Borrowing Documents evidencing those
obligations (i) to separate them into “water” obligations, to which
DWR’s Water Revenues are pledged and “other obligations”, to
which DWR’s Water Revenues are not pledged, and (ii) to allow
the assignment and assumption of the water obligations by Washoe
to TMWA, or the defeasance and retirement of those water
obligations, whichever the parties agree-is the most advantageous
approach, it being recognized that different approaches may be
used for different County Obligations. If it is determined to
defease or retire all or some of those Obligations, such defeasance
or retirement may be achieved in whole or in part by the issuance
of bonds by TMWA on or about the Closing date.

D. To the extent of any other applicable debt or debt holder consent
or amendment rights, County and TMWA shall endeavor to-satisfy

same.

4.14 County Intrafund Loans. The County will develop a plan to meet
the condition in 3.1.5, with a goal that that condition will be fully satisfied by a

mutually agreeable date.

4,15 County Medium Term Bonds. The County and TMWA will, by a
mutually agreeable date, develop a plan to retire or defease the County’s Series
December 1, 2001 Medium Term Bonds that are presently being repaid with
Water Revenues, or a plan for TMWA to assume responsibility for paying to the
County monies in a sufficient amount to timely pay those Medium Term Bonds
with a goal that that those Bonds will be retired or defeased, or a satisfactory
agreement made by the parties hereto for TMWA to provide the County with
funds sufficient to pay the interest on and retire those obligations on their stated
due dates between the date hereof and the final maturity date of November 1,

2011.
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4,1.6 Bond Bank. Washoe County will establish the “Washoe County
Bond Bank” to facilitate issuance of future debt and the Parties shall cooperate to
encourage the amendment of Nevada law to allow for the refunding, or
defeasance, or both of debt obligations through the bond bank that were not
originally issued through the bond bank.

4.1.7. Appropriate Allocation of DWR Revenues, Washoe County will
ensure that revenues are appropriately allocated among sewer, water, reclaim and

remediation services to ensure Water Revenues are used solely to support the cost
of water service. ' '

4.1.8 New Debt and Joint Financial Planning. The Parties agree that

their respective financial managers will consult with each other prior to incurring
additional debt and will cooperate in financial planning.

4.1.9 Maintenance of Facilities. Subject to the allocation of
responsibilities to be set forth in the Operating Agreement, the Parties covenant to
-maintain their respective water systems in good repair to effectively plan, operate
and maintain the water system and provide dependable, reliable service to
customers on a consistent basis in conformance with industry standards and

practices.

ARTICLE V. DUE DILIGENCE, TRANSFERRED
ASSETS AND ASSUMED LIABILITIES

5.1 Due Diligence Process. As soon as reasonably practicable after the Effective
Date of this Agreement, the Parties shall create and implement a due diligence process
under the direction of TMWA’s General Manager or individuals designated by him and
the Director of DWR or individuals designated by her. The purpose of the due diligence
process is 1) to identify, disclose and describe all Transferred Assets and Assumed
Liabilities; and 2) to identify and disclose obligations of the Water Utility and Material
Conditions affecting the Water Utility operations, its financial condition, and the
Transferred Assets as required for the identification and determination of Assumed and
Excluded Liabilities, as further described in Article VI below.

5.2 Preparation of Addendum. As an outcome of the due diligence process, the
Parties will prepare an addendum to this Agreement (the “Addendum”), which shall set
forth Schedules identifying the Transferred Assets, Excluded Assets, Assumed Liabilities
and Excluded Liabilities, as generally described below, and Schedules identifying and
disclosing the conditions set forth in Article VI. The Addendum shall include a plan for
the mitigation or cure of certain conditions identified by the Parties, and a proposal for
the allocation of liabilities between the Parties, based upon the general principles set forth
in Article IX below. The Addendum is intended to be presented to the governing boards
of the Parties for review and approval no later than May 31, 2010, or within a reasonable
time period thereafter as determined by the TMWA General Manager and Director of
DWR. Should either Party fail to approve the Addendum within two months of
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presentation by the TMWA General Manager and Director of Water Resources, this
Agreement may be terminated pursuant to the procedures set forth in Article X. All
Schedules set forth in the Addendum shall be reviewed and updated to reflect any
changes in or additions to Material Conditions at the time either Party becomes aware of
such conditions. Such Schedules shall be amended with any appropriate additions and
deletions as schedules to the Closing Memorandum.

5.3 Transferred Assets. Upon the terms and subject to the satisfaction or
waiver of the conditions set forth in this Agreement, on the Closing Date Washoe County
shall assign, transfer, convey and deliver to TMWA and TMWA shall acquire and accept
from Washoe County, all of Washoe County’s rights, title and interest in and to the
Transferred Assets. The Transferred Assets are defined as and shall consist of the
following, all as more particulatly described in the Schedules of Transferred Assets to be
set forth in the Addendum and the Closing Memorandum, and excluding the Excluded

Assets:

a. All Water Utility Water Facilities;

b. All Real Property;

c. All Water Utility Water Resources;

d. All hookup fees, connection charges, water resource fees, facility charges,
performance bonds or other amounts paid by or received from developers in
connection with any development agreement which have not been expended,
or which are due or to become due from developers or customers for future
service, water resources, or distribution facilities;

e. All customer and billing information and records of whatever form;

£ Water Revenues, pertinent restricted and unrestricted cash balances,
accounts receivable, deferred assets, prepaid obligations, customer deposits as
allocated by the Parties;

g All books, records, plans, plats, engineering and other drawings, designs,
blueprints, plans, specifications, maintenance and operating manuals,
engineering reports, calculations, computer models and studies, accounting,
budget and business records relating to the Water Utility or the Transferred
Assets, whether in written form or otherwise, controlled by or in the
possession of Washoe County that relates to the Water Utility;

h. Electronic data, computer models and /or databases used to create
geographic inforrnation, data and maps, distribution system design drawings,
and as-built drawings with respect to the Transferred Assets;

i. Bquipment, vehicles, rolling stock, tools, parts and other personal property
owned, leased or primarily used by DWR necessary to operate the Water
Utility; and

j  All necessary regulatory authorizations, governmental requirements,
permits or approvals, subject to all conditions, limitations or restrictions
contained therein, necessary to construct, expand, repair, update, operate or
maintain the Water Utility or to provide water utility service.
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5.4 Excluded Assets. Washoe County and TWMA agree that TMWA is not
acquiring the Excluded Assets. Excluded Assets shall consist of those assets of the
Washoe County DWR that are not owned, leased, or primarily used in conjunction with,
or necessary to operate or necessary to meet the commitments of the Water Utility, not
included in the Schedules of Transferred Assets, except for unintentional omissions as
mutually agreed by the Parties.

5.5 dssumed Contracts. During the due diligence process, the Parties shall
cooperate to identify the contracts that TMWA will assume in order to operate the Water
Utility, which shall be set forth in a schedule to the Addendum and the Closing
Memorandum (Schedule 5.5), consisting of:

a. Construction contracts;

b. Contracts with a terrn of 1 year or greater;

c. Contracts for professional services;

d. Insurance agreements to the extent assignable and assumable;

e. Developer agreements for infrastructure and developer agreements for
water resources;

f.  Any other contracts or agreements necessary for TMWA to operate
the Water Utility.

5.6 Assumed Ligbilities. Upon the terms and subject to the satisfaction or waiver
of the conditions set forth in this Agreement, at the Closing and from and after the
Closing Date, TMWA shall assume, perform, fulfill and discharge when due all Assumed
Liabilities. Assumed Liabilities shall mean the following, excluding the Excluded

Liabilities:

a. All obligations in the normal course of the Water Utility business to
provide water service to those customers receiving water service on the
Closing Date, subject to the terms and conditions of TMWA Rules of Service;
b. All resource commitments, to be identified in Schedule 5.6, subject to
compliance by beneficiaries thereof with TMWA Rules of Service or the
terms of any applicable Assumed Contracts;

c. All liabilities and obligations under the Assumed Contracts to the extent
such Assumed Contracts are assigned and assumed;

d. All liabilities in respect of County employees that TMWA hires and which
are part of or consistent with agreements reached by the Parties as part of the
Operating Agreement or Closing Memorandum;

e. All liabilities for obligations in respect of which TMWA has indemnified
Washoe County pursuant to Article IX of this Agreement;

£ Such other liabilities as TMW A agrees to assume pursuant to the due
diligence process, as further described in Article VI and to be specifically set
forth in a schedule to the Closing Memorandum,;

all as more particularly described in the Schedules of Assumed Liabilities to be set forth
in the Addendum and Closing Memorandum.
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5.7 Excluded Liabilities. Washoe County and TMWA. agree that TMWA is not
assuming any of the Excluded Liabilities. Excluded Liabilities shall mean:

a. All liabilities relating to or involving Washoe County employees that
TMWA hires and that TMWA does not assume;

b.  All labilities. for obligations in respect of which Washoe County has
indemnified TMWA pursuant to Article IX of this Agreement; and

c. Such other liabilities as the Parties agree are Excluded Liabilities pursuant
to the due diligence process, as further described in Article VI and to be
specifically set forth in a schedule to the Addendum and Closing

Memorandurn.

ARTICLE VI. DISCLOSURES

6.1 Washoe County Disclosures. Washoe County agrees to cooperate in the due
diligence process and to allow TMWA to examine all Transferred Assets, and all other
documents and information relevant to the Merger, including but not limited to contracts
and agreements, permits, licenses, books, records not limited to customer and employee
records, in order to allow the Parties to undertake a comprehensive evaluation of the
physical and financial condition of the Water Utility and the Transferred Assets, for the
purpose of determining appropriate allocation of risk and liabilities between the Parties,
and to ensure compliance with the Necessary Conditions at Closing. Pursnant to the due
diligence process described in Section 5.1, Washoe County shal] disclose all information
relating to the Transferred Assets or the Water Utility, other than Financial Obligations
that will be released prior to Closing, as follows, to be set forth by the Parties in
schedules to the Addendum and Closing Memorandum:

a. Real Property. Schedule 6.1(a): With regard to Real Property, any
liens, mortgages, or other encumbrances, zoning or land-use conditions or
violations, known or threatened violations or breaches of lease conditions, that
may materially impair TMWA’s ability to operate and maintain the Water

Utility.

NI =L

b. Water Utility Water Resources. Schedule 6.1(b}: With respect to
Water Utility Water Resources, any defects in title, liens, pledges, deeds of
trust, or other encumbrances that may materially impair TMWA’s ability to
utilize Water Utility Water Resources to meet the Water Utility water service

commitiments.

¢. Utility Water Facilities. Schedule 6.1(c): With respect to Water
Utility Facilities, any conditions or constraints that may materially affect their
functionality including without limitation, operations, safety, or useful life.

d. Other Transferred Assets. Schedule 6.1(d): With respect to other
Transferred Assets, any liens, mortgages, pledges, security interests, rights of
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third parties, encumbrances or other charges of any kind affecting such
Transferred Assets that may materially impair TMWA’s ability to operate and

maintain the Water Utility.

e. Assumed Contracts. Schedule 6.1(e): With respect to Assumed
Contracts, any contingent, known, or threatened default, breach, or claim by
any Party, any commitments by Washoe County for terms of one year or
longer, any commitments by Washoe County that are likely to involve or are
reasonably likely to involve an individual payment of more than $100,000,
any obligations for borrowed money or to maintain deposits or advances of
any kind; any capital lease obligations, any contracts which may constitute
joint venture or partnership obligations, and any other Material Condition
affecting or relating to the Assumed Contracts.

f. Regulatory Compliance: Schedule 6.1(f)): Any known or threatened
violations of any laws, regulations, permits, and licenses controlling or
affecting the Water Ultility, including but not limited to health, safety,
Environmental Laws, employee and labor matters, and financial reporting. .

g. Environmental Claims: Schedule 6.1{g): Except as disclosed in
Schedule 6.1(1), all Environmental Claims, whether known, contingent, or

threatened.

h. Threatened or Pending Litipation and Administrative Proceedings:
Schedule 6.1(h). Any threatened or pending litigation or administrative
proceeding that affects or relates to the Water Utility or the Transferred Assets
or the Washoe County employees employed by the Water Utility.

1. Other Claims. Liabilities, including Contingent Liabilities: Schedule
6.1(i). Any claims, known or contingent liabilities, or other Material
Conditions not disclosed in the above schedules.

6.2 Continuing Duty to Disclose threugh the Closing Date. Washoe County
shall have a continuing duty to disclose to TMWA any Material Conditions of which it
becomes aware that may affect the Transferred Assets, the Merger, the obligations and
disclosures set forth above, or that could materially affect the actions contemplated by

this Agreement.

6.3  Confidential Treatment. TMWA shall treat as confidential any
information disclosed by Washoe County that is designated as confidential, except to
the extent such information is a public record or a matter of public knowledge.

6.4 Remnoval and Cure of Material Conditions.

6.4.1 Prigrity Material Conditions. The Parties shall negotiate a list of
priorities for conditions set forth in the Schedules described in Section 6.1 that
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must be removed, cured, corrected, or mitigated as a condition of Closing, which
shall be set forth in Schedule 6.4 to the Addendum (“Priority Material
Conditions™). In the event any Priority Material Conditions have not been so
cured prior to the Closing Date, TMWA may waive such cure or may choose to
delay Closing pending appropriate resolution of such Priority Material
Conditions, or may terminate this Agreement subject to the provisions of Article
X.

6.4.1 Other Conditions. In addition, following the Effective Date and
until the Closing Date, Washoe County shall have a continuing obligation to make
reasonable efforts to remove, cure, correct, or mitigate all conditions set forth in
Schedules described in Section 6.1, on a best efforts basis.

6.5 Allocation of Liabilities at Closing. As of the Closing Date, any remaining
liabilities associated with the Material Conditions disclosed pursuant to this Article VI
other than Priority Material Conditions, shall be designated as Assumed Liabilities or as
Excluded Liabilities in the Closing Memorandum pursuant to the general principles of
risk allocation and indemnification set forth in Article IX.

6.6  Effect of Operating Agreement. In the event the Parties determine to
implement Merger through the Phased Plan and enter into an Operating Agreement, the
Parties shall review the Material Conditions and TMWA may agree to assume
responsibility for certain Material Conditions under provisions set forth in such Operating

Agreement.

6.7 TMWA Disclosures. TMWA agrees to cooperate in the due diligence
process and to allow DWR to examine documents and information relevant to any
Material Conditions that relate to TMWA’s operations, assets or liabilities. TMWA shall
fully disclose to DWR any and all TMWA Disclosures if such information would be
required to be disclosed to its external anditors as part of TMWA’s audit process.
TMWA shall have a continuing duty to disclose to DWR any TMWA Disclosures of
which it becomes aware, together with any Material Conditions that could materially
affect the actions contemplated by this Agreement. DWR shall treat as confidential any
information disclosed by TMWA that is designated as confidential, except to the extent
such information is a public record or a matter of public knowledge.

ARTICLE VII. TRANSITION AND IMPLEMENTATION OF MERGER

71  Implementation Strategies. The Parties agree to undertake and complete
an evaluation of defeasance and refinancing opportunities and strategies for the Financial
Obligations. In the event this evaluation determines that meeting the Necessary
Conditions will be feasible during calendar year 2010, or a reasonable period thereafter,
such that a definite Closing Date can be determined, the Parties will consider whether to
implement the Merger on an expedited basis, pursuant to an accelerated implementation
plan (“Accelerated Plan”). Implementation of the Accelerated Plan will require the
approval of both governing boards of the Parties. In the event the evaluation determines
meeting the Necessary Conditions on an accelerated basis is not feasible or the Parties
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otherwise determine not to implement the Accelerated Plan, then the Parties will
implement the Merger through a phased plan (“Phased Plan™).

7.2 Transition Managemens. As soon as reasonably practicable after the
Effective Date of this Agreement, the Parties shall create a transition management
process under the direction of TMWA's General Manager or individuals designated by
him and the Director of Washoe County DWR or individuals designated by her. The
transition management process shall include planning for merger of Water Utility
operations under both the Accelerated or Phased Plans, including engineering studies,
facilities planning, and energy efficiency studies and planning for the addition of Water
Utility employees to the TMWA staff as required for merged operations. .

7.3 Employees. In order for TMWA to provide the services currently
performed by the Water Utility, TMWA will require the skill and expertise of Washoe
County employees now employed by the Water Utility. Accordingly, subject to
applicable law and prudent management practices and workforce needs, TMWA
contemplates hiring Washoe County employees currently performing functions within the
scope of the proposed Merger. Workforce needs will be determined by cooperative effort
of TMWA’s General Manager and the Director of Washoe County DWR. In the event
that Washoe County employees are hired by TMWA, opportunities for employment, and
the classification and placement of those individuals within TMWA shall be determined
on a fair and equitable basis, giving due consideration to these individuals’ skills, work
history, job experience, training, certification, licensing and professionalism. The
Washoe County employees who are hired by TMWA will be hired subject to and
employed under TMWA’s terms and conditions cf employment, including TMWA’s
employment policies and procedures and benefits programs. Moreover, it is anticipated
that current Washoe County employees who are hired to job classifications that are
covered by TMWA’s collective bargaining agreement with the IBEW or hired to
comparable positions, will be subject to TMWA’s collective bargaining agreement with

IBEW.

74  Interim Operations under the dceelerated Plan. In the event the Parties
determine to implement Merger through the Accelerated Plan, TMWA and the Water
Utility will maintain separate and distinct operations, generally under existing conditions,
through the Closing Date and full Merger, and designated Washoe County employees
will be hired by TMWA on the Closing Date.

7.5  Interim Operations under the Phased Plan, In the event the Parties
determine to pursue Merger through the Phased Plan, the Parties will enter into an
Operating Agreement pursuant to which TMWA will contract with County to assume
responsibility for defined water services of the Water Utility (e.g. treatment, distribution,
and maintenance) as determined under the transition management process. Under the
Phased Plan, subject to Section 7.3, designated Washoe County employees will be hired
by TMWA as of the effective date of the Operating Agreement. The Operating
Agreement shall include the contractual provisions required for TMWA to perform such
functions, including but not limited to specification of services required of TMWA, the
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budgeting process for TMWA’s cost of services and County’s payment obligations,
conditions for the use or transfer of unencumbered assets necessary for performance of
Water Utility functions, such as rolling stock and equipment, conditions governing the
use of real property, access and security, maintenance of insurance, allocation of risk and
liabilities, document management, and conditions of termination. Unless otherwise
terminated or amended, the Operating Agreemerit shall remain in effect until the Closing
Date and full Merger occurs. Based upon the transition management process for phased
implementation, TMWA may contract with County to perform additional functions,
including but not limited to billing and customer service, information technology, human
resources, etc., which agreements may be set forth in the Operating Agreement or
subsequent interlocal agreements. The Parties may also undertake joint management of
certain functions, which agreements may be set forth in the Operating Agreement or
subsequent interlocal agreements. In the event the Parties have determined to implement
Merger through the Phased Plan but fail to exccute the Operating Agreement, such failure
will be a sufficient but not a mandatory basis for termmatlon of this Agreement, as set

forth in Article X,

7.6  Service Arens. Upon Mel ger, TMWA’s service area will be defined as the
c,ombmed then-existing, retail service areas of TMWA and DWR, and service may be
provided to new customers within TMWA boundaries set forth in the TMWA Joint
Powers Agreement, and based upon the rules of the consolidated agency

7.6.1 Interim Service Areas. Pendmg merger, the existing customers of
each Party shall remain customers of such Party, unless otherwise determined by
separate agreement. New customers shall be designated as TMWA or DWR
customers based upon their proximity to existing TMWA or DWR facilities,
availability of water resources, cost-effectiveness considering all customers of the
two agencies, or as required to meet expectations of the bond-rating agencies,
bond holders, and capital markets, and to avoid stranding infrastructure.

7.6.2 Verdi Agreements. The Parties agree to cooperate to encourage the
parties to the Verdi settlement and water service agreements to enter into
amendments that will allow TMWA to provide retail service to the Verdi Joint

Service Area.
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7.7  Rates, Fees, and Charges. Pending Merger, each Party shall maintain its
separate rates, fees, and charges for its customers. Both Parties covenant to maintain
their respective rates, fees, and charges at a level sufficient to assure compliance with the
most restrictive covenants and requirements of the financial obligations of either Party. In
the event the Parties enter into the Operating Agreement, Washoe County covenants to
maintain rates, fees, and charges that produce revenues af least sufficient to meet of the
cost of service and minimum requirements set forth in the Operating Agreement, but may
not establish rates, fees, and charges that produce revenues less than the minimum

revenue requirement.




7.8 South Truckee Meadows General Improvement District Contract. The
Parties will review the interlocal agreement between Washoe County and the South
Truckee Meadows General Improvement District (“STMGID”) to determine possible
conditions for the assignment to TMW A of operations and maintenance responsibility of
the STMGID system or explore other options satisfactory to Washoe County for the
operations and maintenance of the system.

7.9 Outside Contracts. Purchasing. Pending Merger, in addition to any
functions that may be transferred to TMWA pursuant to the Operating A greement,
TMWA and County agree to pursue additional efficiencies through such means as joint
purchasing agreements, use of common vendors, etc., as identified during the due

diligence process and thereafler.

7.10 Expenses. Subject to any allocation of obligations set forth in the Operating
Agreement and Article 1X of this Agreement, all costs, fees and expenses incurred in
connection with this Agreement, and the transactions covered hereunder, shall be paid by
the party incurring such costs, fees and ‘expenses, except for those costs, fees and
expenses incurred by joint agreement of the Parties, which costs, fees and expenses shall
be allocated by mutual agreement of the Parties

711 Rules and Ordinances. The Parties acknowledge that regardless of the
outcome of merger efforts, the community will be best served by consistency between the
policies, rules, and charges of TMWA and the Water Utility. Accordingly, staffs of the
two agencies will jointly recommend modifications to the rules, policies and charges,
mecluding specifically without limitation, water rights dedication policies, customer
services, and facilities charges, of relevant sections of the Washoe County Development
Code, Washoe County Ordinances and TMWA. Rules to bring them into congruence and
facilitate this Agreement. The Parties agree to cooperate to expedite consideration of
proposed changes to the Development Code, Ordinances and Rules so that they become
effective under the Phased Plan by the effective date of the Operating Agreement, or
under the Accelerated Plan by the Closing Date.

712  Closing Memorandum.

At such time as the Parties determine that the Necessary Conditions set forth in
Article III will be achieved within a predictable period, the Parties shall prepare and enter
into a Closing Memorandum. The Closing Memorandwmn shall set forth the Closing Date
and the remaining actions and forms of documents necessary to effect the Merger,
including, but not limited to, the following;

7.12.1 Consents: all consents, authorizations, permits, licenses,
certificates and approvals required under this Agreement;

7.12.2 Transfer Dociunents: all conveyances of real property and water
rights with the same quality of title that Washoe County possesses, bills of sale,
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assumption and assignments and related documents necessary to transfer the
Transferred Assets and Assumed Liabilities;

7.12.4 Financing Documents: all actions and forms of documents
necessary to achieve the financial policies set forth in Article IV;

7.12.5 Necessary Conditions: all actions and forms of documents
necessary to satisfy the Necessary Conditions set forth in Article IIT;

7.12.6 Schedules of Assets and Liabilities; definitive schedules of
Transferred Assets, Excluded Assets, Assumed Liabilities and Excluded

Liabilities;

7.12.7 Disclosure Schedules: definitive schedules identifying the matters
set forth in Section 6.1 and 6.7, together with any remedial action required to be

taken in connection therewith; .

7.12.8 Other: such other actions and documents the Parties deem
necessary in order to effect the Merger.

Should either Party fail to approve the Closing Memorandum within two
_months of presentation by the TMW A ‘General Manager and Director of DWR,
this Agreement may be terminated pursuant to the procedures set forth in Article

X.
ARTICLE VIII: REPRESENTATIONS AND WARRANTIES

8.1  Representations and Warranties of Washoe County. The County makes
the following representations and warranties to TMWA, as of the Effective Date and as

of the Closing Date: .

8.2.1 Good Standing: Proper Authority. The County is a political
subdivision of the State of Nevada, duly organized, validly existing, and in good
standing under the laws of the State of Nevada. The County has all organizational
power necessary, and has taken, or will obtain prior to Closing, all necessary
approvals required of the County Board under Nevada law to consummate the

transactions contemplated hereunder.

8.2.2 No Violations: Enforceability; No Required Consents. The
execution, delivery and performance by the County and DWR of this Agreement
is not inconsistent with and will not violate or contravene any Law applicable to
the County or DWR,; does not and will not contravene any provision of, or
constitute a default under any Contract to which the County or DWR is a party or
by which they are bound. When executed and delivered, this Agreement and all
other documents and instruments hereunder to which the County or DWR is a
party shall coustitute legal, valid, and binding obligations of the County or DWR,
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as applicable, enforceable against each of them, as applicable, in accordance with
their respective terms. No consent, approval, authorization or other action by, or
filing or registration with, any governmental authority is required in connection
with the execution, delivery and performance by the County or DWR of this
Agreement other than those that have been obtained and are in full force and

effect.

8.2 Representations and Warranties of TMWA. TMWA makes the following
representations and warranties to Washoe County, as of the Effective Date and as of the

Closing Date:

8.2.1 Good Standing: Prover Authority. TMWA is a joint powers
authority and political subdivision of the State of Nevada, duly organized, validly
existing, and in good standing under the laws of the State of Nevada. TMWA has
all organizational power necessary, and has taken, or will obtain prior to Closing,
all necessary approvals required of its Board under Nevada law to consummate
the transactions contemplated hereunder.

8.2.2 No Violations: Enforceabilitv: No Required Consents. The
execution, delivery and performance by TMWA of this Agreement is not
inconsistent with and will not violate or contravene any Law applicable to
TMWA,; is not inconsistent with and will not violate or contravene the TMWA
JPA: does not and will not contravene any provision of, or constitute a defauit
under any Contract to which TMWA is a party or by which it is bound. When
executed and delivered, this Agreement and all other documents and instruments
hereunder to which TMWA. is a party shall constitute legal, valid, and binding
obligations of TMWA. enforceable against TMWA in accordance with their
respective terms. No consent, approval, authorization or other action by, or filing
or registration with, any governmental authority is required in connection with the
execution, delivery and performance by TMWA of this Agreement other than
those that have been obtained and are in full force and effect.

ARTICLE IX. ALLOCATION OF LIABILITIES,
INDEMNIFICATION, AND RISK MANAGEMENT

9.1 General Principles of Risk Allocation and Indemnity. The Parties agree
and acknowledge that until completion of the due diligence process described in Article
VI, definitive identification of Material Conditions affecting the Merger and of Assumed
and Excluded Liabilities cannot be determined. Notwithstanding the foregoing, the
Parties agree to the following indemnification provisions and general principles of risk
allocation during the different phases of Merger implementation:

0.1.1 Indemnification under Separate Operations.

Under the Accelerated Plan after the Effective Date of this Agreement
until the Closing Date, or under the Phased Plan after the Effective Date of this
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Agreement until the effective date of an Operating Agreement, the Parties will
continue to retain responsibility for their respective operations and systems as
separate entities. To the fullest extent permitted by Jaw, each Party shall
indemnify, hold harmless and defend the other Party from and against any and all
third party claims, actions, damages, losses, and expenses, including, without
limitation, reasonable attorneys’ fees and costs, which claims arise in whole or in
part out of any alleged negligent oy willful acts or omissions of the indemnitying
Party, its officers, employees and agents, in the performance or implementation of
this Agreement, excepting any liability arising out of the negligence or willful
acts or omissions of the indemnified Party.

9.1.2 Indemnification under‘the Phased Plau.

In the event the Parties determine to implement this Agreement under a
Phased Plan, then after the effective date of an Operating Agreement until the -
Closing Date, the allocation of risk and indemnity obligations of the Parties
during the term of the Operating Agreement shall be set forth in such Agreement,

based upon the following general guidelines:

9.1.2.1 Except to the extent caused by negligence or gross
misconduct of TMWA or its agents or resulting directly from TMWA’s
operation of the Water Utility, all as more particularly set forth in the
Operating A greement, Washoe County shall retain responsibility for and
shall indemnify TMWA for claims arising from:

a. The condition of the Water Utility water system

b. The condition of Water Utility Water Resources, Real
Property, and title to assets

c. Any employment claims of Washoe County employees hired

by TMWA pursuant to the Operating Agreement, arising from
such employees’ employment by Washoe County or the
process for selection of employees to be hired by TMWA,
including any labor-related claim by the employees or their
bargaining unit.
d. The performance of Water Utility contracts, except for
obligations of contracts expressly assumed by TMW A pursuant
to the Operating Agreement
Any violations of or non-compliance with regulatory matters

€.
and Environmental Claims

f The performance of DWR retained functions

£ Any breach of Washoe County Financial Obligations

h. Claims arising from any alleged breach of any Washoe County

labor agreement

9.1.2.2 Except to the extent caused by negligence or gross
misconduct of Washoe County or its agents, TMWA shall indemnify
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Washoe County for claims arising from TMWA’s performance of contract
operations, as more specifically set forth in the Operating Agreement,
based upon the following general guidelines:

- a. Negligent or gross misconduct in operations within scope

of the Operating Agreement

b. Negligent or willful acts of agents

c. Employment of Washoe County employees hired by
TMWA arising post-hire

d. Condition of assets caused by TMWA or its agents’
negligence or gross misconduct

e. Performance of contracts expressly assumed by TMWA,

Contract claims related to TMWA actions

£ Any breach of TMWA Obligations

g. Claims arising from any alleged breach of the IBEW
agreement.

0.1.3 Allocation of Liabilities and Indemnity Qbligations Following the
Closing Date:

Pursuant to the procedures set forth in Article V1, the Parties shall prepare
Schedules of Assumed Liabilities and Excluded Liabilities in connection with
preparation of the Closing Memorandum. In general, those liabilities that are
Habilities of the Water Utility and not general obligations of Washoe County shall
be Assumed Liabilities, and those liabilities that are general obligations of
Washoe County shall be Excluded Liabilities. Notwithstanding the foregoing, the
following shall be Excluded Liabilities, and Washoe County shall have a
continuing obligation to indemnify TMWA for:

a. Errors, omissions, misstatements, misrepresentations, or
mismanagement of Washoe County Financial Obligations;

b. Employment claims and liabilities not expressly assumed by TMWA,
including claims under the Washoe County bargaining agreement;

c. Worker’s compensation claims of Washoe County employees hired by
TWMA pursuant to this Agreement, to the extent such claims accrued
during their employment by Washoe County;

d. Contract claims for the duration of the applicable limitations period
not expressly assumed by TMWA;

e. Liabilities related to intentional misrepresentations or omissions in
disclosures of Material Conditions required by Article VI; and
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£ Environmental Claims for a period of three years following the
Closing Date, subject to any contribution for contributory negligence
or practice of TMWA. Washoe County may accumulate and retain
Water Revenues as necessary to mitigate any potential financial
impacts of this provision and shall remit any unexpended retained
funds to TMWA at the end of the three year period.

02  Insurance and Risk Management. Following the Effective Date and

until the Closing Date, each Party shall maintain its customary levels of insurance, -
including but not limited to property and casualty insurance that protects its assets and
financial obligations against all risks of loss consistent with sound business practice and
workers compensation insurance for all of its employees in accordance with state laws.
In the case of Washoe County, the Parties acknowledge that Washoe County maintains
workers compensation coverage on its employees in accordance with state laws through a
program of self insurance and excess loss insurance. As soon as practicable following
the Effective Date, each Party agrees to obtain endorsements on applicable insurance
policies naming the other Party as an additional insured. In the event TMWA hires
Washoe County employees pursuant to the terms of this Agreement, TMWA shall
assume responsibility for workers compensation coverage for such employees except to
the extent of any claims accruing during their employment by Washoe County.

9.2.1 Insurance under an Operating Agreement. In addition to the
foregoing, in the event the Parties enter into an Operating Agreement, Washoe
County shall continue to maintain property and casualty insurance on all
Transferred Assets, provided that TMWA shall be responsible for providing
insurance on any Water Utility assets conveyed to TWMA in conjunction with the
Operating Agreement and TMWA shall be responsible for insuring its operations
under the Operating Agreement under the terms of such Operating Agreement.

9.2.2 Insurance Following the Closing Date. Effective on the Closing
Date, TMWA shall provide property and casualty insurance for the Transferred
Assets and any insurable financial obligations assumed pursuant to s

Agreement.

0.2.3 Obligation to Confer. In the event any claims or losses arise or are
threatened in connection with this Agreement, the Parties shall notify their
respective risk managers, who shall confer and provide notice to the appropriate

insurers.

9.2.4 Pursuit of Claims and Warranties. The Parties agree that each
shall use best efforts to pursue available remedies and sources of recovery and
reimbursement for any claims or losses incurred in connection with the
implementation of or operations under this Agreement, including but not limited
to insurance, self-insurance, and warranties. In the event either Party is pursuing
resolution of claims or indemnity obligations arising under or related to this
Agreement at the Closing Date, such Party agrees to continue to pursue such
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claim to its conclusion (not including the obligation to appeal any decision),
except ag otherwise agreed in the Closing Memorandum.

9.3 Statutory Limitarions. Notwithstanding the foregoing, neither Party waives
available NRS chapter 41 liability limitations and other liability limitations available at
law in all cases. The Parties acknowledge that their respective abilities to perform their
respective obligations under this Agreement is subject to the requirements of NRS
Chapter 354 as applicable.

ARTICLE X. TERMINATION , DEFAULT AND RIGHT TO CURE

10.1  Termination. Subject to the conditions set forth in Section 10.3, this
Agreement may be terminated and the transactions contemplated herein may be
abandoned:

10.1.1 By mutual consent of the Parties; provided, however, that no
termination shall impair the rights of any bolders of either TMWA Obligations or
Washoe County Obligations;

10.1.2 If the parties fail to execute the Addendum or Closing
Memorandum, or if implementing Merger through the Phased Plan, fail to execute
the Operating Agreement, in each case, within the time periods specified in this
Agreement;

10.1.3 If either Party is in Default (as defined below) and such Defauilt (i)
cannot be remedied in accordance with Section 10.2 and (ii) would have a
material adverse effect on the business, operations, assets or financial condition of
one or both of the Parties; or

10.1.4 By either Party, if a final order, decree or ruling enjoining or
otherwise prohibiting any of the transactions covered under this Agreement has
been issued by any federal or state court in the United States (unless such order, decree or
ruling has been withdrawn, reversed or otherwise made inapplicable) and if the failure to
consumimate such prohibited transaction (i) cannot be remedied in accordance with
Section 10.2 and (ii) would have a material adverse effect on the business, operations,
assets or financial condition one or both of the Parties.

10.2  Default, Notice and Right to Cure.

10.2.1 Default. A Default occurs when (i) a Party repudiates, breaches or
fails to perform in any material respect, within the time frame specified or, if not
so specified, within a reasonable time, any Necessary Condition, covenant or term
expressed herein, in the Addendum or in the Closing Memorandum,; (if) any
Party’s representation of a material fact expressed herein, in the Addendum or in
the Closing Memorandum was intentionally falsified, or if a Party has a
continuing duty to make any representation of a material fact or duty to disclose
any material fact, such representation becomes false or such disclosure does not
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oceur as a result of a subsequent event or occurrence; (ifi) any Party’s material
warranty expressed herein, in the Addendum or in the Closing Memorandum is
breached at any time during the period of such warranty; (iv) a Party violates any
law material and relevant to this Agreement; or (v) any event occurs that is
otherwise described in this Agreement as a default.

10.2.2 Notice and right to cure. Unless otherwise specified in this
Agreement, in the Addendum or in the Closing Memorandum, in the event ofa
Default, the non-defaulting Party shall provide written notice of such Default to
the defaulting Party and the specific action required to cure such Default, and the
defaulting Party shall have thirty.(30) days from the date that the notice is deemed
given to cure the default.

10.3. Effect of defaul. If a Defanlt is suffered or caused by any Party and not
cured within the period of time specified in Section 10.2.2, the non-defaulting Party may
(i) pursue resolution of the matter pursuant to Article XI regarding Dispute Resolution;
(ii) suspend any counter-performance due hereunder until the Default is cured-or
resolved; or (ili) terminate this Agreement pursuant to Section 10.1.

10.4 Termination Plan. In the event either Party is entitled to terminate this
Agreement pursuant to Section 10.1 and such right to terminate shall accrue after the
Parties have entered into the Operating Agreement, then prior to termination the Parties
shall prepare a termination plan (“Tenmination Plan”) to provide for the continuation of
retail water service to Washoe County customers, either through the extension of the
Operating Agreement, provision for an alternate contractor to assume operations of the
Water Utility, or reconstitution of the Water Utility. Neither Party may abandon its
obligations under this Agreement or the Operating Agreement until the Termination Plan
is implemented. In the event continuation of operations under the Operating Agreement
will result in a violation of TMWA Obligations or Washoe Obligations, the Parties agree
to immediately implement corrective measures, which may include provisional rate
adjustments, to allow the continuation of retail water service to the Washoe County
customers without violation of such Obligations until the implementation of the

Termination Plan.

10.5  Effect of Termination. In the event of any termination of this Agreement
pursuant to Section 10.1 above, with the exception of compliance with the Termination
Plan, there shall be no liability on the part of either Washoe County or TMWA, or their
respective Boards, officers, or employees, except that the obligations of the Parties that
expressly survive under Article IX of this Agreement shall remain in full force and effect

and survive the termination of this Agreement.

10.6  Waiver. At any time prior to full merger, the Parties may (i) extend the
time for performance of any of the conditions, covenants or terms set forth in this
Agreement, in the Addendum or in the Closing Memorandum, (ii) waive any inaccuracies
in the representations and warranties contained herein or in any document delivered
pursuant to this Agreement; and (iii) waive compliance with any of the conditions,
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covenants or terms set forth in this Agreement, in the Addendum or in the Closing
Memorandum. Except as set forth in Section 12.1, any such extension or waiver shall be
valid only if mutually agreed to by the Parties in writing and duly authorized and
executed by the governing boards of the Parties.

ARTICLE XI. DISPUTE RESOLUTION

11.1 Mediation. 1f, after good faith negotiations to resolve any dispute arising
out of or relating to any condition, covenant, term or transaction covered under this
Agreement or in any document delivered pursuant to this Agreement, the Parties are
unable to agree upon a mutvally acceptable resolution, a Party must first demand in
writing that the dispute be subimitted to the Court Annexed Mediation Program wnder the
Nevada Mediation Rules. Each Party shall bear its own attorney’s fees and costs of
mediation. Neither Party shall be deemed the prevailing party in any dispute submitted to
mediation. No Party shall be permitted to file a submission or demand for arbitration
under the Court Annexed Arbitration Program unless first attempting to mediate in good
faith to reach a mediated settlement. '

11.2  Arbitration. In the event the Parties are unable to resolve any dispute
arising out of or relating to any condition, covenant, term or transaction covered under
this Agreement or in any document delivered pursuant to this Agreement through the
Court Annexed Mediation Program, either Party may then file a written submission of the
dispute to the Court Annexed Arbitration Program in accordance with the Nevada
Asbitration Rules. Each Party shall bear its own attorney’s fees and costs of arbitration.
Neither Party shall be deemed the prevailing party in any dispute submitted to
arbitration. The Parties hereby stipulate to the subject matter jurisdiction of the Court
Annexed Arbitration Program, regardless of the monetary value, amount in controversy,
relief sought or the nature of the claim, controversy or dispute arising out of or relating to
any condition, covenant, term or transaction covered under this Agreement or in any
document delivered pursuant to this Agreement.

ARTICLE XII. MISCELLANEOUS PROVISIONS

12.1  Entire Agreement. This Agreement constitutes the entire agreement
between the Parties pertaining to the subject matter hereof and supersedes all prior
agreements, oral or written, express or implied, and all undertakings, negotiations or
discussions of the Parties, whether oral or written, all of which are integrated herein;
provided, however, the Parties acknowledge that certain other agreements and
commitments shall be necessary for the implementation of the purposes of this
Agreement, including without limitation the Operating Agrecment, the Addendum and
the Closing Memorandum. This Agreement may 1ot be amended, changed, waived,
terminated or modified unless the same shall be in writing and ratified by the governing
boards of the respective Parties. Any Amendment to this Agreement must be approved by
the Attorney General of the State of Nevada. No waiver of any provision of this
Agreement shall be valid unless in writing and signed by the Party against whom it is
sought to be enforced. Notwithstanding the foregoing, the Director of Water Resources
and the TMWA General Manager shall have the authority, subject to their mutual '
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agreement, to make ministerial modifications to the express terms of this Agreement not
inconsistent with its substantive provisions and intent.

12.2  Attornevs Fees: Governing Law and Venue. In any dispute or litigation
arising out of this Agreement or any transactions covered under this Agreement, each
party shall bear its own attorney’s fees and costs. This Agreement shall be governed by
and construed in accordance with the laws of the State of Nevada. Unless otherwise
agreed to herein by the Parties, venue to resolve any dispute or for any action or
proceeding in mediation or arbitration to construe or enforce the provisions of this
Agreement shall be Washoe County

12.3  Construction; Headings. In the event of any dispute regarding any
provision of this Agreement, the terms of this Agreement shall be construed neutrally and
shall not be construed against or in favor of either Party, notwithstanding the fact that one
Party may have been responsible for drafting the initial form of this Agreement. The
Parties acknowledge that they have each participated equally in the negotiation and
drafting of this Agreement prior to execution and sach have been represented by legal
counsel of their choice in connection therewith. The headings of the sections and
paragraphs of this Agreement are for convenience only and in no way define, limit or
affect the scope of substance of any section or paragraph of this Agreement,

12.4  Severability. If any provisions or part of a provision in this Agreement
shall, for any reason, be held to be invalid, illegal or unenforceable in any respect, the
same shall not affect any other provision or part of a provision, but, to the fuullest extent
possible without defeating the Parties’ intentions hereunder, this Agreement shall be
reformed and construed as if such invalid or illegal or unenforceable provision or part of
a provision had never been contained herein.

12.5  Successors and Assigns. This Agreement shall be binding upon and inure
to the benefit of the Parties hereto and their respective successors and assigns.

12.6  Relationship of Parties. Nothing contained in this Agreement is intended
to nor shall be deemed to create any partnership, joint venture, agency, fiduciary duty or
other relationship between Washoe County and TMWA other than with respect to their
contractual obligations contained herein.

12.7  Third Party Beneficiaries. There are no express or implied third party
beneficiaries to this Agreement, or any obligation, claim, or right arising under this
Agreement, and no other person or entity who is not a signatory to this Agreement shall
have any obligatiorn, claim, right, or remedy hereunder.

12.8 Counterparts. This Agreement may be executed in two or more
counterparts, each of which shall be deemed an original, but all of which together shall

constitute one and the same instrument.
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12.9  Recitals, Exhibits and Schedules. The recitals at the beginning of this ’
Agreement and the following Exhibits and Schedules attached to this Agreement are
incorporated herein by this reference and made a part hereof as if set forth in full herein.

12.10 Further Assurances. Subiject to the texms and conditions hereof, each of
the Parties agrees to use commercially reasonable efforts to execute and deliver, or cause
to be executed and delivered, all documents and to take, or cause to be taken, all actions
that may be reasonably necessary or appropriate to effectuate the provisions of this

Agreement.

12.11 Precedence of Agreements In the event of any conflict between this
Agreement and any subsequent agreement referenced herein (e.g. the Operating
Agreement, the Addendum, and the Closing Memor andum), the most recent shall govern.

IN WITNESS WHEREOF, the Members have caused this Agreement to be executed as
of the date written above. =

=iy ¢ * COUNTY OF WASHOE

,;,e) 454 L%/ _J-§- 2080

EAVID E. HUMKE, Chairman Date
ol f’Bozud of County Commissioners

Attest:

County Cletk :

TRUCKEE MEADOWS WATER AUTHORITY

%Zf@\ /"_ /216 2009

//7%,1/%2&@ MIKE CARRIGAN, C‘hm Date

Secretary Board of Directors

Attest:

OFFICE OF ATTORNEY GENERAL

iy it sfstfoae

Attomey Gen ra
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INTERLOCAL AGREEMENT
GOVERNING THE MERGER OF THE SOUTH TRUCKEE MEADOWS
GENERAL IMPROVEMENT DISTRICT
INTO THE TRUCKEE MEADOWS WATER AUTHORITY

This Interlocal Agreement Governing the Merger of the South Truckee Meadows General
Improvement District (“STMGID”) into the Truckee Meadows Water Authority, is between
TRUCKEE MEADOWS WATER AUTHORITY (“IMWA?”), a Joint Powers Authority entity
created pursuant to a cooperative agreement among the cities of Reno, Nevada, Sparks, Nevada
and Washoe County, Nevada, pursuant to NRS Chapter 277, and STMGID, a quasi-municipal
corporation formed under NRS Chapter 318 (each a “Party” and collectively “Parties”).

RECITALS

A. Pursuant to direction by their respective governing boards, and in furtherance of
directives in the Western Regional Water Commission Act, TMWA and STMGID have
undertaken studies to determine whether some form of consolidation of their water services
functions would be feasible and if so, whether such consolidation would create net benefits for

the Truckee Meadows community;

B. These studies demonstrated that merging the STMGID into TMWA would be
feasible, and that, in combination with the merger of the Washoe County Community Services
Department water utility (“CSD”) into TMWA, would be desirable;

C. TMWA and STMGID have determined that merger of STMGID into TMWA can
have significant benefits for the community to advance the establishment of an integrated water
resources management system, including but not limited to more efficient resource use, better
stewardship of water resources, more efficient use of facilities and facility planning, and more

predictable and efficient customer services;

D. TMWA and STMGID have determined that if appropriately implemented, merger
of STMGID into TMWA can be achieved within the framework of the rate structures previously
planned by the separate agencies and presented to the respective governing boards, and that
merger will have little near-term rate consequences and will have long-term rate benefits for the

customers of both entities;

E. After considering all appropriate factors, the STMGID Board of Trustees
(“STMGID Board”) and the TMWA Board of Directors have determined that merging the
STMGID into TMWA, subject to the terms and conditions of this Agreement, is in the best
interests of their respective customers and the community;

F. STMGID desires TMWA acquire the STMGID Water Resources for use and not
for resale.
NOW THEREFORE, in consideration of the premises and covenants and conditions set

forth in this Agreement, and for other good and valuable consideration, the receipt and
sufficiency of which are acknowledged, the Parties agree as follows:



ARTICLE I
DEFINITIONS

As used in this Agreement, the following terms shall have the meanings set forth below:

Assumed Contracts shall mean the contracts and obligations identified in Schedule 5.4.

Assumed Liabilities shall have the meaning set forth in Section 5.5.

Closing Date shall mean the date on which date the STMGID Water Utility and
STMGID Assets are conveyed and transferred to TMWA, which shall occur concurrently with
the consummation of the CSD Closing but no later than one year following the date upon which
all material transactions, documents, obligations, and Necessary Conditions have been
completed, assumed or fully satisfied and made effective, including, without limitation,
obtaining all consents, authorizations, permits, licenses, certificates and approvals required under
this Agreement, or such earlier date as may be mutually agreed upon by STMGID and TMWA.

Contingent Liabilities. Contingent Liabilities shall mean i) any claims or liabilities
arising from or related to arsenic remediation or domestic well mitigation within the STMGID
service area not otherwise covered by available third party funds, ii) defense or damages arising
out of the Merger from actions brought by third parties, if any, iii) claims identified in Schedule
8.1.4, if any; and iv) any Assumed Liabilities arising, but not necessarily asserted, before the

Closing Date.

CSD_Merger shall mean the merger of the Washoe County Community Services
Department Water Utility into the Truckee Meadows Water Authority as contemplated by the

CSD Merger Agreement.

CSD Merger Agreement shall mean the Interlocal Agreement Governing the Merger of
the Washoe County Department of Water Resources Water Utility into the Truckee Meadows
Water Authority, dated January 29, 2010, together with any amendments thereto.

Effective Date shall mean the date that the last Party executes this Agreement.

Environmental Claims means any and all administrative, regulatory or judicial actions,
suits, demand, demand letters, claims, liens, proceedings or notices of non-compliance or
violation by any person or entity (including any governmental authority) alleging potential
liability, including liability for enforcement, indemnification, cost recovery, cleanup costs,
injunctive relief, removal costs, natural resource damages, property damages, personal injury, or
penalties, arising out of, based upon, or resulting from a) the presence, or Release or threatened
Release into the environment, of any Hazardous Materials relating to ownership or operation of
the STMGID Assets; or b) of any violation of any Environmental Law related to the ownership
or operation of the STMGID Assets; or ¢) any and all claims by any third party resulting from
the presence or Release of any Hazardous Materials related to the STMGID Assets.

Environmental Laws shall mean any currently applicable federal, state, or local laws,
statutes, regulations, codes, or ordinances relating to, or imposing standards regarding, pollutants




or the protection of human health or the environment, including, without limitation, laws and
regulations relating to Release or threatened Releases of Hazardous Materials, or otherwise
relating to the treatment, storage, or disposal of Hazardous Materials.

Excluded Assets shall mean the real and personal property listed in Schedule 5.3
attached hereto, and shall include the Rate Offset Funds.

Excluded Liabilities shall mean the liabilities described in Section 5.6.

Material Condition shall mean condition(s) the occurrence or existence of which would
be a significant impediment to successful legal or financial Merger, or that would impact the
future financial integrity or adversely impact the operating revenue margins or debt coverage

ratio of TMWA post-Merger.

Merger shall mean the full legal integration of the STMGID Water Utility into TMWA
through the transfer of assets and assumption of liabilities as provided herein, such that TMWA
is the surviving water purveyor, as further described in Section 2.4.

Necessary Conditions shall have the meaning set forth in Section 3.1

Real Property shall mean all existing right, title, privileges, and interest to real property
held in fee simple, or as easements, licenses, prescriptive rights, right-of-ways, and rights to use
public and private roads, highways, streets or other property, owned or used by STMGID in
connection with the construction, installation, expansion or necessary to access, operate and
maintain all of the STMGID Assets or the STMGID Water Utility.

Rate Offset Funds shall mean the cash Excluded Assets designated by STMGID as Rate
Offset Funds pursuant to Section 5.3.

Release shall be as that term is defined in 42 USC § 9601(22).

STMGID Assets shall have the meaning set forth in Section 5.2 and as identified on
Schedule 5.2 attached hereto, but shall specifically exclude the Excluded Liabilities and
Excluded Assets, to the extent the Excluded Assets have been liquidated and distributed prior to

the Closing Date.

STMGID Customers shall mean those existing customers of STMGID receiving water
service from the STMGID Water Utility on the Closing Date, to be identified in a Schedule of
Existing STMGID Customers to be provided at Closing.

STMGID Funds shall mean the funds identified in Schedule 4.3, as further defined in
Section 4.3.

STMGID Water Facilities shall mean all water treatment plants, wells, supply, storage,
transmission and distribution pipes and facilities, pumps, tanks, trade fixtures, leasehold
improvements, generators, valves, meters, service connections and all other physical facilities,
improvements and installations primarily used in conjunction with, or necessary to operate the




STMGID Water Utility, together with any assignment of existing and assignable third-party
warranties and representations that relate to completed or ongoing construction, reconstruction,
upgrading, installation, expansion and repair of the STMGID Water Utility.

STMGID Water Resources shall mean the water rights or portions thereof set forth on
Schedule 5.2(c) which represent all: 1) water rights in which STMGID has a right, title or
interest, including water rights dedicated to STMGID, which are committed to or necessary to
support existing and future potable/domestic water service(s) to municipal and industrial
customers within STMGID’s service area; and 2) banked water rights held in trust by STMGID

for third parties.

STMGID Water Revenues shall mean all income and revenues received or accrued
under generally accepted accounting principles derived directly or indirectly by STMGID from
the sale of water or from other services provided by, or from the operation and use of and
otherwise pertaining to the STMGID Water Utility, including without limitation, all rates, fees,
and other charges or payments for the use of the STMGID Water Utility. STMGID Water
Revenues will also include all income or other realized gains from the investment of such

income and any sums withdrawn from a rate stabilization account.

STMGID Water Utility shall mean all elements of STMGID that provide for or are used
in connection with the delivery of potable water to retail services in the STMGID service area.

TMWA Obligations shall mean the presently outstanding debt obligations of TMWA
existing as of the Effective Date, as set forth in TMWA’s 2013 Comprehensive Annual Financial

Report.

TMWA Joint Powers Agreement (or TMWA JPA) shall mean the “Truckee Meadows
Water Authority Cooperative Agreement among the City of Reno, City of Sparks, County of
Washoe” effective December 4, 2000, as amended in 2005, and as amended and restated
effective February 2, 2010, and together with any subsequent amendment thereto, pursuant to
which the parties to that agreement formed TMWA as a Joint Powers Authority under chapter

277 of the Nevada Revised Statutes.

ARTICLE 11
AUTHORITY, PURPOSE AND INTENT,
COVENANT TO COOPERATE

2.1  Authority. Chapters 277 and 318 of the Nevada Revised Statutes provide general
and specific authority for the actions contemplated herein, including but not limited to the
following: NRS 318.490 authorizes the merger of a general improvement district. NRS
318.510(1)(b) authorizes transfers of funds in the event of a merger. NRS 277.060 allows
governmental entities authorized to acquire, operate, and maintain water facilities to contract
with one another to perform such services. NRS 277.045 allows political subdivisions of the
State to enter into cooperative agreements for the performance of governmental functions. NRS
277.103 provides for the merger of governmental services. NRS 277.170 provides that a public
agency may support an agreement made pursuant to NRS 277.080-170 by selling, leasing,



giving, or otherwise supplying property. NRS 277.180 provides generally for interlocal
agreements.

2.2 Purpose and Intent. The purpose of this Agreement is to integrate and merge the
STMGID Water Utility into TMWA as permitted by NRS 318.490, with the surviving water
purveyor to be TMWA, which Merger will be fully effective upon satisfaction of the Material
Conditions stated herein, with the ultimate goal of achieving the benefits of improved customer
service, water resources management, system reliability, and cost reductions and future cost

avoidance through merger.

2.3 Condition of Assets. The Parties acknowledge and agree that all STMGID Assets
except Excluded Assets will be transferred to TMWA on the Closing Date for no financial
consideration. STMGID makes no representation or warranty, express or implied, with respect
to the STMGID Assets except as specifically set forth herein. At the Closing, STMGID shall
secure such consents necessary, if any, to transfer the STMGID Assets, and shall execute such
documents reasonably required by TMWA to transfer and convey the STMGID Assets,
including without limitation deeds, bills of sale, assumption and assignment documents,
approvals with respect to renewals and assignments of BLM leases, permits and rights of way,
and to the extent necessary, assignments of interests from Washoe County with respect to the

STMGID Assets to be conveyed.

2.4  Merger of Systems. STMGID shall liquidate and distribute the Excluded Assets
prior to the Closing Date, in such manner permitted by law and determined by the STMGID
Board of Trustees as set forth in Section 5.3. Effective upon the Closing Date, STMGID shall
transfer the STMGID Assets to TMWA and TWMA shall from that time forward assume full
responsibility for the STMGID Water Utility functions, including all Assumed Liabilities, and
shall have full authority to do all things necessary to conduct such operations, limited only by the
conditions set forth in the TMWA JPA and Sections 4.1 and 4.2 of this Agreement. Effective on
the Closing Date, the STMGID Water Utility will be fully merged into TMWA, all STMGID
Customers shall become TMWA customers and shall be subject to the conditions of service set
forth in TMWA’s Rules of service, TMWA shall have the right to all water revenues from such
customers, and the retail service area of STMGID shall be combined into TMWA’s service
area. Effective upon the Closing Date, all legally delegable governmental functions previously
performed by the STMGID Board of Trustees of STMGID Water Utility in connection with the
STMGID Water Utility shall be delegated to TMWA, by operation of this Agreement.
Notwithstanding the foregoing, in the event a function cannot be delegated to TMWA without
modification of existing laws or ordinances, TWMA and STMGID agree to cooperate in
effecting modifications of applicable laws or ordinances to allow delegation of such function to

TMWA as a condition of Closing.

2.5  Covenant to Satisfy Conditions. The Parties agree to use best efforts to do all
things necessary, proper and advisable under applicable laws, regulations, and pre-existing
covenants and contracts, to consummate and make effective the agreements, covenants and
transactions contemplated by this Agreement. In connection therewith, the Parties agree that,
during the time leading up to Closing Date, the Parties, as applicable, shall provide full
disclosure regarding the STMGID’s Assets, the STMGID Water Utility, terms and conditions of
contracts, agreements and contingent obligations, existing and future commitments, and




liabilities of both Parties for the purpose of appropriately evaluating the Merger, and STMGID
shall cooperate with TMWA as necessary to facilitate any transfers of STMGID Assets held in

trust by Washoe County to TMWA at the Closing.

ARTICLE III
CONDITIONS NECESSARY
FOR CONSUMMATION OF MERGER

3.1  Necessary Conditions. The respective obligations of each Party to effect the
Merger shall be subject to the satisfaction of the following conditions on or prior to the Closing
Date, except, to the extent permitted by pre-existing covenants, contracts and obligations of the
parties, that such conditions may be waived or extended in writing by the Parties. The Parties
acknowledge that certain conditions and legal restrictions prevent the Merger contemplated by
this Agreement as of the Effective Date of this Agreement, and that the Parties will need to
cooperate and use best efforts to create the legal and financial environment necessary for Merger.

Necessary conditions for the Merger (the “Necessary Conditions™) are:

3.1.1 Satisfaction or waiver by the benefitted party thereunder of those
conditions defined as Necessary Conditions in the CSD Merger Agreement.

3.1.2 There shall be no decrease or material adverse change in the customer
rates applicable to STMGID Customers or occurrence of any Material Condition between
the Effective Date and the Closing Date.

3.1.3 All conditions to the consummation of the CSD Merger have been
satisfied to the approval of TMWA and the CSD Merger is in a position to close, unless
such conditions are expressly waived by TMWA to facilitate the Closing of this Merger.

3.1.4 Discharge or satisfaction of the Excluded Liabilities in accordance with
Section 5.3 of this Agreement.

3.1.5 All conditions or approvals with respect to the Merger required in
connection with the TMWA Obligations have been satisfied to TMWA’s satisfaction.

3.2  Merger Ordinance. No later than 15 days after the Effective Date, the STMGID
Board of Trustees shall adopt a resolution agreeing to the Merger and shall request the Washoe
County Board of Commissioners adopt an ordinance in accordance with NRS 318.490
determining the Merger is in the best interests of the county and STMGID and setting a time and
place for hearing on the Merger in accordance with NRS 318.490 through 318.510. STMGID
shall take all appropriate and necessary action to communicate and provide information on the
Merger terms to STMGID Customers, and facilitate an expeditious hearing on the Merger and
adoption of a final ordinance of Merger on terms consistent with this Agreement and in

accordance with NRS 318.495.




ARTICLE IV
POST MERGER COVENANTS

4.1  Rates to_be Charged to STMGID Customers. STMGID represents that the
STMGID Water Utility is not presently encumbered by debt and that STMGID Water Revenues
fully cover the operating costs of STMGID Water Utility. To ensure that liabilities that benefit
one group of ratepayers more than another are appropriately allocated using principles of fairness
and cost of service rate making, and given the unique circumstances and conditions surrounding
the Merger and nature of the STMGID Water Utility, and in recognition of the fact that
STMGID does not have any debt, TMWA and STMGID agree it is appropriate that following
rates shall apply to residential STMGID Customers for the dehvery of water service from

TMWA until the occurrence of a Triggering Event:

@ Metered Rates for Residential (domestic) Service. The monthly
water service rate for metered residential services shall equal the STMGID rate
for this class of service existing on the Closing Date, as set forth in Article IV of
the STMGID Schedule of Rates attached as Schedule 4.1 hereto.

(b)  Flat (unmetered) Rates for Residential and Irrigation Service. The
monthly water service rate for unmetered residential and irrigation services shall
equal the STMGID rate for this class of service existing on the Closing Date, as
set forth in Article IV of the STMGID Schedule of Rates attached as Schedule 4.1

hereto.

©) Metered Rates for Governmental Service. The monthly water
service rate for metered governmental services shall equal the STMGID rate for
this class of service existing on the Closing Date, as set forth in Article IV of the
STMGID Schedule of Rates attached as Schedule 4.1 hereto.

(d) Metered Rate for Commercial and Industrial Service. The monthly
water service rate for metered commercial and industrial services shall equal the
STMGID rate for this class of service existing on the Closing Date, as set forth in
Article IV of the STMGID Schedule of Rates attached as Schedule 4.1 hereto.

(e) Private Fire Protection Service. The monthly water service rate for
private fire protection services shall equal the STMGID rate for this class of
service existing on the Closing Date, as set forth in Article IV of the STMGID

Schedule of Rates attached as Schedule 4.1 hereto.

® Right of Way Tolls and Regional Water Management Fee.
TMWA is required by ordinance to collect, on behalf of local governments and
the Western Regional Water Commission, respectively, a pass through Right of
Way Toll where local governments have adopted such toll and a Regional Water
Management Fee. Charges to STMGID Customers will include applicable Right
of Way tolls and Regional Water Management Fees, where required by law. The
Parties acknowledge that as of the Effective Date, the City of Reno has adopted a




5% Right of Way Toll on customers living within the City of Reno and Washoe
County has not adopted a Right of Way toll.

(® Other. Charges to STMGID Customers will include all other fees,
taxes, charges or assessments TMWA is or may in the future be obligated under
applicable federal, state or local law or ordinance to collect from TMWA

customers.

The foregoing rates applicable to STMGID Customers shall be subject to adjustment from time
to time by TMWA in an amount equal to the percentage increase or decrease of customer
charges, usage charges and/or usage tiers, as applicable, adopted by the TMWA Board on
equivalent TMWA rate payer classes and first implemented by TMWA in billing periods
commencing after the Closing Date. For purposes of calculating adjustments to usage tiers on
STMGID metered rates, percentage adjustments to TMWA’s first and second usage tiers shall
apply to STMGID first and second usage tiers, and adjustments to TMWA’s third usage tier shall
apply to STMGID’s third, fourth and fifth usage tiers. STMGID flat rate customers shall be
subject to conversion to metered rates on the earlier of the occurrence of a Triggering Event or as
otherwise provided in accordance with TMWA rules and in the same manner as other TMWA
flat rate customers. With the sole exception of the foregoing special residential rate obligations,
TMWA rates of service shall apply to all other classes of water service by TMWA within the

STMGID Utility area after the Merger.

4.2  Triggering Events. The rates set forth in Section 4.1 shall expire and STMGID
Customers shall be subject to and billed in accordance with TMWA customer rates for

comparable class and service size upon the earlier of:

(@ On a customer by customer basis, upon the sale, transfer or
conveyance of the STMGID Customer’s premise, excluding any conveyance
which is exempt from real property transfer tax under NRS 375.090. For
purposes of the foregoing, the term “premise” shall mean the real property
physical location of the service; or

(b) As to all STMGID Customers not otherwise converted to TMWA
rates in accordance with Section 4.2 (a) of this Agreement, upon the first billing

cycle in January 2035.
43  STMGID Cash.

STMGID represents that it owns the cash accounts listed on Schedule 4.3 hereto which
funds are presently held and managed by the Washoe County Treasurer and/or CSD. All cash
held by STMGID on the Closing Date, including cash held in the accounts listed on Schedule 4.3
(collectively, the “STMGID Funds”) and Rate Offset Funds, but excluding any funds generated
through the sale of Excluded Assets and distributed prior to Closing, shall be transferred to and
become the property of TMWA at the Closing. TMWA shall use the STMGID Funds and Rate

Offset Funds only for the purposes provided in this Agreement.

(2) STMGID Restricted Funds. The portion of the STMGID Funds
identified as restricted on Schedule 4.3 shall be held by TMWA in a restricted




funds account and used only for the intended purposes permitted by the applicable
legal or contractual restriction as identified in Schedule 4.3.

) STMGID Unrestricted Funds. All STMGID Funds not designated
as restricted on Schedule 4.3 shall be held by TMWA in a separate segregated
account and may only be used for three (3) purposes: (i) payment of Contingent
Liabilities; (ii) construction of facilities to move surface water into the STMGID
Water Utility; and (iii) replacement, rehabilitation and/or repair of the STMGID

Facilities. .

(©) Rate Offset Funds. All Rate Offset Funds shall be held by TMWA
in a separate segregated account and may only be used to offset charges by
TMWA after the Closing Date to former STMGID Customers for water service
delivered by TMWA and to administer and implement such rate offset program.
Prior to the Closing Date, STMGID and TMWA shall mutually agree on a
commercially reasonable methodology for TMWA to credit the Rate Offset Funds

to STMGID Customers water service bills.

4.3.1 Use of STMGID Funds Prior to Closing Date. Prior to the Closing Date,
STMGID may use STMGID revenue received after the Effective Date and STMGID’s
undesignated funds and cash reserves for the normal operation of the STMGID system as
required by Section 7.6 and to abandon Well #9 pursuant to Section 5.7. Prior to the Closing
Date, the parties shall meet and confer prior to STMGID performing any capital improvements
to the STMGID system. Prior to the Closing Date, STMGID shall not, without the prior written
approval of TMWA, sell, lease, transfer or otherwise dispose of any of the STMGID Assets
(other than Excluded Assets) or mortgage, pledge, impose or suffer to be imposed any lien or
encumbrance on the STMGID Assets; or expend STMGID Funds which exceed the aggregate

amount budgeted by STMGID for expenses by more than five percent (5%).

44  Cessation of STMGID. 1t is the parties’ intent that on the Closing Date, the
STMGID Assets shall constitute all property and funds remaining in the treasury of STMGID
and that such shall be transferred to TMWA in accordance with NRS 318.510(1)(b). Following
completion of the Merger and transfer of the STMGID Assets to TMWA, STMGID shall cease
to exist as a separate entity having been fully merged into TMWA.

ARTICLE YV
DUE DILIGENCE,TRANSFERRED
ASSETS AND ASSUMED LIABILITIES

5.1  Due Diligence. TMWA has performed substantial due diligence investigations
with respect to the STMGID Assets as necessary in TMWA’s determination to determine the
feasibility of the Merger terms proposed hereunder. Between the Effective Date and the Closing
Date, STMGID shall disclose to TMWA any material information affecting the STMGID Assets,
STMGID Water Utility operations, STMGID financial condition, or Merger, of which STMGID
becomes aware and which was not previously disclosed to TMWA during due diligence.



5.2  STMGID Assets. Upon the terms and subject to the satisfaction or waiver of the
conditions set forth in this Agreement, on the Closing Date STMGID shall assign, transfer,
convey and deliver to TMWA and TMWA shall acquire and accept from STMGID, all of
STMGID’s rights, title and interest in and to the STMGID Assets. The STMGID Assets are
defined as and shall consist of the following, all as more particularly described in the Schedules
of STMGID Assets attached hereto as Schedules 5.2, and excluding the Excluded Assets:

. All STMGID Water Facilities;

a
b. All Real Property;

c. All STMGID Water Resources;

d. All hookup fees, connection charges, water resource fees, facility charges,

performance bonds or other amounts paid by or received from applicants for service
or developers in connection with any development agreement which have not been
expended, or which are due or to become due from developers or customers for future
service, water resources, or distribution facilities;

e. All customer and billing information and records of whatever form;

f. STMGID Water Revenues, pertinent restricted and unrestricted cash balances,
accounts receivable, deferred assets, prepaid obligations, customer deposits as
allocated by the Parties, insurance policies and proceeds, and claims against third
parties;

g. All books, records, plans, plats, engineering and other drawings, designs,
blueprints, plans, specifications, maintenance and operating manuals, engineering
reports, calculations, computer models and studies, accounting, budget and business
records relating to the STMGID Water Utility or the STMGID Assets, whether in
written form or otherwise, controlled by or in the possession of STMGID that relates
to the STMGID Water Utility;

h. Electronic data, computer models and /or databases used to create geographic
information, data and maps, distribution system design drawings, and as-built
drawings with respect to the STMGID Assets;

i. Equipment, vehicles, rolling stock, tools, parts and other personal property owned,
leased or primarily used by STMGID necessary to operate the STMGID Water
Utility, and any warranties or maintenance agreements; and

j  All necessary regulatory authorizations, governmental requirements, permits or
approvals, subject to all conditions, limitations or restrictions contained therein,
necessary to construct, expand, repair, update, operate or maintain the STMGID
Water Utility or to provide water utility service.

k. All other property and funds remaining in the treasury of STMGID on the Closing
Date, in accordance with NRS 318.510 and as further set forth in Section 5.3 of this

Agreement.

5.3  Excluded Assets. STMGID represents and warrants that the Excluded Assets are
not owned, leased, or primarily used in conjunction with the STMGID Water Utility, or
necessary to operate or necessary to meet the water service commitments of STMGID.
STMGID will take all appropriate action to liquidate the Excluded Assets, satisfy the Excluded
Liabilities from the proceeds of the Excluded Assets, and distribute any remaining Excluded
Assets prior to the Closing Date in accordance with applicable law, as determined by the
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STMGID Board of Trustees, or designate such cash proceeds to be used by STMGID and/or
TMWA to offset future customer water service charges (such funds referred to as the “Rate
Offset Funds”) in accordance with Section 4.3. Except for the Rate Offset Fund, any Excluded
Assets which are not distributed by, and which remain assets of STMGID on, the Closing Date
shall be converted to and deemed STMGID Assets which shall be transferred to TMWA in

accordance with NRS 318.510 (1)(b).

5.4 Assumed Contracts. TMWA. will assumne the contracts set forth in Schedule 5.4.

5.5  Assumed Liabilities. Upon the terms and subject to the satisfaction or waiver of
the conditions set forth in this Agreement, at the Closing and from and after the Closing Date,
TMWA shall assume, perform, fulfill and discharge when due all Assumed Liabilities. Assumed
Liabilities shall mean the following to the extent arising after the Closing, excluding the

Excluded Liabilities:

a. All obligations in the normal course of the STMGID Water Utility business to
provide water service to those STMGID Customers receiving water service on the
Closing Date, subject to the terms and conditions of TMWA Rules of Service and the
rate covenants set forth in this Agreement;

b. All resource commitments of STMGID Water Resources subject to compliance by
beneficiaries thereof with TMWA Rules of Service or the terms of any applicable

Assumed Contracts; and
c. All liabilities and obligations under the Assumed Contracts to the extent such

Assumed Contracts are assigned and assumed.

5.6  Excluded Liabilities. STMGID and TMWA agree that TMWA is not assuming
any of the Excluded Liabilities. Excluded Liabilities shall mean all liabilities which are not
expressly included in the Assumed Liabilities, including without limitation all liabilities arising
under any contracts other than the Assumed Contracts, if any.

57 STMGID Well #9. STMGID may elect to abandon and plug STMGID Well #9 at
its expense prior to the Closing Date. In the event STMGID does not abandon and plug
STMGID Well #9 prior to the Closing Date, TMWA will not operate STMGID Well #9 for
domestic water supply and it is the intention of TMWA to abandon and plug STMGID Well #9

within twelve (12) months of the Closing Date.

ARTICLE VI
DISCLOSURES

6.1  STMGID Disclosures. STMGID agrees to disclose all information relating to the
STMGID Assets and STMGID Water Utility to the extent reasonably requested by TMWA
before the Closing and to cooperate in any additional due diligence process necessary to allow
TMWA to examine the STMGID Assets. STMGID shall have a continuing duty to disclose to
TMWA any STMGID Disclosures of which it becomes aware, together with any Material
Conditions that could materially affect the actions contemplated by this Agreement.

11



6.2  TMWA Disclosures. TMWA agrees to allow STMGID to examine documents
and information relevant to this Agreement that relate to TMWA’s operations, assets or
liabilities. TMWA shall fully disclose to STMGID any and all TMWA Disclosures if such
information would be required to be disclosed to its external auditors as part of TMWA’s audit
process. TMWA shall have a continuing duty to disclose to STMGID any TMWA Disclosures of
which it becomes aware, together with any Material Conditions that could materially affect the
actions contemplated by this Agreement. STMGID shall treat as confidential any information
disclosed by TMWA that is designated as confidential, except to the extent such information is a

public record or a matter of public knowledge.

ARTICLE VII
TRANSITION AND IMPLEMENTATION OF MERGER

7.1  Implementation. The Parties agree to cooperate to complete the Merger on an
expedited basis.

7.2  Transition Management. As soon as reasonably practicable after the Effective
Date of this Agreement, the Parties shall create a transition management process under the
direction of TMWA’s General Manager or individuals designated by him, the Chairman of the
STMGID Board or individuals designated by him. The transition management process shall
include planning for merger of STMGID Water Utility operations.

7.3  Service Areas. Upon the Closing Date and consummation of the Merger with
STMGID, TMWA'’s service area will be defined as the combined, then-existing, retail service
areas of TMWA and STMGID, and service may be provided to new and existing customers
within TMWA boundaries set forth in the TMWA Joint Powers Agreement, and based upon the
TMWA rules of service, subject to the special rates set forth in Sections 4.1 and 4.2. Pending
Merger, the existing customers of each Party shall remain customers of such Party, unless

otherwise determined by separate agreement.

7.4  Rates, Fees, and Charges. Pending Merger, each Party shall maintain its separate
rates, fees, and charges for its customers. Both Parties covenant to maintain their respective
rates, fees, and charges at a level sufficient to assure compliance with the most restrictive
covenants and requirements of the financial obligations of either Party. STMGID further
covenants and agrees not to reduce its rates, fees or charges for its customers after the Effective

Date and prior to the Closing Date.

7.5  Expenses. Subject to any allocation of obligations set forth in Article IX of this
Agreement, all costs, fees and expenses incurred in connection with this Agreement, and the
transactions covered hereunder, shall be paid by the party incurring such costs, fees and
expenses, except for those costs, fees and expenses incurred by joint agreement of the Parties,
which costs, fees and expenses shall be allocated by mutual agreement of the Parties.

7.6  Conduct of Business in_Normal Course. From the Effective Date through
Closing, STMGID shall carry on its water utility business diligently and in substantially the same
manner as it previously has been carried out, in compliance with applicable legal requirements.
Prior to the Closing Date, STMGID shall maintain the STMGID Water Utility systems in good
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repair to effectively plan, operate and maintain the water system and provide dependable,
reliable service to customers on a consistent basis in conformance with industry standards and

practices.

ARTICLE VIII
CLOSING PROCEDURES

8.1  STMGID’s Deliveries. At the Closing, STMGID shall deliver all of the following
to TMWA:

() A Grant, Bargain and Sale Deed and Bill of Sale, fully executed with
notary acknowledgement, conveying the STMGID Assets, in the form and content

agreeable to the parties;

(b) Two (2) original counterparts of an Assignment of Assumed Contracts,
fully executed by STMGID, in the form and content agreeable to the parties (the

“Contracts Assignment”);

(c) The STMGID Funds;

(d) A schedule of STMGID Customers existing as of the Closing Date, along
with a description of the class of service and premises address;

(e) Such other funds, documents, and instruments required under this
Agreement or reasonably requested by TMWA to consummate the transfer of the
STMGID Assets and consummation of the Merger contemplated under this Agreement.

8.2  TMWA’s Deliveries. At the Closing, TMWA shall deliver all of the following to
STMGID:

(a) Two (2) original counterparts of the Contracts Assignment, fully executed
by TMWA.

(b) Such other funds, documents, and instruments required under this
Agreement or reasonably requested by STMGID to consummate the purchase and sale of
the Assets contemplated under this Agreement.

8.3  Prorations and Costs. The following amounts shall be prorated among TMWA
and STMGID as of the Closing Date, based upon the actual number of days in the month and/or
year in which the Closing Date occurs: (i) any personal property tax payable with respect to any
of the Assets taxed by any governmental authority as personal property or on any other ad
valorem basis; and (iii) any real property tax or transfer tax payable with respect to the Real
Property. All escrow fees and costs, if any, shall be divided equally between STMGID and

TMWA.

8.4  Closing Duties_of Escrow Holder. Upon receipt of all of the documents,
instruments and funds required to be delivered to McDonald Carano Wilson LLP (“Escrow
Holder”) pursuant to this Agreement, Escrow Holder shall proceed as soon thereafter as
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reasonably possible to consummate the purchase and sale transaction contemplated under this
Agreement by delivery of the following amounts, documents and instruments to the following

parties:

(a) Deliver one (1) fully executed original of the Contracts Assignment to
STMGID and TMWA; and

(b)  Deliver the fully executed original of the Deed and Bill of Sale to TMWA.

8.5  Surrender_of Possession. On the Closing Date, STMGID shall (i) surrender
possession of the STMGID Assets and deliver in place all of the STMGID Assets to TMWA,
and (ii) deliver to TMWA all keys to all locks to the Water Facilities. '

ARTICLE IX
REPRESENTATIONS AND WARRANTIES

9.1  Representations and Warranties of STMGID. STMGID makes the following
representations and warranties to TMWA, as of the Effective Date and as of the Closing Date:

9.1.1 Good Standing; Proper Authovity. STMGID is a general improvement
district and quasi-municipal corporation of the State of Nevada, duly organized, validly
existing, and in good standing under the laws of the State of Nevada. STMGID has all
organizational power necessary, and has taken, or will obtain prior to Closing, all
necessary approvals required of STMGID Customers, the STMGID Board and the
Washoe County Board of Commissioners, under Nevada law to consummate the

transactions contemplated hereunder.

9.1.2 No Violations: Enforceability; No Required Consents. The execution,
delivery and performance by the STMGID of this Agreement is not inconsistent with and
will not violate or contravene any Law applicable to the STMGID; does not and will not
contravene any provision of, or constitute a default under any Contract to which the
STMGID is a party or by which they are bound. When executed and delivered, this
Agreement and all other documents and instruments hereunder to which the STMGID is
a party shall constitute legal, valid, and binding obligations of the STMGID, as
applicable, enforceable against each of them, as applicable, in accordance with their
respective terms. No consent, approval, authorization or other action by, or filing or
registration with, any governmental authority is required in connection with the
execution, delivery and performance by the STMGID of this Agreement other than those
that have been obtained and are in full force and effect.

9.1.3 NRS Chapter 354. To the extent that Chapter 354 of the Nevada Revised
Statutes and 354.088 of the Nevada Administrative Code require a transfer plan or inter-
governmental agreement transferring a governmental function, the merger ordinance
process under NRS 244.100 and NRS 318.490 through 318.510 and this Agreement are
intended to satisfy the substantive and procedural requirements set forth in chapter 354 of

the NRS and NAC 354.088.
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8.1.4 No Litigation. STMGID has not been served with, and to STMGID’s
actual knowledge there is no, litigation or arbitration pending or threatened before any
court or administrative agency against STMGID or which could affect STMGID’s
performance hereunder, except as otherwise set forth in Schedule 8.1.4.

9.2  Representations and Warranties of TMWA. TMWA makes the following
representations and warranties to STMGID, as of the Effective Date and as of the Closing Date:

9.2.1 Good Standing; Proper Authority. TMWA is a joint powers authority
and political subdivision of the State of Nevada, duly organized, validly existing, and in
good standing under the laws of the State of Nevada. TMWA has all organizational
power necessary, and has taken, or will obtain prior to Closing, all necessary approvals
required of its Board under Nevada law to consummate the transactions contemplated

hereunder.

9.2.2 No Violations: Enforceabilitv; No Required Consents. The execution,
delivery and performance by TMWA of this Agreement is not inconsistent with and will
not violate or contravene any Law applicable to TMWA; is not inconsistent with and will
not violate or contravene the TMWA JPA; does not and will not contravene any
provision of, or constitute a default under any Contract to which TMWA is a party or by
which it is bound. When executed and delivered, this Agreement and all other documents
and instruments hereunder to which TMWA is a party shall constitute legal, valid, and
binding obligations of TMWA enforceable against TMWA in accordance with their
respective terms. No consent, approval, authorization or other action by, or filing or
registration with, any governmental authority is required in connection with the
execution, delivery and performance by TMWA of this Agreement other than those that
have been obtained and are in full force and effect.

ARTICLE X
ALLOCATION OF LIABILITIES,
INDEMNIFICATION, AND RISK MANAGEMENT

10.1 General Principles of Risk Allocation and Indemnity. The Parties agree and
acknowledge that until the Closing Date, the Parties will continue to retain responsibility for
their respective operations and systems as separate entities. To the fullest extent permitted by
law, each Party shall indemnify, hold harmless and defend the other Party from and against any
and all third party claims, actions, damages, losses, and expenses, including, without limitation,
reasonable attorneys’ fees and costs, which claims arise in whole or in part out of any alleged
negligent or willful acts or omissions of the indemnifying Party, its officers, employees and
agents, in the performance or implementation of this Agreement, excepting any liability arising
out of the negligence or willful acts or omissions of the indemnified Party.

10.2 Insurance and Risk Management. Following the Effective Date and until the
Closing Date, each Party shall maintain its customary levels of insurance, including but not
limited to property and casualty insurance that protects its assets and financial obligations against .
all risks of loss consistent with sound business practice and workers compensation insurance for

all of its employees in accordance with state laws.
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10.3  Statutory Limitations. Notwithstanding the foregoing, neither Party waives
available NRS chapter 41 liability limitations and other liability limitations available at law in all
cases. The Parties acknowledge that their respective abilities to perform their respective
obligations under this Agreement is subject to the requirements of NRS Chapter 354 as

applicable.

ARTICLE XI
TERMINATION , DEFAULT AND RIGHT TO CURE

11.1 Termination. Subject to the conditions set forth in Section 10.3, this Agreement
may be terminated and the transactions contemplated herein may be abandoned:

11.1.1 By mutual consent of the Parties; provided, however, that no termination
shall impair the rights of any holders of TMWA Obligations;

11.1.2 If the CSD Merger Agreement is terminated for any reason or the CSD
Merger is not consummated, for any reason;

11.1.3 If written protests to the Merger are filed by the majority of owners of
property within STMGID and the Merger cannot proceed in accordance with NRS

318.495;

11.1.4 If either Party is in Default (as defined below) and such Default (i) cannot
be remedied in accordance with Section 10.2 and (ii) would have a material adverse
effect on the business, operations, assets or financial condition of one or both of the

Parties; or

11.1.5 By either Party, if a final order, decree or ruling enjoining or otherwise
prohibiting any of the transactions covered under this Agreement has been issued by any
federal or state court in the United States (unless such order, decree or ruling has been
withdrawn, reversed or otherwise made inapplicable) and if the failure to consummate
such prohibited transaction (i) cannot be remedied in accordance with Section 10.2 and
(ii) would have a material adverse effect on the business, operations, assets or financial
condition one or both of the Parties.

11.2  Default, Notice and Right to Cure.

11.2.1 Default. A Default occurs when (i) a Party repudiates, breaches or fails to
perform in any material respect, within the time frame specified or, if not so specified,
within a reasonable time, any Necessary Condition, covenant or term expressed herein;
(ii) any Party’s representation of a material fact expressed herein was intentionally
falsified, or if a Party has a continuing duty to make any representation of a material fact
or duty to disclose any material fact, such representation becomes false or such disclosure
does not occur as a result of a subsequent event or occurrence; (iii) any Party’s material
warranty expressed herein, is breached at any time during the period of such warranty;
(iv) a Party violates any law material and relevant to this Agreement; or (v) any event
occurs that is otherwise described in this Agreement as a default.
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11.2.2 Notice and right to cure. Unless otherwise specified in this Agreement, in
the event of a Default, the non-defaulting Party shall provide written notice of such
Default to the defaulting Party and the specific action required to cure such Default, and
the defaulting Party shall have thirty (30) days from the date that the notice is deemed

given to cure the default.

11.3  Effect of defaulf. If a Default is suffered or caused by any Party and not cured
within the period of time specified in Section 10.2.2, the non-defaulting Party may (i) pursue
resolution of the matter pursuant to Article XI regarding Dispute Resolution; (ii) suspend any
counter-performance due hereunder until the Default is cured or resolved; or (iii) terminate this

Agreement pursuant to Section 10.1.

114  Effect of Termination. In the event of any termination of this Agreement
pursuant to Section 10.1 above, there shall be no liability on the part of either STMGID or
TMWA, or their respective Boards, officers, or employees, except that the obligations of the
Parties that expressly survive under Article IX of this Agreement shall remain in full force and
effect and survive the termination of this Agreement.

11.5 Waiver. At any time prior to full Merger, the Parties may (i) extend the time for
performance of any of the conditions, covenants or terms set forth in this Agreement, (ii) waive
any Inaccuracies in the representations and warranties contained herein or in any document
delivered pursuant to this Agreement; and (iii) waive compliance with any of the conditions,
covenants or terms set forth in this Agreement. Except as set forth in Section 12.1, any such
extension or waiver shall be valid only if mutually agreed to by the Parties in writing and duly
authorized and executed by the governing boards of the Parties.

ARTICLE XII
DISPUTE RESOLUTION

12.1 Mediation. If, after good faith negotiations to resolve any dispute arising out of
or relating to any. condition, covenant, term or transaction covered under this Agreement or in
any document delivered pursuant to this Agreement, the Parties are.unable to agree upon a
mutually acceptable resolution, a Party must first demand in writing that the dispute be submitted
to the Court Annexed Mediation Program under the Nevada Mediation Rules. Each Party shall
bear its own attorney’s fees and costs of mediation. Neither Party shall be deemed the prevailing
party in any dispute submitted to mediation. No Party shall be permitted to file any court action
arising from a dispute under this Agreement unless first attempting to mediate in good faith to

reach a mediated settlement.

ARTICLE XIII
MISCELLANEOUS PROVISIONS

13.1 Entire Agreement. This Agreement constitutes the entire agreement between the
Parties pertaining to the subject matter hereof and supersedes all prior agreements, oral or
written, express or implied, and all undertakings, negotiations or discussions of the Parties,
whether oral or written, all of which are integrated herein; provided, however, the Parties
acknowledge that certain other agreements and commitments shall be necessary for the
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implementation of the purposes of this Agreement. This Agreement may not be amended,
changed, waived, terminated or modified unless the same shall be in writing and ratified by the
governing boards of the respective Parties. No waiver of any provision of this Agreement shall
be valid unless in writing and signed by the Party against whom it is sought to be enforced.

13.2  Attornevs Fees: Governing Law and Venue. In any dispute or litigation arising
out of this Agreement or any transactions covered under this Agreement, each party shall bear its
own attorney’s fees and costs. This Agreement shall be governed by and construed in accordance
with the laws of the State of Nevada. Unless otherwise agreed to herein by the Parties, venue to
resolve any dispute or for any action or proceeding in mediation or arbitration to construe or
enforce the provisions of this Agreement shall be Washoe County

13.3  Construction; Headings. In the event of any dispute regarding any provision of
this Agreement, the terms of this Agreement shall be construed neutrally and shall not be
construed against or in favor of either Party, notwithstanding the fact that one Party may have
been responsible for drafting the initial form of this Agreement. The Parties acknowledge that
they have each participated equally in the negotiation and drafting of this Agreement prior to
execution and each have been represented by legal counsel of their choice in connection
therewith. The headings of the sections and paragraphs of this Agreement are for convenience
only and in no way define, limit or affect the scope of substance of any section or paragraph of

this Agreement.

13.4 Severability. If any provisions or part of a provision in this Agreement shall, for
any reason, be held to be invalid, illegal or unenforceable in any respect, the same shall not affect
any other provision or part of a provision provided that the fundamental terms and conditions of
this Agreement remain legal and enforceable, in which case, to the fullest extent possible without
defeating the Parties’ intentions hereunder, this Agreement shall be reformed and construed as if
such invalid or illegal or unenforceable provision or part of a provision had never been contained

herein.

13.5 Successors and Assigns. This Agreement shall be binding upon and inure to the
benefit of the Parties hereto and their respective successors and assigns. The provisions of
Section 4.1, 4.2 and 4.3 shall be binding upon any successor by merger, purchase or otherwise of
TMWA with respect to the operation of the TMWA water system.

13.6  Relationship of Parties. Nothing contained in this Agreement is intended to nor
shall be deemed to create any partnership, joint venture, agency, fiduciary duty or other
relationship between STMGID and TMWA other than with respect to their contractual

obligations contained herein.

137 Third Party Beneficiaries. There are no express or implied third party
beneficiaries to this Agreement, or any obligation, claim, or right arising under this Agreement,
and no other person or entity who is not a signatory to this Agreement shall have any obligation,

claim, right, or remedy hereunder.
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13.8 Countergarts. This Agreement may be executed in two or more counterparts,
each of which shall be deemed an original, but all of which together shall constitute one and the

same instrument.
13.9  Recitals, Exhibits and Schedules. The recitals at the beginning of this

Agreement and the following Exhibits and Schedules aftached to this Agreement are
incorporated herein by this reference and made a part hereof as if set forth in full herein.

13.10 Further Assurances. Subject to the terms and conditions hereof, each of the
Parties agrees to use commercially reasonable efforts to execute and deliver, or cause to be
executed and delivered, all documents and to take, or cause to be taken, all actions that may be
reasonably necessary or appropriate to effectuate the provisions of this Agreement.

IN WITNESS WHEREOF, the Parties hereto have executed this Agreement as of the
date set forth below.

SOUTH TRUCKEE MEADOWS GENERAL
IMPROVEMENT DISTRICT

Dated: /I// ° )i By: M_, 2 A

Its: Chaiv nman

TRUCKEE MEADOWS WATER
AUTHORITY

({
Dated: Bm o P~ //‘/

Its: il
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Schedule 4.1

STMGID Post Merger Residential Rates

SOUTH TRUCKEE MEADDWS
GENERAL IMPROVEMENT DISTRICT
(ETMGID)

SCHEDULE OF
RATES, TOLLS, CHARGES, LYENS, DEPOSITS
PENALTIES, CONNECTION AND DISCONNECTION FEES
AND
RULES AND REGULATIONS ¥OR
SERVICE OF PROPERTY FROM THE
FACILITIES OF THE
SOUTH TRUCKEE MEADOWS
GENERAL IMPROVEMENT DISTRICT

ADOPTED
June 24, 1986

Amcended Jumuary 26, 1988
Amended Morch 28, 1989

Amended July 25, 1989

Amended May 23, 1995
Amended Fobruacy 1, 1998
Amended Febrvary 1, 2001

Amended May 28, 2002

Amended June 27, 2006

Amcnded Jue 10, 2009
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4,1

4.3

ARTICLE 4: SCHEDULE OF RATES AND CHARGES

Unmglered Rates for Domestie and Trrigation Sendee. The monthly unmetered water service tate for all
domestic and Irrigation water shall be $44.91.

Meéiered Rotes for Damestde Residential and Govemmenial Services . The monthly water sexvice customer
serviee charge for slt domestic water shall be based on servive size shown in the tadle, Scrvise sizes not
lizted 1t the Wlowing table shali be tharged die mouthly cusiner sorvice fale of P vext Jarges service

size shown in e fable,

Service Size Lsstin Service  Residentiel & Governmental Segvices
58" to 347 $ 87 $ b4p
1" $ 1083 $ 1161
3-12" % 15.69 $ 16.47
2% ¥ 2145 3 223
3" $ 3801 $ 3939
4 § 5679 $ 51.57
6" § 107,47 $I08.25
8* $ 180.60 $ 18138
10" $273.69 §$274.47

Unit Charge; ‘The uhit charge for residemial snd governmental waser usage per month is as folloves:

A, 347, 17, and 1-1/2" Residestiel Services

Ranpe Rnte
0 — 6,000 gallons ' $1.36
7 = 20,000 gallons $1.80
21 - 40,000 galions $2.21
A1 — 65,000 gallons L $2.58
> 65,009 gallons $2.73
B. M, 1, il 1-1/27 Governmemtal Services
Range Rate
0 - 30,050 gafons ) 3147
31 - 50.000 gellons %182
> 30,000 gellons $2.62

C. 27 and Larger Governenentd Services

Rupjre Ralo

1 — 200,000 padlous 2148
308 - 700,000 gallens ) 3 2.00
= 700,000 eallons $2.98

Unit Charee for Trripation Serviees: The amit charps for irdgation services shall be $1.99 par thewsand
zalfons of water usage.

Mesored Rates dor Commercinl snd Industcisl Servics.  The mently metered wawy servlee rate for ull

Zeavant

commercial and Industrlal water shall be hased on service stze as shown I the table. Service size nt listed

=)
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4.4

4.5

in Me following table shall be charged the morilfy customer service rate of the next Jarger service size
shown in the table.

Seryire Size Isrization Servicg Domestic Service
587 1 354" § 87 3 049
1" § 10.83 $ 1161
112t § 15.69 3 1647
2" 3 2145 & 2223
3» $ 38.61 3 3939
4% § 56.79 $ 57.57
6" $107.47 § 10823
§° $ 180.60 $181.38
10" 527369 $274,47

Consvmption Charge for Goigneselaliindosirial Use: In addition to the monthly customer szrvice charge, a
unit charge for cach gatlon of water used per month wifl bi: ¢harged based on the followlng schedules per

thousand gallons of conspmplion,

SMALL COMMERCIALANDUSTRIAL SERVICES (374", 17, and 1-3/27) _

Ranpe . Rate

0 ~ 20,000 gallons L 51.4)
21 ~40.000 gallons 314,57
> 40,000 galtons 33176

LARGE COMMERCIAL/ANDUSTRIAL SERVICES @27 and Larger)

Rﬂnge Rate

0 = 70,000 gallons . $1.36
71 - 275,000 pallons ) §1.60

"= 275,000 pallons o , $320

Conmopption Charge for lrrigation Use; In addition (o the monthly customer service charge a unit chatge
of §1.99 per thousand gallons of water usage will be charged for irrigation services.

Charees for Private Fire Protection Serviee, These charges apply 1o alf services through which water is
used solcly for extinguishing accidental fires:

Service Size Magthly Customer Service Rate
8 % 037
27 § 4.3
» 3 12.61
4 3 26.86
5" % 78.04
8" §$166.30
io” $299.07

Charges for Meter Testing, The Disirict will shop-test ameter /l thies Tiguest of & cusfomer and payment of
a ffty dollar (S30) fee, If the mater, upon testing, sogisters no greater than two percent (2%5) over the tree
quantity, the fee shall be forfeited, snd off waler bills puid as prescmied,  However, i the meter registers
mare than two percert (25} of the true quantity, the foc shall bee retumed, and the amount overcharged

1o
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during the priof six montas, or such pexion of the six month period 85 e eustomer has hees responsidle
fot water bills will be credited to the customer and another meser substlinted for tie inaccurale meter.

4.0 Chrrges for Canbined Service, These oharges apply to service through which water fs delivered for e
duat purpose of proyding domesto supply 4nd privals fire prowstion,  The oty vharge sl be s
charge for domestic water as defermined in Section 4.2 or 4.3, as approprizte, plus the charge for private

fire profection as determuned i Secton 4.4,

4.7 Cluupps for Bulk Seivlce, Thess chasges apply to water oblaingd from the District' 5 taaker Joading
facility,

A, A pon.refundable applieation fee of $200.00 per application which includes one card. Adkiitional
cards are churged st $100.00 eacli. An additional $100.00 is charged for lost cards.

B. A refundable deposit of 51,000.00, first appliad 1o halance owing on the zeount, with no interest,

C. Monfily customer service rate of $100.00 cach month per card used,

D. 1n addition (o the monthly custosmiy sarvice ratz a unijt charge of $1,67 por thousand gallons of
water will b charged.

4.8 Arsenic Remediation Surchsrge. The manthly arsenlo suzcharge rate for all nmmetered domestie, metéred
domestic faid comnercielAndusicial services shiall be based on the service size shown in the table below.
Services skees not listed in the following table shall bee charyed e tate for the next farger size shown in the

{able.
Service Size Manihly Rate
34" 5 245
i 5§ 7.03
1-1/2* 5 1410
2" S 22.55
3" $ J8.15
94" 5 70.50
6" 5 141.00
g 5 223.460
1o %324.30
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POLICY FOR THE
CONVERSION OF A FLAT RATE PAYING CUSTOMER
TO A METERED RATE PAYING CUSTOMER

SOUTH TRUCKEE MEADOWS
GENERAL IMPROVEMENT DISTRICT

The first time a flat rate customer uses more than 75,000 gallons during a billing cycle, he
shall receive a warning notice by certified mail, refurn receipt requested, at his billing
address, and shall be charged the metered rate for that cycle.

A customer shall receive only one waming notice, which shall include a copy of this
Policy.

The second time a flat rate customer uses more than 75,000 gallons during a billing cycle,
he shall be charged the metered rate for that cycle and shall remain on the metered rate

schedule for all future billings.

Each customer shall be required to monitor his own usage by reviewing his monthly bills.

Appeals shall be considered by the Local Managing Board on a case-by-case basis.
Appeals to the Local Managing Board shall be in writing, stating the basis of the appeal,
and shall be filed with the Manager of the Utility Services Division, Washoe Counly
Department of Water Resources, within ten (10) calendar days after receipt of the notice

provided for in paragraphs 1 and 2, above.
Refusal to accept notice by certified mail will not preclude application of this Policy.

Appeals of the Local Managing Board's action to the Board of Trustees shall follow the
same procedure as defined in Section IT (Appeal Procedure) of the District’s Annexation
Policy and Guidelines, except that no filing fee shall be required.

Conversion frorm a flat rate to a metered rate may also be made upon either: (1) any
change of account, e.g., change of ownership or change of tenant, or (2) a request to the

Local Managing Board by the property owner.

This policy updates and replaces the District’s Policy for the Installation of Water Meters
dated January 23, 2001,

Approved by Local Managing Board on June 18, 2001.

Approved by Board of Trustees on June 26, 2001.
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Schedule 4.3
STMGID Funds

STMGID Restricted Funds.

1. Zone 11 tank funds, approximately $2,700,000

2. Arsenic Remediation Surcharge fund, approximately $760,000

STMGID Unrestricted Funds.

1. Water Rights Lease Revenue, approximately $1,940,000
2. Connection Fees, approximately $1,600,000

3. Other undesignated funds and cash reserves, approximately $8,000,000
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Schedule 5.2
STMGID Assets

All right, title and interest which STMGID may have in and to the following, but
excluding the Excluded Assets described in Schedule 5.3:

1. All water treatment plants, wells, supply, storage, transmission and distribution pipes and
facilities, pumps, tanks, trade fixtures, leasehold improvements, generators, valves, meters,
service connections and all other physical facilities, improvements and installations primarily
used in conjunction with, or necessary to operate the STMGID Water Utility, including all
mains, markers, conduits, pipes, pump stations, valve boxes, meters, fixtures, pipes, service lines,
backflow prevention equipment and any other facilities or appurtenances owned, held or used in
connection with the operation of the water utility and distribution system of STMGID, together
with any assignment of existing and assignable third-party warranties and representations that
relate to completed or ongoing construction, reconstruction, upgrading, installation, expansion
and repair of the STMGID water transmission, distribution and storage facilities.

2. All tank sites, properties, easements, rights of way, licenses, permits, prescriptive rights,
leases, or other interests in real property used by STMGID in the operation of the water utility.

81 All water rights and water resources in which STMGID has a right, title or interest,
including water rights dedicated to STMGID, which are committed to or necessary to support
existing and future potable/domestic water service(s) to municipal and industrial customers
within STMGID’s service area; and 2) banked water rights held in trust by STMGID for third

parties.

4, All STMGID Funds, including all STMGID Water Revenue, cash and cash accounts,
accounts receivable, hookup fees, connection charges, water resource fees or other amounts due
or to become due from developers or customers for water service, water resources, or distribution

facilities.

3 All books and records including GIS data, if any, relating to the water system in
STMGID’s possession or control.

6. All customer lists, customer credit information, the original or photocopies of all files,
records, and accounts for customers of STMGID who receive, or have entered agreements to
receive, water service from STMGID, in STMGID’s possession or control.

7. All other the personal property, facilities and fixtures owned by STMGID which are
located within or are used in connection with the water system.

26



Schedule 5.2 (a)
Real Property

1. Those certain licenses, easements, rights or way and rights to use property granted by the
Bureau of Land Management, as follows:

a. A 33 foot right of way for roadway and public utilities originally granted to John Du
Puy, Jr., under Permit N-057715, dated July 20, 1961, across T18N R20E S30 lot 129.

b. A right of way for roadway, tanksite and pipeline purposes granted to STMGID under
Permit N-39894, dated March 11, 1985, across T18N R20E S26 SW1/4 SW1/4.

c. A 33 foot right of way for roadway and public utilities originally granted to William
King, under Permit N-43130, dated January 27, 1985, across T17N R20E S18.

d. A right of way for domestic water and sewer facilities with service road originally
granted to Henry Fry, under Permit N-80358, dated December 21, 2006, as assigned

to Washoe County.

2. All real property held in fee simple, or as easements, licenses, prescriptive rights, right-
of-ways, and rights to use public and private roads, highways, streets or other property, owned or
used by STMGID in connection with the construction, installation, expansion or necessary to
access, operate and maintain all of the STMGID Assets or the STMGID Water Utility whether or
not identified in this Schedule 5.2(a), including those held by Washoe County described in

Schedule 5.2 (d).

3. All prescriptive rights of STMGID in and to any easement and the personal property,
facilities and fixtures located therein, whether or not identified in this Schedule 5.2(a), which
easement was used and occupied by STMGID in connection with the Water Business as of the
Closing Date; it being the intent of the parties that the conveyances contained herein include the
after acquired title of STMGID, and that TMWA shall be entitled to tack onto the period of
ownership or occupation by STMGID for purposes of establishing prescriptive rights.

4. All right, title and interest in and to the real property more particularly described below:

a) 14746 PINE KNOLLS LANE-ABANDONED WATER TANK SITE (.29 Acres)

All that real property situate in the County of Washoe, State of Nevada, being all that portion of Section
27, Township 18 North, Range 20 East, M.D.B. & M., described as follows:

PARCEL 1
Beginning at a point on the East line of said Section 27, Township 18 North, Range 20 East, M.D.B. &

M., from whence the Southeast corner of said Section 27 bears South 0° 14” 19” West, 1374.54 feet
distant; thence North 89° 55° 41 West, 100 feet; thence North 0° 04° 19” East, 125.00 feet; thence South
89° 55’ 41 East, 100.00 feet to a point on said East line of Section 27; thence South 0° 14’ 19” West,
125.00 feet along the last mentioned line to the place of beginning.

APN: 016-490-27
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PARCEL 1-A (WATERLINE EASEMENT)
A right-of-way easement for a waterline described as being a strip of land ten feet on each side of the

following described centerline:

Begin at a point from whence the Southeast corner of Section 27, Township 18 North, Range 20 East,
M.D.B. & M. bears South 45° 30’ East 1334.36 feet distant, thence North 23° 51° 21” East, 541.07 feet;
thence South 89° 08’ East, 170.67 feet; thence South 89° 53° 20" East, 197.16 feet; thence North 76° 43’
East, 102.15 feet; thence North 88° 42’ East, 185.53 feet to the point of ending of this easement
EXCEPTING THEREFROM any portion thereof lying within the lines of the property owned by E. P.
SAWYERS, CLYDE H. and MARY G. BOND.

PARCEL 1-B (INGRESS/EGRESS TANK SITES EASEMENT)

A non-exclusive easement thirty (30) feet wide, measured at right angles over a portion of the East one-
half of the Southeast one-quarter of Section 27, Township 18 North, Range 20 East, M.D.B. & M., for
purposes of ingress and egress to a tank site, described in a deed from Nevada Title Guaranty Co. to
Nevada Natjonal Bank, Filing No. 165321, Official Records of Washoe County, the centetline of said
non-exclusive easement described as beginning at a point on the Easterly line of Rim Rock Drive, from
which point of beginning, the Southeast corner of said Section 27 bears South 38° 57° 39” East, 1417.22
feet distant; thence along said easement centerline the following seven (7) courses and distances: South
66° 08’ 39” East, 297.74 feet; North 60° 41° East, 183.97 feet; North 43° 40° East, 169.13 feet; North 57°
15° East, 189.26 feet; North 20° 36’ East, 156.29 feet; North 14° 09’ East, 58.77 feet; South 0° 04’ 19”
East, 100.00 feet to the point of ending of said non-exclusive easement centerline, from whence said
Southeast corner of Section 27 bears South 4° 37° 35” East, 1404.24 feet distant.

PARCEL 1-C (ROADWAY EASEMENT)
An easement for roadway to water tanks over that portion of the East half of the Southeast quarter of

Section 27, Township 18 North, Range 20 East, M.D.B. & M. in the County of Washoe, State of Nevada,
described as follows:

Starting at the intersection of the center lines of Rim Rock Drive and Rancheros Drive as shown on the
map of Virginia Foothills Subdivision Number One; thence North 23° 51° 21” East, 5.00 feet; thence
South 66° 08’ 39” East, 25.00 feet, to the place of beginning for this description; thence Southerly on a
curve concave Easterly having a radius of 20.00 feet from a tangent bearing of South 23° 51’ 21” West,
through a central angle of 90° 00°, an arc distance of 31.42 feet; thence South 66° 08° 39” East, 231.25
feet, to the beginning of a tangent curve concave Northeasterly having a radius of 125.00 feet; thence
Easterly along said curve through a central angle of 21° 41’ 517, an arc distance of 47.34 feet; thence
South 87° 50’ 30” East, 148.78 feet to the beginning of a curve concave Northwesterly having a radius of
100.00 feet; thence Easterly and Northeasterly along said curve through a central angle of 52° 44’ 20, an
arc distance of 92.05 feet; thence North 39° 25° 10” East, 115.26 feet to the beginning of a curve concave
Northwesterly having a radius of 175.00 feet; thence Northeasterly along said curve through a central
angle of 14° 13°, an arc distance of 43.42 feet; thence North 25° 12° 10” East, 194.42 feet; thence North
15° 27’ 10” East, 123.58 feet to the Southerly boundary line of the land described in deed to Richard E.
Hoy, et al, recorded on December 29, 1972 as Instrument No. 270567 in Book 697, Page 235 of Official
Records in the office of the County Recorder of said County; thence along said boundary line North 26°
57’ 50” East, 113.79 feet to the Northwesterly corner of the land described in deed to Trans-Sierra Water
Service, Inc., recorded on December 29, 1972, as Instrument No. 270374 in Book 696, Page 575 of said
Official Records; thence along the Westerly and Southerly lines of said land described in deed to Trans-
Sierra Water Service, Inc., South 0° 04° 19” West, 75.00 feet; and South 89° 55° 417 East, 10.00 feet to
the Northwesterly corner of the land described as fee parcel in deed to Trans-Sierra Water Service, Inc.
recorded on November 16, 1970, as Instrument No. 190134 in Book 503, Page 223 of said Official
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Records; thence along the Westerly line of said last mentioned land described as fee parcel to Trans-
Sierra Water Service, Inc., South 0° 04’ 19” West, 42.81 feet; thence South 21° 34’ 30” West, 131.80
feet; thence South 25° 12° 10” West, 196.00 feet to the beginning of a curve concave Northwesterly
having a radius of 225.00 feet; thence Southwesterly along said curve through a central angle of 14° 137,
an arc distance of 55.83 feet; thence South 39° 25’ 10” West, 115.26 feet to the beginning of a curve
concave Northerly having a radius of 150.00 feet; thence Southwesterly and Westerly along said curve
through a central angle of 52° 44’ 20”, an arc distance of 138.07 feet; thence North 87° 50° 30” West,
148.78 feet to the beginning of a curve concave Northeasterly having a radius of 175.00 feet; thence
Northwesterly along said curve through a central angle of 21° 41 51, an arc distance of 66.27 feet;
thence North 66° 08 39” West, 251.25 feet to the Easterly line of said Rim Rock Drive; thence along said
Easterly line North 23° 51° 21” East, 70.00 feet to the place of beginning.

NOTE: The above metes and bounds descriptions appeared previously as “Exhibit C-2” in that
certain document recorded February 15, 1984, in Book 1976, Page 197, as Instrument
No. 907248 of Official Records of Washoe County, State of Nevada.

b) VIRGINIA FOOTHILLS DR.-ABANDONED WATER TANK SITE (.19 Acres)

All that real property situate in the County of Washoe, State of Nevada, being all those portions of
Section 27, Township 18 North, Range 20 East, M.D.B. & M., described as follows:

PARCEL 1
Starting at the Southeast corner of Lot 15, Block I as shown on the map of VIRGINIA FOOTHILLS

SUBDIVISION, UNIT NO. 3, thence South 0° 04° 19” West, 323.87 feet to the point of beginning for
this description, thence South 0° 04’ 19” West, 75.00 feet; thence North 89° 55° 41 West, 110.00 feet;
thence North 0° 04’ 19” East, 75.00 feet; thence South 89° 55’ 41” East, 110.00 feet to the point of
beginning. Situate in the Southeast quarter of Section 27, Township 18 North, Range 20 East, M.D.B. &

M.

APN: 016-490-32

TOGETHER WITH an easement for roadway to water tanks over that portion of the East half of the
Southeast quarter of Section 27, Township 18 North, Range 20 East, M.D.B. & M., in the County of

Washoe, State of Nevada, described as follows:

Starting at the intersection of the center lines of Rim Rock Drive and Rancheros Drive as shown on the
map of Virginia Foothills Subdivision Number One; thence North 23° 51 21” East, 5.00 feet; thence
South 66° 08> 39" East, 25.00 feet to the place of beginning for this description; thence Southerly on a
curve concave Easterly having a radius of 20.00 feet from a tangent bearing of South 23° 51° 21” West,
through a central angle of 90° 00, an arc distance of 31.42 feet; thence South 66° 08” 39” East, 231.25
feet to the beginning of a tangent curve concave Northeasterly having a radius of 125.00 feet; thence
Easterly along said curve through a central angle of 21° 41” 517, an arc distance of 47.34 feet; thence
South 87° 50° 30” East, 148.78 fest to the beginning of a curve concave Northwesterly having a radius of
100.00 feet; thence Easterly and Northeasterly along said curve through a central angle of 52° 44’ 20”, an
arc distance of 92.05 feet; thence North 39° 25° 10” East, 115.26 feet to the beginning of a curve concave
Northwesterly having a radius of 175.00 feet; thence Northeasterly along said curve through a central
angle of 14° 13°, an arc distance of 43.42 feet; thence North 25° 12° 10” East, 194.42 feet; thence North
15° 27’ 10” East, 123.58 feet to the Southerly boundary line of the land described in deed to Richard E.
Hoy, et al, recorded on December 29, 1972 as Instrument No. 270567 in Book 697, Page 235 of Official
Records in the office of the County Recorder of said County; thence along said boundary line North 26°

29



577 50” East, 113.79 feet to the Northwesterly corner of the land described in deed to Trans-Sierra Water
Service, Inc. recorded on December 29, 1972 as Instrument No. 270374 in Book 696, Page 575 of
Official Records; thence along the Westerly and Southerly lines of said land described in deed to Trans-
Sierra Water Service, Inc. South 0° 04° 19” West, 75.00 feet; and South 89° 55° 41” East, 10.00 feet to
the Northwesterly corner of the land described as fee parcel in deed to Trans-Sierra Water Service, Inc.
recorded on November 16, 1970 as Instrument No. 190134 in Book 503, Page 223 of said Official
Records; thence along the Westerly line of said last mentioned land described as fee parcel to Trans-
Sierra Water Service, Inc.; South 0° 04° 19” West, 42.81 feet; thence South 21° 34° 30” West, 131.80
feet; thence South 25° 12° 10” West, 196.00 feet to the beginning of a curve concave Northwesterly
having a radius of 225.00 feet, thence Southwesterly along said curve through a central angle of 14° 13°,
an arc distance of 55.83 feet; thence South 39° 25’ 10” West, 115.26 feet to the beginning of a curve
concave Northerly having a radius of 150.00 feet; thence Southwesterly and Westerly along said curve
through a central angle of 52° 44° 20>, an arc distance of 138.07 feet; thence North 87° 50° 30” West,
148.78 feet to the beginning of a curve concave Northeasterly having a radius of 175.00 feet; thence
Northwesterly along said curve through a central angle of 21° 41° 517, an arc distance of 66.27 feet,
thence North 66° 08° 39” West, 251.25 feet to the Easterly line of said Rim Rock Drive; thence along said
Easterly line North 23° 51° 21” East, 70.00 feet to the place of beginning.

NOTE: The above metes and bounds descriptions appeared previously as “Exhibit C-3” inthat
certain document recorded February 15, 1984, in Book 1976, Page 197, as Instrument
No. 907248 of Official Records of Washoe County, State of Nevada.

) 14785 PINE KNOLLS LANE-VACANT LOT (1.79 Acres)

All that certain tract, piece or parcel of land situate, lying and being in the Southwest one quarter (SW
1/4) of Section 27, Township 18 North, Range 20 East, M.D.B. & M., and being more particularly

described as follows, to wit:

Commencing at the street intersection Rancheros Drive and Rim Rock Drive as identified on the Official
Plat for Virginia Foothills Subdivision Unit No. 1, Document 366807 and filed September 16, 1962 in the
Office of the Washoe County Recorder, Reno, Nevada; thence North 23° 51° 21” East, along the
centerline of Rim Rock Drive a distance of 339.67 feet to a point of curvature to the left; thence South 66°
08’ 39” East a distance of 25.00 feet to the easterly right of way of Rim Rock Drive of the
aforementioned subdivision and the TRUE POINT OF BEGINNING; thence South 23° 51° 21” West,
along the easterly right of way of Rim Rock Drive a distance of 108.64 feet to a point; thence South 66°
08’ 39” East a distance of 140.00 feet to a point; thence South 06° 56’ 43 West, a distance of 257.15 feet
to a point on the northerly side of a 50.00 foot wide access easement; thence South 66° 08’ 39” East,
along the aforementioned access easement a distance of 36.45 feet to a point of curvature to the left,
concave northerly, having a radius of 125.00 feet, and a central angle of 21° 41° 51”; thence along the
curve and the northerly side of said access easement a distance of 47.34 feet to a point; thence South 87°
50’ 30” East, and continuing along said northerly side of the 50 foot wide access a distance of 73.90 feet
to the southwest corner of Parcel 3 as identified in Document number 550047, and filed August 8, 1978 in
the Office of the Washoe County Recorder, Reno, Nevada; thence North 23° 51° 21” East, a distance of
220.00 feet to a point; thence North 33° 55° 02” West, a distance of 170.98 feet to a point; thence North
49° 35’ 27” West, a distance of 61.00 feet to a point; thence North 69° 40° 35” West, a distance of 163.33

feet to the TRUE POINT OF BEGINNING and containing an area of 1.786 acres more or less.

APN: 016-490-50
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NOTE: The above metes and bounds descriptions appeared previously as “Exhibit C-5” in that
certain document recorded February 15, 1984, in Book 1976, Page 207, as Instrument
No. 907249 of Official Records of Washoe County, State of Nevada.

TOGETHER WITH access easements granted per Parcel Map 2268, Recorded as Document No.
1247098, on May 18, 1988, as Access Note for said Map, stating: Access to all parcels is by public
easements not owned or maintained by Washoe County.

d) 9675 WESTERN SKIES DRIVE-TRUCKFILL STATION (3.51 Acres)

All that real property situate in the County of Washoe, State of Nevada, being all those portions of
Section 27, Township 18 North, Range 20 East, M.D.B.&M., described as follows:

Commencing at the North quarter corner of said Section 27; thence South 00° 11° 49” West, along the
North-South centerline 1343.20 feet; thence South 89° 28’ 27” West, 2033.13 feet to the true point of
beginning; thence South 62° 48> 17> West, 685.21 feet to the West line of said Section 27; thence along
said West line South 00° 08’ 43” East, 611.66 feet; thence South 56° 57” East, 119.11 feet; thence North
00° 08’ 43” West, 559.34 feet; thence North 62° 48’ 17” East, 574.55 feet; thence North 00° 31° 33”

West, 167.86 feet to the True Point of Beginning.

APN: 140-051-23

NOTE: The above metes and bounds descriptions appeared previously as “Exhibit C-4” in that
certain document recorded February 15, 1984, in Book 1976, Page 197, as Instrument
No. 907248 of Official Records of Washoe County, State of Nevada.

TOGETHER WITH a 20 FOOT access easement described as follows: All that certain tract, piece or
parcel of land situate, lying and being in the West one half (W 1/2) of Section 27, Township 18 North,
Range 20 East, M.D.B.&M., and being more particularly described as follows, to wit:

Commencing at a point on a line common to Sections 27 and 28, Township 18 North, Range 20 East,
M.D.B.&M., and the northerly right-of-way of State Highway Route 17 as identified on Parcel Map No.
1136, Document Number 686528, and filed August 5, 1980 in the Office of the Washoe County
Recorder, Reno, Nevada and being the TRUE POINT OF BEGINNING; thence North 00°08°43” West
along the line common to Sections 27 and 28, Township 18 North, Range 20 East, M.D.B.&M., a
distance of 361.60 feet to the southwesterly most property corner of the parcel identified in the deed
numbered 242710 and filed April 28, 1972 in the Office of the Washoe County Recorder, Reno, Nevada;
thence South 56°57°00” East along the southerly property line of the parcel in the aforementioned deed a
distance of 23.90 feet to a point; thence South 00°08°43” East, a distance of 359.33 feet to a point of
curvature on the northerly right of way of the aforementioned State Highway Route 17, being concave
northeasterly, having a radius of 9,950.00 feet, a central angle of 00°07°51”, and whose back tangent
bears North 61°48°10” West; thence along the curve a distance of 22.74 feet to the point of beginning and

containing an area of 0.166 acres more or less.

NOTE: The above metes and bounds descriptions appeared previously in that Easement Deed as
Exhibit “20 Foot Access Easement to APN 16-573-13” in that certain document recorded
February 15, 1984, in Book 1976, Page 197, as Instrument No. 907248 of Official

Records of Washoe County, State of Nevada.
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TOGETHER WITH an access and roadway easements granted by Owner’s Certificate, per Tract Map
4659, Recorded as Document No. 34000895, on June 14, 2006.

e¢) GREAT FALLS LOOP-TRANSMISSION MAIN FOR STEAMBOAT TANK (0.32
Acres)

All that real property situate in the County of Washoe, State of Nevada, described as follows:

Lot 922 of GALENA TERRACE UNIT 9, according to the map thereof, filed in the Office of the County
Recorder of Washoe County, State of Nevada, on July 22, 1990, under File No. 2363906, as Tract Map
No. 3733, and amendment recorded March 14, 2001, as File No. 2532726.

EXCEPTING THEREFROM all mineral, oil, gas, petroleum, other hydrocarbon substances, and alt
geothermal energy sources in, under or which may be produced from the within-described land, which lie
below a plane parallel to and 500 feet below the surface of the within-described land, for the purpose of
exploration, development, production, or extraction of said substances by means of mines, wells, or
derricks, or other equipment provided, however, that the owner of said substances shall have no right to
enter upon the surface of the within-described land, not to use said land above said plane and parallel to

and 500 feet below the surface of such land.

FURTHER EXCEPTING THEREFROM all water rights, permits, and certificates of whatever kind or
nature for ground water or surface water, and any and all other decrees, orders, or judgments affecting,

adjudicating, or decreeing water rights, or any claim to water or water right.

APN: 144-211-03

NOTE: The above description appeared previously in that certain document recorded September
12,2001, as Instrument No. 2595408 of Official Records of Washoe County, State of

Nevada.

f) EDMONTON DRIVE-STEAMBOAT TANK: COMMONLY CALLED STMGID
TANK #7 (2.5 Acres) '

All that certain real property situate in the County of Washoe, State of Nevada, described as follows:

Situate, in the County of Washoe, State of Nevada and being a portion of Section 31, Township 18 North,
Range 20 East, M.D.B.&M., described as follows:

Parcel 2 of Parcel Map 3813, according to the map thereof, filed in the office of the County Recorder or
Washoe County, State of Nevada, on October 12, 2001, as File No. 2605236, Official Records.

TOGETHER WITH all and singular, the tenements, hereditaments and appurtenances thereunto
belonging or appertaining and the reversion and reversions, remainder and remainders, rents, issues and

profits thereof.

APN: 144-010-23

NOTE: The above description appeared previously as “Exhibit A” in that certain document
recorded April 26, 2002, as Instrument No. 2680979 of Official Records of Washoe

County, State of Nevada.
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TOGETHER WITH that certain access easement granted per that certain Grant of Easement Recorded as
Document No. 2597346, on September 18, 2001.

g) 3875 MOUNT ROSE HWY-SHADOWRIDGE TANK (AKA STMGID TANK #3) (0.62
Acres)

All that certain tract, piece of parcel of land situate, lying in the northwest one-quarter of the southwest
one-quarter of Section 30, Township 18 North, Range 20 East, M.D.B. & M., in the County of Washoe,

State of Nevada, and more particularly described as:

Parcel 2 (Tank Site), of the Grant, Bargain and Sale Deed, filed in the office of the County Recorder of
Washoe County, State of Nevada, on May 16, 1985, under File No. 997514.

(Also known as STMGID Tank #3 Site, the “Shawdowridge Tank”.)

Together with the tenements, hereditaments and appurtenances thereunto belonging or in anywise
appertaining.

APN: 142-400-04

NOTE: The above description appeared previously as in that certain document recorded August
24, 2007, as Instrument No. 3568950 of Official Records of Washoe County, State of

Nevada.

ALSO more commonly described in that certain Deed, Document no. 997514, recorded May 16,
1985 in the office of the County Recorder of Washoe County, State of Nevada, the parcel being
more particularly described as follows:

PARCEL TWO
TANK SITE DESCRIPTION

Description of water storage tank site situate in the northwest one-quarter of the southwest one-quarter of
Section 30, Township 18 North, Range 20 East, M.D.B. & M., Washoe County, Nevada:

Beginning at the northeast corner of said site from which the west one-quarter corner of said Section 30
bears North 39°21°34” West, a distance of 985.85 feet; thence South 00°59°39” West, 180.00 feet; thence
North 89°00°21” West, 150.00 feet; thence North 00°59°39” East, 180.00 feet; thence South 89°00°21”
East, 150.00 feet to the point of beginning, containing 0.62 acres, more or less.

TOGETHER WITH, all and singular, the tenements, hereditaments and appurtenances thereunto
belonging or appertaining and the reversion and reversions, remainder and remainders, rents, issues and

profits thereof.

APN: 142-400-04

NOTE: The above description appeared previously as “PARCEL TWO?” in that certain document
recorded May 16, 1985, as Instrument No. 997514 of Official Records of Washoe

County, State of Nevada.
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TOGETHER WITH an access easement granted per Subdivision Tract Map 4836, Recorded as Document
No. 3598845, on November 30, 2007, as Note #12 for said Map, stating: A Blanket Access Easement is
hereby granted to Washoe County and STMGID across common areas D and F and Aspen Hollow

(Private Street).

h) 3905 MT ROSE HWY-STMGID “SHAD OWRIDGE” WELL #4 (0.10 Acres)

All that certain tract, piece of parcel of land situate, lying in the northwest one-quarter of the southwest
one-quarter of Section 30, Township 18 North, Range 20 East, M.D.B. & M., in the County of Washoe,

State of Nevada, and more particularly described as:

Parcel 1 (well site), of the Grant, Bargain and Sale Deed, filed in the office of the County Recorder of
Washoe County, State of Nevada, on May 16, 1985 under File No. 997514.

Also known as STMGID Well #4 Site, the “Shadowridge Well”.

Together with the tenements, hereditaments and appurtenances thereunto belonging or in anywise
appertaining,

APN: 142-412-12
NOTE: The above description appeared previously as APN 049-401-09 in that certain document

recorded August 24, 2007, as Instrument No. 3568951 of Official Records of Washoe
County, State of Nevada.

ALSO more commonly described in that certain Deed, Document No. 997514, recorded May 16,
1985 in the office of the County Recorder of Washoe County, State of Nevada, the parcel being

more particularly described as follows:

PARCEL ONE
WELL SITE DESCRIPTION

Description of well pumping site situate in the northwest one-quarter of the southwest one-quarter of
Section 30, Township 18 North, Range 20 East, M.D.B. & M., Washoe County, Nevada.

Beginning at the northwest corner of said site from which the west one-quarter corner of said Section 30
bears North 2°33°42” West, a distance of 725.37 feet; thence East 50 feet to the northeast corner of said
site; thence South 90 feet to the southeast corner of said site; thence West 50 feet to the southwest corner
of said site; thence North 90 feet to the point of beginning, containing 0.10 acres, more or less.

TOGETHER WITH, all and singular, the tenements, hereditaments and appurtenances thereunto
belonging or appertaining and the reversion and reversions, remainder and remainders, rents, issues and

profits thereof.

APN: 142-412-12

NOTE: The above description appeared previously as “PARCEL ONE” in that certain document
recorded May 16, 1985, as Instrument No. 997514 of Official Records of Washoe

County, State of Nevada.
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TOGETHER WITH an access easement granted per Subdivision Tract Map 4836, Recorded as Document
No. 3598845, on November 30, 2007, as Note #12 for said Map, stating: A Blanket Access Easement is
hereby granted to Washoe County and STMGID across common areas D and F and Aspen Hollow

(Private Street).

i) 900 ZOLEZZI LANE-STMGID WELL #2 (0.50 Acres)
All that certain real property situate in the County of Washoe, State of Nevada described as follows:

All that certain real property being a portion of Lot 2 of the FIELDCREEK RANCH Subdivision, Unit
No. 12A, Tract Map Number 3876, Document Number 2484343 and a portion of Parcel One as described
by Deed, Document Number 1404140 of the Official Records of Washoe County, Nevada, situate within
the Northeast One-Quarter (1/4) of Section 19, Township 18 North, Range 20 East, Mount Diablo
Meridian, being more particularly described as follows:

Beginning at the Southeasterly Corner of said Parcel One as described by Deed, Document Number
1404140 from which the East One-quarter (1/4) Corner of said Section 19 bears South 01 ©28°02” West, a
distance of 611.26 feet; thence North 88°31°58” West, a distance of 199.21 feet to a point on the Eastetly
Right-of-Way of Silver Wolf Road; thence along said Easterly Right-of-Way North 09°14°33” Easta
distance of 110.21 feet; thence departing said Easterly Right-of-Way South 88°31°58” East, a distance of
36.72 feet; thence North 01°28°02” East, a distance of 5.70 feet; thence South 88°31°58” East, a distance
of 147.58 feet; thence South 01°28°02” West, a distance of 114.90 feet more or less to the True Point of

Beginning,

The basis of bearing for this description being the NAD83/94 Washoe County Modified Nevada State
Plane Coordinate System West Zone.

EXCEPTING THEREFROM those certain water rights along with non-exclusive easements for the
purpose of pedestrian and vehicular ingress and egress for utility services, drainage, leech fields and
related services, all more particularly set forth in a Deed, recorded February 16, 1989, as F ile No.

1305571, Official Records.

APN: 142-020-20

NOTE: The above metes and bounds description appeared previously in that certain Boundary
Line Adjustment Deed recorded in the Office of the County Recorder of Washoe County,
Nevada on January 9, 2007, as Document No. 3484381 of Official Records.

TOGETHER WITH an access easement granted per Subdivision Tract Map 3876, Recorded as Document
No. 2484343, on September 21, 2000, as Note #18 for said Map, stating: Private roadways are dedicated
as public utility easements. ALSO TOGETHER with that 20° access easement granted per Subdivision
Tract Map 3876, Recorded as Document No. 2484343, on September 21, 2000, said easement designating

20° driveway access to Assessor’s Parcel Number 142-020-04.

i) ZOLEZZI LANE-STMGID WELL #3 (0.50 Acres)

All that certain real property situate in the County of Washoe, State of Nevada, being a portion of Section
Nineteen (19), Township Eighteen (18) North, Range Twenty (20) East, M.D.M. and being more
particularly described as follows:
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PARCEL “B”
Commencing at the Southeast Corner of Section Nineteen (19), Township Eighteen (18) North, Range

Twenty (20) East, M.D.M., being marked by a 2 inch Brass Disc set in Concrete punched and stamped
RE 933;

Thence North 01° 01° 20” East, 5325.42 feet along the section line to the Northeast Corner of said
Section Nineteen (19), Township (18) North, Range Twenty (20) East, M.D.M, being marked by a 2 inch
Aluminum disc set in concrete punched and stamped RE 2710;

Thence South 29° 46° 20” West a distance of 3389.16 feet to the True Point of Beginning;

Thence South 90° 00° 00” West, 75.00 feet;
Thence South 00° 00’ 00” East, 91.00 feet;

Thence North 90° 00° 00” East, 75.00 feet;
Thence North 00° 00’ 00” West, 91.00 feet to the True Point of Beginning.

Containing 6,825 square feet more or less.

Basis of Bearings is the Nevada State Plane Coordinate System West Zone, NAD 83/94.

APN: 142-020-22

NOTE: The above description appeared previously as APN 142-020-05 in that certain document
recorded November 02, 2012, as Document No. 4170109 of Official Records of Washoe

County, State of Nevada.

TOGETHER WITH that certain access easement granted per that certain Relocation and Amendment to
Grant of Temporary Easement, recorded as Document No. 4170111, on November 02, 2012.

TOGETHER WITH that certain access easement granted per that certain Grant of Easement, recorded as
Document No. 2313882, on March 04, 1999.

TOGETHER WITH that certain water line easement granted per that certain Grant of Easement, recorded
as Document No. 2313883, on March 04, 1999,

k) ZOLEZZI LANE-STMGID WELL #1 (0.50 Acres)
All that certain real property situated in the County of Washoe, State of Nevada, and described as follows:

Commencing at the Section corner common to Sections 17, 18, 19 and 20, Township 18 North, Range 20
East, M.D.B. & M., marked with a bronze disc in concrete 1 foot below surface stamped, “R.E. 933”;
thence North 89° 53’ 00” West, a distance of 568.87 feet to a point; thence South 00° 07° 00” West, a
distance of 30.00 feet to a point on the South right of way of Zolezzi Lane being the TRUE POINT OF
BEGINNING; thence continuing South 00° 07° 00” West a distance of 147.58 feet to a point; thence
North 89° 53’ 00” West a distance of 147.58 feet to a point; Thence North 00° 07° 00” East, a distance of
147.58 feet to a point on the South right-of-way of Zolezzi Lane; thence South 89° 53” 00” East, along the
said right-of-way a distance of 147.58 feet to the point of beginning.

APN: 142-123-19
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NOTE: The above description appeared previously as PARCEL TWO (Well Site No. 1) in that
certain document recorded June 1, 1990, as Instrument No. 1404140 of Official Records

of Washoe County, State of Nevada.

1) 158 ZOLEZZI LANE-STMGID WELL #11 (3.48 Acres)

All that certain real property situate in the County of Washoe, State of Nevada, more particularly
described as follows:

Parcel 3 (Pump Station Site), of the Grant, Bargain, and Sale Deed, filed in the office of the County
Recorder of Washoe County, State of Nevada, on May 19, 1989 under File No. 1325714.

Also known as the STMGID well #11 site.

Together with the tenements, hereditaments and appurtenances thereunto belonging or in anywise
appertaining.

APN: 049-281-01

NOTE: The above description appeared previously in that certain document recorded August 24,
2007, as Document No. 3568954 of Official Records of Washoe County, State of

Nevada.

ALSO more commonly described in that certain Deed, Document no. 1325714, recorded May 19,
1989 in the office of the County Recorder of Washoe County, State of Nevada, the parcel being

more particularly described as follows:

Beginning at the Northeast corner of Lot 1, Block A of THOMAS CREEK ESTATES UNIT 1, recorded
in the office of the County Recorder of Washoe County, Nevada, on June 30, 1978, Document No.
542098; thence South 00° 38” 12” West, a distance of 380.48 feet to a point; thence South 89° 53 00~
East, a distance of 390.46 feet to a point; thence North 00°38°12 West, a distance of 390.48 feet to a point
on the southern right of way of Zolezzi Lane as described in Deed from Field to Washoe County,
recorded in the office of the County Recorder of Washoe County, Nevada, on February 3, 1961,
Document No. 332171; thence North 89° 53° 00” West along said right of way a distance of 390.46 feet
to a point; thence South 00° 38’ 12” West a distance of 10.00 feet more or less to the point of beginning.

m) 19150 WELCOME WAY-STMGID WELL #5 (0.52 Acres)

All that certain real property situate in the County of ‘Washoe, State of Nevada, more particularly
described as follows:

The Parcel described in the Deed document, filed in the office of the County Recorder of Washoe County,
State of Nevada, on July 8, 1988 under File No. 1258578.

Also known as the STMGID well #5 site.

Together with the tenements, hereditaments and appurtenances thereunto belonging or in anywise
appertaining.
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APN: 150-111-18

NOTE: The above description appeared previously in that certain document recorded August 24,
2007, as Document No. 3568955 of Official Records of Washoe County, State of

Nevada.

ALSO more commonly described in that certain Deed, Document no. 1258578, recorded July 8,
1988 in the office of the County Recorder of Washoe County, State of Nevada, the parcel being
more particularly described as follows:

All that certain piece of parcel of land situate in the Northwest quarter of the Northeast quarter of Section
25, Township 18 North, Range 19 East, M.D.B.&M., Washoe County, Nevada, described as follows:

Beginning at the North quarter corner of said Section 25; thence along the North line of said section,
North 89° 29° East, a distance of 150.00 feet; thence leaving said section line South 00°03°58” East a
distance of 150.00 feet; thence South 89°29° West, a distance of 150.00 feet to a point on the West line of
the Northeast quarter of said Section 25; thence along said West line North 00°03°58” West, a distance of
150.00 feet to the TRUE POINT OF BEGINNING. Said parcel contains an area of 0.517 acres more or

less.

Basis of Bearings: U.S. B.L.M. Dependent Resurvey of Township 18 North, Range 19 East, M.D.B.&M.,
March 24, 1953.

TOGETHER WITH, all and singular, the tenements, hereditaments and appurtenances thereunto
belonging or appertaining and the reversion and reversions, remainder and remainders, rents, issues, and

profits thereof.

n) 19150 WELCOME WAY-STMGID WELL #6 AND TANKS #4 & #5 (2.5 Acres)

All that certain real property situate in the County of Washoe, State of Nevada, more particularly
described as follows:

The Parcel described in the Deed document, filed in the office of the County Recorder of Washoe County,
State of Nevada, on April 29, 1988 under File No. 1242873.

Also known as STMGID Well #6 and Tanks #4 and #5 site, the “Saddlehorn Tank” site.

Together with the tenements, hereditaments and appurtenances thereunto belonging or in anywise
appertaining.

APN: 152-430-19

NOTE: The above description appeared previously as APN 152-020-05 in that certain document
recorded Aungust 24, 2007, as Document No. 3568956 of Official Records of Washoe

County, State of Nevada.

ALSO more commonly described in that certain Deed, Document no. 1242873, recorded April 29,
1988 in the office of the County Recorder of Washoe County, State of Nevada, the parcel being

more particularly described as follows:
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All that certain piece or parcel of land situate in the East half of the Northeast quarter of Section 26,
Township 18 North, Range 19 East, M.D.B.&M., Washoe County, Nevada, described as follows:

Commencing at the Northeast comer of said Section 26; thence along the East line of said Section 26
South 00°06” East, a distance of 710.00 feet; thence leaving said East section line South 60°18°26” West,
a distance of 1082.70 feet to the TRUE POINT OF BEGINNING; thence South 78°35’ East, a distance of
142.00 feet; thence South 11°25° West, a distance of 330.00 feet; thence North 78°35° West, a distance of
330.00 feet; thence North 11°25° East, a distance of 330.00 feet; thence South 78° 35° East, a distance of
188.00 feet to the TRUE POINT OF BEGINNING. Said parcel contains an area of 2.50 acres more or

less.

Basis of Bearings: U.S. B.L.M. Dependent Resurvey of Township 18 North, Range 19 East, M.D.B.&M.,
March 24, 1953.

TOGETHER WITH, all and singular, the tenements, hereditaments and appurtenances thereunto
belonging or appertaining and the reversion and reversions, remainder and remainders, rents, issues, and

profits thereof.

TOGETHER WITH that certain access and waterline easement granted per that certain Grant of
Easement, recorded as Document No. 1242872, on April 29, 1988.

TOGETHER WITH that certain access and waterline easement granted per that certain Grant of
Easement, recorded as Document No. 1242874, on April 29, 1988.

o) S.SADDLEHORN DR.-SADDLEHORN PUMP STATION (1661 Sq. Ft.)

All that certain real property situate in the County of Washoe, State of Nevada, and more particularly
described as follows:

A parcel of land located within a portion of Section 25, Township 18 North, Range 19 East, M.D.B.&M.,
‘Washoe County, Nevada being more particularly described as follows:

Commencing at the Northwest corner of said Section 25; thence South 20°12°12” East, 2279.97 feet to a
point on the Northerly line of Saddlehorn Subdivision Unit 8 as recorded on September 22, 1994 as File
No. 1835135 within the Official Records of Washoe County; thence South 73°30°22 East, 274.08 feet
along the Northerly line of Saddlehorn Subdivision Unit 8 to the Northwest corner of Lot 818 and the
POINT OF BEGINNING; thence South 61°39°34” East, 67.60 feet along the Northerly line of
Saddlehorn Subdivision Unit 8; thence South 77°33°01” West, 74.60 feet to a point on the Easterly right
of way line of North Saddlehorn Drive; thence 28.74 feet along the arc of a curve to the right having a
central angle of 03°30°13” and a radius of 470.00 feet (chord bears North 14°44°31” East, 28.74 feet);
thence North 16°29°38” East, 21.26 feet along the Easterly right of way line of North Saddlehorn Drive to

the POINT OF BEGINNING.

Being a portion of Lot 818 in Block B of SADDLEHORN SUBDIVISION UNIT 8, a Common Interest
Community, filed in the office of the Washoe County Recorder on September 22, 1994, as Document No.

1835135, Tract Map No. 3078.

APN: 150-162-04
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Note: The above metes and bounds description appeared previously in that certain Deed,
recorded in the office of the County Recorder of Washoe County, State of Nevada, on
March 9, 1995, as Document no. 1876637 of Official Records.

p) 16510 MT. ROSE HIGHWAY-STMGID WELL #7 (0.24 Acres)

All that certain real property situate in the County of Washoe, State of Nevada, more particularly
described as follows:

Parcel 1 of Parcel Map 2216, filed in the office of the County Recorder of Washoe County, State of
Nevada, on November 24, 1987, under File No. 1208731.

Also known as the STMGID well #7 site.

Together with the tenements, hereditaments and appurtenances thereunto belonging or in anywise
appertaining, BUT EXCLUDING AND RESERVING UNTO WASHOE COUNTY, any and all
appurtenant water, water rights, ditch and/or ditch water rights, applications and permits to appropriate
any of the public waters, all certificates of appropriation, adjudicated or unadjudicated water rights, and
applications or permits to change the place of diversion, manner of use or place of use of water

appurtenant to the land.

APN: 049-080-02

NOTE: The above description appeared previously in that certain Quitclaim document recorded
August 05, 2009 as Document No. 3788500 of Official Records of Washoe County, State

of Nevada.

TOGETHER WITH a 25’ PUE and Access Easement on Parcel 2, granted per Parcel Map 2216,
Recorded as Document No. 1208731, on November 24, 1987.

q) 16125 N. TIMBERLINE DR.-STMGID TIMBERLINE TANK #6 (1.78 Acres)

All that certain real property situate in the County of Washoe, State of Nevada, more particularly
described as follows:

Parcel 2 of Parcel Map 2815, filed in the office of the County Recorder of Washoe County, State of
Nevada, on July 20, 1994, under File No. 1817206.

Also known as the STMGID tank #6 site.

Together with the tenements, hereditaments and appurtenances thereunto belonging or in anywise
appertaining, BUT EXCLUDING AND RESERVING UNTO WASHOE COUNTY any and all
appurtenant water, water rights, ditch and/or ditch rights, applications and permits to appropriate any of
the public waters, all certificates of appropriation, adjudicated or unadjudicated water rights, and
applications or permits to change the place of diversion, manner of use or place of use of water

appurtenant to the land.

APN: 049-070-41
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NOTE: The above description appeared previously in that certain document recorded August 05,
2009, as Document No. 3788501 of Official Records of Washoe County, State of

Nevada.

TOGETHER WITH that certain access easement of a “25 FT Water Tank Access Easement, Private
Access Easement and Public Utility Easement”, granted per that Parcel Map 2815, recorded as Document
No. 1817206, on July 20, 1994 in the Official Records of Washoe County, State of Nevada.

TOGETHER WITH that certain “Private Access Easement, Water Tank Access Easement, PCD, SS, WL
Easement Per This Parcel Map (Width Varies)”, granted per that Parcel Map 4688, recorded as Document
No. 3470592, on December 4, 2006 in the Official Records of Washoe County, State of Nevada.

r) RANCHO VERDE DR.-STMGID TANK #2 (1.0 Acres)

All that certain real property situate in the County of Washoe, State of Nevada, more particularly
described as follows:

The Parcel described in the Deed document, filed in the office of the County Recorder of Washoe County,
State of Nevada, on November 22, 1994 under File No. 1851081.

Also known as the STMGID Tank #2 Site.

Together with the tenements, hereditaments and appurtenances thereunto belonging or in anywise
appertaining.

APN: 016-730-46

NOTE: The above description appeared previously as in that certain document recorded August
24,2007, as Document No. 3568953 of Official Records of Washoe County, State of

Nevada.

ALSO more commonly described in that certzin Deed, Document no. 1851081, recorded November
22, 1994 in the office of the County Recorder of Washoe County, State of Nevada, the parcel being

more particularly described as follows:

All that certain fract, piece or parcel of land situate, lying and being in the County of Washoe, State of
Nevada, and more particularly described as follows:

All that certain tract, piece or parcel of land situate, lying and being in the Southwest one-quarter (SW
1/4) of Section 23, Township 18 North, Range 20 East, M.D.B.&M., and being more particularly

described as follows, to wit:

Commencing at the section corner common to Section 22, 23, 26 and 27, Township 18 North, Range 20
East, M.D.B.&M. as identified on Land Map 25, filed October 19, 1977, in the Office of the Washoe
County Recorder, Reno, Nevada, Document No. 493440; thence North 58°37°20” East, a distance of
839.47 feet to the TRUE POINT OF BEGINNING; thence North 00° 01’ 37” West, a distance 0f208.71
feet to a point; thence North 89°58°23” East, a distance of 208.71 feet to point; thence South 00°01°37
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East, a distance of 208.71 feet to a point; thence South 89°58°23” West, a distance of 208.71 feet to the
TRUE POINT OF BEGINNING and containing an area of 1.0 acre more or less.

TOGETHER WITH access and public utility easements described as follows:

EASEMENT ONE
All that certain tract, piece or parcel of land situate, lying and being in the Southwest one-quarter (SW

1/4) of Section 23, Township 18 North, Range 20 East, M.D.B.&M., being an access and public utility
easement more particularly described as follows, to wit:

Commencing at the section corner common to Section 22, 23, 26 and 27, Township 18 North, Range 20
East, M.D.B. & M., as identified on Land Map 25, filed October 19, 1977 in the office of the Washoe
County Recorder, Reno, Nevada, Document No. 493440; thence North 03°20°19” East, a distance of
241.43 feet to a point on the easterly line of a 25.00 foot public utility and access easement as shown on
the aforementioned Land Map 25 and being THE TRUE POINT OF BEGINNING; Thence North
02°36°18” West along the easterly line of said easement, a distance of 129.52 feet to a point of curvature
to the right, having a radius of 180.00 feet, a central angle of 10°16°49” and a back tangent which bears
North 43°24°43” East; thence along said curve a distance of 32.30 feet to a point of reverse curvature to
the left, having a radius of 120.00 feet, a central angle of 29°43°54” and a back tangent which bears North
53°41°32” East; thence along said curve a distance of 62.27 feet to a point; thence North 66°02°22” West,
a distance of 20.00 feet to a point; thence North 23°57°38” East, a distance of 275.84 feet to a point;
thence South 66°02°22” East a distance of 20.00 feet to a point of curvature to the left, having a radius of
120.00 feet, a central angle of 64°55°06” and a back tangent which bears North 23°57°38” East; thence
along said curve a distance of 135.96 feet to a point of reverse curvature to the right, having a radius of
60.00 feet, a central angle of 162°41°34” and a back tangent which bears North 40°57°28” West; thence
along said curve a distance of 170.37 feet to a point; thence South 58°15°54” East, a distance of 150.21
feet to a point; thence South 31°44°06™ West, a distance of 10.00 feet to a point of curvature to the right,
having a radius of 195.00 feet, a central angle of 36°38°15” and a back tangent which bears South
58°15°54” East; thence along said curve a distance of 124.69 feet to a point of reverse curvature to the
left, having a radius of 60.00 feet, a central angle of 147°55°33” and a back tangent which bears South
21°37°39” East; thence along said curve a distance of 154.91 feet to a point of reverse curvature to the
right, having a radius of 50.00 feet, a central angle of 124°11°33” and a back tangent which bears North
10°26°48” East; thence along said curve a distance of 108.38 feet to a point; thence South 45°21°39” East,
a distance of 31.21 feet to a point of curvature to the right, having a radius of 110.00 feet, a central angle
of 72°13°54” and a back tangent which bears South 45°21°39” East; thence along said curve a distance of
138.68 feet to a point of reverse curvature to the left, having a radius of 80.00 feet, a central angle of
49°28’37” and a back tangent of South 26°52°15” West; thence along said curve a distance of 69.08 feet
to a point of compound curvature to the left, having a radius of 10.00 feet, a central angle of 133°41°24”
and a back tangent which bears South 22°36°22” East; thence along said curve a distance of 23.33 feet to
a point; thence North 23°42°14” East, a distance of 41.30 feet to a point; thence South 00°01°37” East a
distance of 76.63 feet to a point of curvature to the right, having a radius of 50.00 feet, a central angle of
98°27°08” and a back tangent which bears South 58° 56’ 30" West; thence along said curve a distance of
85.92 feet to a point of compound curvature to the rights, having a radius of 120.00 feet, a central angle of
49°28’37” and a back tangent which bears North 22°36°22” West; thence along said curve a distance of
103.62 feet to a point of reverse curvature to the left, having a radius of 70.00 feet, a central angle of
72°13°54” and a back tangent which bears North 26°52°15” East; thence along said curve a distance of
88.25 feet to a point; thence North 45° 21° 39” West a distance of 31.21 feet to a point of curvature to the
left, having a radius of 10.00 feet, a central angle of 124°11°33” and a back tangent which bears North
45°21°39” West; thence along said curve a distance of 21.68 feet to a point of reverse curvature to the
right, having a radius of 100.00 feet, a central angle of 147°55°33” and a back tangent which bears South
10°26°48” West; thence along said curve a distance of 258.18 feet to a point of reverse curvature to the
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left, having a radius of 155.00 feet, a central angle of 36°38°15” and a back tangent which bears North
21°37°39” West; thence along said curve a distance of 99.11 feet to a point; thence North 58°15°54”
West, a distance of 150.21 feet to a point of curvature to the left, having a radius of 10.00 feet, a central
angle of 162°41°34” and a back tangent which bears North 58°15°54” West; thence along said curve a
distance of 28.40 feet to a point of reverse curvature to the right, having a radius of 170.00 feet a central
angle of 64°55°06” and a back tangent which bears South 40°57°28” East; thence along said curve a
distance of 192.62 feet to a point; thence South 66°02°22” East, a distance of 10.00 feet to a point; thence
South 23°57°38” West, a distance 0f 275.84 feet to a point of curvature to the right, having a radius of
180.00 feet, a central angle 0f 29°43°54” and a back tangent of South 23°57°38” West; thence along said
curve a distance of 93.41 feet to a point of reverse curvature to the left, having a radius of 120.00 feet, a
central angle of 56°17°50” and a back tangent which bears South 53°41°32” West; thence along said
curve a distance 0of 117.91 feet to a point; thence South 87°23°42” West a distance of 5.00 feet to the
TRUE POINT OF BEGINNING and containing an area of 78,737 square feet more or less.

EASEMENT TWO
All that certain tract, piece or parcel of land situate, lying and being in the Southwest one-quarter (SW

1/4) of Section 23, Township 18 North, Range 20 East, M.D.B.&M., being a public utility easement
twenty (20) feet in width lying ten (10) feet on either side of the following described centerline:

Commencing at the section corner common to Section 22, 23, 26 and 27, Township 18 North, Range 20
East, M.D.B.&M. as identified on Land Map 25 filed October 19, 1977 in the office of the Washoe
County Recorder, Reno, Nevada, Document No. 493440; thence North 19°34°15” East a distance of

702.07 feet to the TRUE POINT OF BEGINNING; thence North 88°08°22” East a distance of 395.10
feet to a point; thence South 46° 51° 38” East a distance of 118.62 feet to the POINT OF ENDING,
excepting therefrom those portions lying within the above described Easement One and containing an

area 0f 7,041 square feet more or less.

TOGETHER WITH, all and singular the tenements, hereditaments and appurtenances thereunto
belonging or appertaining and the reversion and reversions, remainder and remainders, rents, issues, and

profits thereof.

NOTE: The above descriptions appeared previously as in that certain document, recorded
November 22, 1994, as Document No. 1851081, of Official Records of Washoe County,

State of Nevada.

s) 2200 ROCK HAVEN-WELL #12 (14,400 Sq. Ft.)

A parcel of land situate within the NW1/4 of Section 24, Township 18 North, Range 19 East, M.D.M.,
Washoe County, Nevada, being a portion of Parcel 1 of that Parcel Map for Sage Ridge School, recorded
on June 30, 2000 as Parcel Map 3667, Document No. 2460566, Official Records of Washoe County,

Nevada; more particularly described as follows:

Commencing at a point on the east line of said Parcel 1 from which the south one-quarter corner of said
Section 24 bears South 00° 37° 20” West, 2033.83 feet; said point also being the north terminus of the
east line of Crossbow Court as offered for dedication by said Parcel Map 3667 and accepted for
dedication by instrument recorded September 11, 2000 as Document No. 2481057, Official Records of

‘Washoe County, Nevada;
thence along the east line of said Parcel 1, North 00° 37° 20” East, 2221.77 feet to the Point of Beginning;
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thence continuing along said east line, North 00° 37° 20 East, 120.00 feet to the west terminus of the

south line of Rock Haven Drive;

thence North 89° 22’ 40 West, 120.00 feet;

thence South 00° 37° 20" West, 120.00 feet;

thence South 89° 22° 40” East, 120.00 feet to the point of beginning.
Containing 14,400 square feet, more or less.

APN:152-021-08

NOTE;: The above metes and bounds description appeared previously as “Exhibit A” in that
certain document recorded May 16, 2011, as Document No. 4003158 of Official Records

of Washoe County, State of Nevada.

TOGETHER WITH that certain access easement, granted per that certain Easement Deed Grant of
Access Easement, recorded as Document No. 4003161, on May 16, 2011 in the Official Records of

Washoe County, State of Nevada.

TOGETHER WITH that certain drainage easement, granted per that certain Easement Deed Grant of
Drainage Easement, recorded as Document No. 4003160, on May 16, 2011 in the Official Records of

Washoe County, State of Nevada.

TOGETHER WITH that certain water line facilities easement, granted per that certain Easement Deed
Grant of Water Line Facilities Easement, recorded as Document No. 4003159, on May 16,2011 inth e

Official Records of Washoe County, State of Nevada.
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110 '} "017-200-14 [UNSPECIFIED _ |HUITT TRUST,ZELTON& IRENE | WAS I "34 "ISN J20E | lo-May-75| RISS93 |

111 | 017-200-27 |ROCKY VISTARD  IBARRY, DIANEE ['WAS | 34 I8N [20E { 3-Aug79f PM 907
112} 01730028 IROCKY VISTARD  [BARRY,DIANEE _""|"WAS | 34 |18N 20E | 3-Aug-78| PM907

" 113 1 017-20030 |ROCKY VISTARD _|CLANCEY TRUST, KIM I " WAS | T T 5 gunsd| RIS 1674
114 | 017200-31 TROCKY VISTARD  |READ, EMERSON W IR & MARYE | WAS | 177" 95 Jun-84] RIS 1674
ANNE ] e

B ey o

-4 va e

UNSPECIFIED  |SCHOENBERGER, WAYNE A JR TWAST 34 T |1sW420E | 3-Apros

116 | 01720035 [ROCKY v1srA§1')'"""""'" AUSTIN, JERIL FWAST] TS 18K 1208 | 3-Apros|  PM2889 11
T Y 017500-3¢ ROCKY VISTARD " [SHEPHERD, MITCHELL B " T"WAS | ™34 118N (20E | "'3-Apr-95] PM2888 |
118 ¢ 7017.20040 JROCKY VISTARD |LOVE,CHERIA 77 WAS'T 34 [ISN{20E | 10-Apro7|  PM3192 | |

1157101730041 |ROCKY VISTARD | TALAVERA, RAMIRO & ROSE ] WAS | 34" I8N [20E | 10-Apr97] PM31

120 | ©17-20045 [ROCKY VISTARD ~ |SUTHERLAND, BRIANL IWAS 3 THSN S0E | 24-Mar-00! 2432975  iN/A | NIA
I 34 18N (20E 30-Aug-06] 3432427 N/A FN/A

12171 017-211-04 [UNSPECIFIED "IWASHOE COUNTY SCHOOL DIST | WAS
BD,
i22 | 01721105 JUNSPECIFIED [UNITED STATES OF AMERICA, | 'WAS [ 34" 18N [20E | 19-Sep-06] 343710 {N/AINA
LI23 ) 01721120 STOLLRD =~ JUSA, mreonrd WAS | b M8
124 | 017-211-33 |BIGSMOKEY " IFREY, JEFF L & TRACIL _ WAS | 7 o BLM  f
125 | 017-211-34 {BIG SMOKEY STALLONE, CARLJJR & AMY L WAS 34 18N i120E | 13-Feb-95! PM2877 |

L vtaenpens 1 43 aamn e e e et e e

126 017-211-36 {BIG SMOKEY |VALLANCE, THOMAS G SR & LOISR | WAS 34 |ISN J20E 13Feb-05]  PM2877

127§ 01721146 [BASY STREET ~ [ADAMS, DEBRAP&KEVINL  |'WAS | 34 |ISN j20E | 9-Apr-80| PM107 |
128 } 61721146 {EASY STREET |LEVINE, ROBERTS&TRACEYE | WAS | 34 1SN {20E | 9-AprS0f PMI1079 | "}~
120 | 017-21147 (EASY STREET  [HIELM, CHRISTOPHER R WAS | 34 [ISN j20E | 9-Apr-SOi PM1079 | |
130 101726223 ICAPELLALN  IVIABIANCE MHE OWNERS ASSOC, | WAS | 28 (1SN [20E | 1-May-70} TM1157 § |

31| 1726224 WMRAST 7 [VIABIANCEMAE OWNERS ASSOC, | WAS [ 28 (I8N [20E | I-May70] IM1157 | B
132 1 017.262-24 [CAPELLALN " "[VIA BIANCE MHE OWNERS ASSOC, | WAS | 28 [I8N {20E | 1-May-70] TM1157 | [ |
Va3 01726294 [POLARIS ST IVIA BIANGE MHE OWNERS ASSOG, | WAS | 28 |18N J20E | 26-May-71j -1M1230 | |

L e DR B ST

134 017-262-24 IVEGAST VIA BIANCE MHE OWNERS ASSOC, | WAS 28 |ISN i20E 26 May-‘!l “TM1230

ST DA E BELE P S

135 ) 01727103 ISCORPIOCIR " "|BRADD, BYRON & SUSAN “TTWAS | 28" TisN 20E | TMay70; TM11S7 |1
“136 | 017-271-15 [COMMON AREA  [VIA BIANCE MHE OWNERS ASSOC, | WAS 28 (18N {20E | 1-May-70; TMI1157 |

"937 101727135 [SCORPIOCIR | "IVIABIANCE MHE OWNERS ASSOC, | WAS | 28 JISN {20E | I-May-70; TM1157
1381 017272-16 TAQAURIUSCIR  iVIA BIANCE MHE OWNERSASSOC, | WAS | 28 {I1SN {20E | 1-May-70] TMi157

1357 017972415 TAGAURIUS GIR T IVIABIANCE MHE OWNERS ASSOC, | WAS | 287 '|18N {20E | 1-May-70; TMNIST | |

140} 61727305 [LERACIR T TOONES MARIAH 1 dMayio | MTISTT
141 | 01727310 LBRACIR =~ 7" [DOUGAL, SHIRLEYS " L 28,1 fRt 1-May-70; TM1IS7 § :
142 | 01727314 IARIESCIR [VIABIANCE MHE OWNERSASSOC, | WAS | 28 [ISN [20E | 26May-71 TM1230 |

! s v R s

A PR POy Coui N P TN i U SRS L s PPt
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B S Yop Sy

“143 } 017.273.17 ILBRACIR IVIA BIANCE MHE OWNERS ASSOC, |

e

144701757318 [LBRACIR 7 IVIABIANCE MHE OWNERS ASSOC, | WAS | 28 118N 120E 1 1-May-70f TM k157

14571 017281°14 ARIES GIR " I VIA BIANCE MHE OWNERS ASSOC, | WAS | 28 /18N |20 { 26-May-71] ~TM 1230

cEDIE ;e

746} 01728215 [PISCES CIR T (VIA BIANCE MHE OWNERS ASSOC, | WAS |28 1i8N {20E | 26-May-71] TM 1230

e

147 F 017-282-16 |PISCESCIR “IIA BIANCE MHE OWNERS ASSOC, | WAS |28 118N [20E | 26-May-713 TM 1230

148 ] 017283-01 [CAPRICORNCIR  jVIA BIANCE MHE OWNERS ASSOC, | WAS 28 118N [20E | 26-May-71] TM 1230 |

728 1SN {20 | 26-May-7i] TM 1230
WAS | 28 118N [20E § 26-May-71] TM 1230

iSPIRE-SUN VALLEY LLC,
KIRN FAMILY TRUST,

1457 017:283-11 |CAPRICORN CIR
150 | 017-283-18 [SATURNCIR _

| 151 17017-283.25 ISATURNCIR
152" | 01728326 [SATURN CIR VIA BIANCE MHE OWNERSASSOC, | WAS | 28 [ISN [20E | 26-May-71] TM 1230

R kRt

|DANIELS LARRY T UWAS] 98T I8N [20E | 26-May-71) TM 1230

CRUTIES. PR,

SPON oAby oot

1537} 017201.08 [TAURUSCIR IMILLER, PHYLLISH CUWAS'] 28 CHBNTIZ0E | 26-May-71) TM 1230 |
154} 01729126 [GEMINICIR BRESHEARS, HOBARTJ & VIOLA | WAS | 28 {18N [20E | 26-May-71] 1M 1230

g = T e st

s ey e 1 b e b Sl s P "

017-291-51 [GEMINICIR " ""ISOLIS,MIGUEL "~ """"""""I"WAS'| 38 (I8N |20E | 26-May.71} 1M 1230
T™ 1230

017-291-72 |TAURUSCIR VIABIANCE MHE OWNERS ASSOC, ¢ WAS 28 {1SN [20E 26-May-71

et d Lt rtine

nfiraites gy

vt s

157§ 017-291-71 |GEMINI CIR TIVIA BIANCE MHE OWNERS ASSOC, 1 WAS

I8N [20E | 26-May-71§] TM 1230

P AL, Tkt s s e Ly

158 | 017-292-13 [UNSPECIFIED {VIA BIANCE MHE OWNERS ASSOC, | WAS | 728 118N |20E | 26-May-71] TM 1230

. : e s, i A i e e RSN SRR was
159 | 017410-38 |UNSPECIFIED ~  [RATHBUN,DANELCB [ WAS| 3 17N [20E | “13-01:1-00 PM 3702

160 |{ 017-410-44 [RAMONARD BRANINBURG, WESLEYS WAS 3 117N 120E | 3Jul-03] PM 4059
161 17017410445 [RAMONARD [IAUREGULJOE AJR & WANNETTEE| WAS | 3  S17N [20E |  3Ju-03] PM 4059 |

" 162 | 017410-56 {RAMONARD SCALA, GINOP &JULIANNA | WAS {737 517N 120E | "3-7ul-03]  PM 4059

st e b

163 | 017-453-01 {SCARLET WAY STEWART, PATRICK S& SANDRAR | WAS | 34 118N |20E | 21-Jun-84l 932386  |2030( 35

S

TR EEWES SO, R P TP,

164} 017491-01 JUNSPECIFIED ~~ [STEINHARDT, MATTHEWP | WAS [ 27 '§18N [20E | “2-Mar72} 236501 {618

"165 7} T017491-02 [UNSPECIFIED ~ |LORENG, TODD & DANIELLE § WAS 18N [20E 1 2-Mar72] 236501 j 618 | 96

B Tt 1 (E e P PR 8

166 | 01749220 (UNSPECIFIED ~ [COTTONWOOD CREEK HMEOWNRS | WAS | 27 118N {20E § 2-Mar72] 936501 | 618 ¢ 96
ASSN, _

167 § 0i7-510-02 MAIESTICVIEWDR | " T UUPYAS| 37 17N 20E | 16-Apr07) 1M4769 | f
168 | 017-510-03 (MAJESTICVIEWDR | WAS| 37N (20E | 16-Apr-07 TMA4769 !

T169 7Y 017510-04 (MATESTICVIEWDR ¢ T WAS ST HIN 1208 | 16-Apr07)  TM 4760
B I

e o

C SXRT e SRR

B e L S = PN . S P e e PP Y RS TE R

170 {017-510-05 IMAJESTICVIEW DR~ § TR T AS R N 205; 16-Apr-07i  TM 4769

AL A e . ML

"WAS } T3 II7N J20E | 16-Apr07] 1M 4769

1717 017-51006  [MATESTICVIEWDR |
172 | 017510412 (MATESTICVIEWDR  § 7 TTUTWASY 3T 7N 120 '"15-.&ﬁrid'}%‘”"f&f'i'7‘és T
oo — . — A 15 i R

FALRIATIER Y ST e nt o S e

7T oiTo MASHEVEWDR 1T
I 16-Apr-07; TM 4769

‘174" "017-510-16 [MAJESTIC VIEWDR

C175 101751017 IMATESTICVIEWCT  JFRY,HARRYC ~ ~ " " T WAS'{ 3 17N [20E | 6-Apr07; TM4769 | |
§ j §

R e P SN e

49



212 | 04550108

; STOWE DR

T WOLFFAMILY TRUST,

50

e P T e v o TR R TR
176 | 049:010.28 [UNSPECIFIED —  IWASHOE COUNTY, PEWAS T4 TTiEN [19F | 6dun96] 2001693  [4592{223 |
]
177} 01507044 [UNSPECIFIED . [BELTON, PAULE & JOANN " "{"WAS | ™34 [18N [19E | 20Ju-d4] PMasIs | 1"~
175 | 049207047 [UNSPECTIED  [DYESSJOHNR WAS [ 7347 11sN [19E | 4-Dec.06]  PM 4688
Ti9 | 04507049 {UNSPECIFIED DYESS, JOHNR WAS 1734 [isN [19E | 20ul-04] PM2815
180 | 049-080.03 MTROSEAWY  [HILLMAN, SANDRAL _ TWAS'[ 34 TTSN [19E | 24Nov-87]  PM2216
181 | 049.221.08 [DONALISHA LN IWILSON,JAMESWIR WAS | 34 [ISN |I9E | 3-Dec96] PM3ldo |
| 132 | 04922113 [DONALISHALN  |BENOY FAMILY TRUST, I WAS | 34 SN [ISE | 3-Dec-96f PM3140 | |
183 | 049521.14 [DONALISHALN  |MACHABEE FAMILY TRUST, WAS |34 I8N [19E | 3-Dec-96] PM 3140 i
184 | 049321-15 |DONALISHALN  |KUECHLER, WILLIAM L JR WAS |34 [18N |ISE | 3-Dec-96] PM3140 1
185 1 045:021-16 |GRANITEBAY CT  |MAVERICK DEVELOPMENT LLC, | WAS | 34 |1SN [ISE | 3-Dec-96] PM 3140
186 101952117 [GRANITEBAY OF " [MAVERICK DEVELOPMENT LLG, § WAS | 34 |ISN [19E | 3-Deco¢| PMald0 | |
1871 049-221-18 {GRANITE BAY CT  |MAVERICK DEVELOPMENT LLC, WAS | 34 (I8N [I9E | 3-Dec.96] PM3140
155} " 046.351.30 [CRANMIEBAY OT  |MAVERICK DEVELOPMENTLLG, ~ § WAS | 34 {ISN|iSE | 3-Dec.06| PM3140 | |
1801 049551 21 [GRANITE BAY OF  IMAVERICK DEVELOPMENT LLG, . § WAS |34 18N |19E | 3-Dec-96| PM3140
190 1 04922122 [GRANITEBAY CT  |MAVERICK DEVELOPMENTLLC, | WAS | 34 |18N [I9E | 3-Dec-96] PM CTPTIN I
1911 045230-02 IS VIRGINIA ST "|PIONEER HILLS MBLEHM ESTLLC, § WAS | F B 55507 A
192 | 049-330.01 |EDMANDSCT L AGUE JAMES WIR & VIGRID T WAS 17719 1SN (208 | 13-Jul-88] PM2280 | 1
19371 049-360-13 1S VIRGINIA ST HIGH VACUUM APPARATUS MFG | WAS | 1 UNKNWN |
ING,
i wesn g e e € Ly seusemen s e PR Y TR EPIIRSr It RN rervass P SUPIRTI, RPN,
154) 049-360.30 [SVIRGINIA ST TAMARACK JUNCTION, UNKRWN |
195 | 049-360-21 [S VIRGINIA ST CHRISTOPOULOS FAMILY TRUST, | WAS | 20 |ISN |20E | 22-Apr-97, 2091146 [4844] 480
196"} 049-360-27 |SVIRGINIAST  JABUTILONLLC, WAS [T ONRNWN
197 | 045393-01 [HERZ BLVD “INEVADA STATE OF, WaS | UNKNWN |
198 | 04941010 [BIHLER RD LORTON, GEORGE E WAS |30 1SN [20E | 2-Oct.85] TM 2289
199 | 049410-11 [BIHLER RD T WINCHESTER LIVING TRUST, L WAS | 730 18N |20E | 2-0ct.85] TM2289 [ 1
200 | 04544002 |DESPAIN WY " |BERNARD FAMILY TRUST, DONALD { WAS | T 12Aug-82] | PM 1360
s e PR s rteres A,&CAROLYNK 5 e ~ - — pre IR PNV AR, L SO S
201 | 049-340-03 [DE SPAIN WY BERNARD FAMILY TRUST, DONALD | WAS ' 12-Aug-82f  PM 1360
AR - ErrRts PR A& CAROLYNh w7 PR T —" SRR el AR . St 4 - o rayir s [T, Py
202 | 049440.04 |DE SPAIN WY BERNARD FAMILY TRUST, DONALD | WAS 12-Aug-82]  PM 1360
. Bt U5 R o e FINpErEY e i A&CAROLWK i K PETErY T [T RS, L NIERE e rteeers e s SRS WS EE . P
203 | 049-440.27 (DE SPAINWY BERNARD, DONALD A & CAROLYN ; WAS ' 12-Aug-82 PM 1360
K
204 704941011 IBMLERRD  |WINCHESTERLIVINGTRUST,  § WAS | 30 |ISN (20 | 2.0a-35] TM2389 | """}
205 | 049-501-01 ISTOWEDR " IMACLARENLIVINGTRUST,  { WAS | 30 1IN |20E | 13-Aug-85] 1015365 2210!”
206 | 049.501-02 STOWEDR WESLEY FAMILY TRUST, | WAS | 30 18N [20E 13-Aug-85] 1015365 12210} 95
207 } 049-501-03 |STOWEDR MARQUARDT, JAY J & DEANNAL | WAS 30 118N {20E | 13-Aug-85| 1015365  [2210] 9
s A A S S 5 PR I ey s st B st ] . ]
208 | 049:501-04 [STOWEDR _{NICHOLSLIVINGTRUST, ! WAS [ 30 I8N {20 [ 13-Aug8S] 1015365  [2210] 9
208 64950105 [STOWEDR “UIBAATRUPJUDITHA " " "WAS | 30  {18N |30E | i3-AveSS| 1015365 |3210] 98
210 1 049-501-06 |STOWEDR YOUNG, THOMAS H & BONDAK | WAS | 30 JISN [20E | 13-Aug85 1015365  [2210] 98
4
“911 } 049-501-07 ISTOWEDR "iﬁmMonﬁE"m’“' STMENTSLLC, | s' 015365 [2210] 98 |
N ; B TEE




H‘.EM =5y PN YRy LbCATION rrav o sashy patem sy CRANTOR T T CNTY‘ “r :§ I- - —g ¢ DAT‘EM >E.-'- 8 ].)O“C # = ﬂ m
A AR08 SEANION =L il (Waedasalill
et o T L et A T R e R T S T e RS S S S e o i PrTar sogananiliie i T N 0 R R AR A )
213 | 049-501-09 [STOWE DR HAUPERT, GREGORY J & KERRY A | WAS | 30 I8N (20E | 13-Aug-85] 1015365  |2210f 98
73147 04550110 ISTOWEDR T [STEARNS REVOCABLE LIVING | WAS | 30 18N 1208 | "13-Ang-85] 1015365 |2310] 58
TRUST, CHRISTOPHER D &JAMIE T
S

WAS {30 i8N [30E | 13-Aug-85] 1015365 (3310} 98
13-Aus-85! 1015365 12210} 98

"045301-11 STOWEDR ~ IBROCKELSBY,JAMES A

045-522-03 [KILLINGTONDR  |LIBERTI, GERALD £CAROL | WAS | 30  {ISN j20E

049-522-04 |KILLINGTONDR  |OLSON, GARRETTM &JOANN ~ ""| "'WAS | 30  JiSN [20E | 13-Aue85! 1015365 2210 58 |

218 | 049-522.05 IKILLINGTONDR  |ATHERTON,JOHNJ & NISSAJ | WAS | 30 |ISN |20 “13Aug85] 1015365 [2210} 98

215 | 04553306 |KILLINGTONDR  [PINGUE,MARIAED & ROMEL A | WAS {30 |ISN |20E | 13-Aug 85| 1015365  |2210 93

220 | 049-551-01 [KILINGTONDR  |DILLONFAMILY TRUST,BRIANL & | WAS | 30 §18N i20E | 13-Aug-85| 1015365 |2210] 98
} _ __ |cHERYL A _

221 | 049-551-02 [KILLINGTONDR  [OPPLIGER, GARYL TIWAS | 30 118N J20E | 13-Aus-85[ 1015365 [2210] 98
223 | 049-551-03 |KILLINGTONDR  |SHULMAN, ANTHONYJ TP WAST] 30 1SN J30E | 13-AueS5i 1015365 [2310) 98

223 | 049-551.04 [KILINGTONDR  |WULFTANGE, WILLIAM H & WAS | 30 [I8N J20E | 13-Aug-85; 1015365 [2210} 98
- - T - KAmERmEM -

224 | 049-522:04 |UNSPECIFIED  |BITTE FAMILY TRUST, o WAS [ 730 TISN|20E | SFeb-03| 1645510 3669 385
225 | 049611-03 [UNSPECIFIED ~ |DELLA BORDELLA, PAOLOG & WAS | 29 (I8N 120E | 20-jul-oal  TM 3058 | |
B s # o R TR Tt s KELI‘YL s z oF AP o rea el g almnr e e Gt % pearte o
226 { 049611-04 |UNSPECIFIED " "|GALENAJUNCTIONSCLP, | WAS | 29 {ISN |20E [ 20-Jul-o4f 7TM3058 | }

27 | 04973106 |WEDGE PKWY  |GALENA JUNCTIONSCLP, WAS | 20 1SN J20E | 7-Sep95; TM 3178

28 | 04973107 (WEDGE PKWY  |GALENAJUNCTION SCLB, WAS | 20 {ISNJ20E | 7-Sep-05] TM3178 | 1

25 1 049-731-10 |WEDGE PRWY  [GALENA JUNCTION SC LP, TWAS {29 YISN J20E T 7-Sep-95)  TM 3178

230 | 04977213 {WHITE CREEKLN  |BENNEIT,LU ANN CTTTTIWAS |29 18N |20E | 13Dec9sf PM3143 | |
231 | 04D-772-14 |WHITE CREEK LN [MOLINARIFAMILY TRUST, | WAS | 29 JISN {20E | 13-Dec-96] PM3i43 | |
232 | 04978405 IFIELDCREEK LN |ECHEVARRIA, RICHARDE & | WAS } 19 |18N |20E | 17-Julo6i TMaz7s | 1

1. oL ROSMLED I I R P
"233{ 049301-14 [UNSPECIFIED WHITE, CAROL A WAS T 26 [I8N |20E 18173878 & |
™ 3211

T eR SN e [ee
| 234 | 049-860-07 [TIMBERLINECT  [ALDER CLAYD&CECELIA WAS | 34 [ISN JIBE _7—Ju1 00} 1@3&3& ) G S
235 | 049.860-11 |TIMBERLINE CT  |BOTICH TRUST, MICHAEL & NANCY | WAS | 34 |ISN {I9E |  7-Jul-00; TM 3859 )

236 | 049.860-12 [TIMBERLINE CT  [BOWERING,LYNN  ~™"["WAS [ 31 [i6N {I9E |  7-Jul-00] i CVEL I S
237 | 140-030.05 [UNSPECIFIED IWASHOE COUNTY, | WAS| T B o
238 | 140-062-01 [UNSPECIFIED " "[STALCUP, RENEE CTTTTTIWAS " TsFebS4f ' s07248” 11976] 197
___"23_‘2__|“ 140-062-01 GE[GERGRADE P STALCUP, RENEE e WAS ___3:? I8N 120E - 13 Jul-88 i PM229|‘J I
240 | 140-062-02 (GEIGER GRADE |SPINELLI, TED & NANCY CUWAS 27 TiSN J20E [ 13-Jul8si PM2290 _
241 | 140-062-03 [GEIGER GRADE = [RITTER FAMILY TRUST, TUTWASTTTE7 TISN [30E | 13Jul-88] PM2290 |
22 | 140-062-04 (GEIGER GRADE |BREHLER, STEVEN C & KERRIT WAS | 27 (iSN{20E | i3Jul88] PM22%0 [ |
243 | 140062-05 {HIGH CHAPARREL  |THOMAS LIVING TRUST, LOWELL & | WAS | 27 118N }20E | 13-Ju-88! PM2290 |
SYRIL _.
2447 ] "140-063-01 [GEIGER GRADE = |SULLIVAN, WILLIAM L & RAMONA L] WAS | 27 I8N '2’0'%"""13-&1:-91)'”"1:&12496”"' RS
¢
245 1 140-063.02 IGEIGER GRADE | SERPA. JOHN CIR & DIANA " I"WAS 17727 11sN 1208 |3Fe119nmzw9s Sis i
7246 ] 140.063-03 IGEIGERGRADE  !SAUNDERS RONAIDD&E SUE | WAS | 27 318N $20E ! 13Feb-91f BM2498 | §
27 :14033“6-02 "IGEIGER GRADE ~ ,CURTIRANCH TWOMAINT ASSN | WAS | 28 118N J90E | 57Dec73] 312600 | 786 § 539
‘248 | 142-011-02 {UNSPECIFIED ;msnos COUNTY, h WAS | 20 318N j20E 3-0ct-02] 2744324 | N/AFN/A
3 ) TaeRsl joeECEED | ibuNGANBURGESSLIG |3107 605

51



mEM] " ARN T LocATioN GRANTOR CNTY "TTT R UDATE Doc# |[DKiPC

250 | 14202006 [UNSPECIFED jWASHOE COUNTY, T ¥ As T 715 LisN |30B © oedl 3asese 130371 300

351 | 142030-30 [SLVER WOLFRD " |SO TRUCKEE MEADOW GEN P~ 'WAS T 718 SN 205 1 " ouiedl 535526 136371 300
DIST,

e A

WASHOE cOUNTY, ™ WAS { 1720 18N |20 | 15-May-$9] 1325714 | 2911} 989

2527 142:020.06 |UNSPECIMED
253 | 14207102 [UNSPECIFIED ~  |WALKER STEVENM WAS | 739 {ISN [20E | 2i-Augd6l 1M 3397 | |

254§ 14207103 [UNSPECIRIED " THAGANFAMILY TRUST, " ["WAS {75 1iSN |20 | 21-Aug96| 163257 | 1 .
255 { 14209111 [GREENSPRINGSLN |NEBE.TYA&SHERRIA I WAS | 25 1SN [30E | 5Jun97) PM32ls | |

256 | "142981-12 JGREEN SPRINGSLN  |[MIXON, ROBERT H & BARBARAE T WAS | 728 “TisN [20E T 5June7] BN 3316

7357 114205113 [GREENSPRINGS LN  [PANCAKE, CHRISTOPHER T& | WAS 135 " Vi8N 1308 | S9wns?| = Fii 3316
MARINK
258 ) 1422332 [SILVER WOLFRD — IFAIRWAYS HOMEOWNERS ASSOG, | WAS 118 1188 208 | 9-ful-adl 935596 20371 3060

259 | 14212402 [SILVER WOLFRD  |PABPAS FAMILY TRUST, NICK A & | WAS | 16 fISN 208 { Jul-edi 533536 [2637) 300
CHRISTINEZ

260 | 142-124.03 [SILVER WOLFRD UMANA, EDUARDO S&LISA | WAS'] 19" [I8N [20E | ~'SJul$4) 935536 [2137) 300

261 1 143134.04 [SLVER WOLFRD ~  [BANK OF AMERICA NA, "~ "V WAS |15 1SN 1268 | ~9al#a]” 935536 [2057] 300

262 | 142-124-05 [SILVER WOLFRD  IFIELDCREEK RANCH HMEOWNR | WAS |15 118N 208 | oouisdi 535536 |5037] 300
ASS0C,

263 | 14212507 [SILVER WOLFRD ~ JASAHARAFAMILY TRUST, 1" WAS 1 19 T8N (208 T " Suladl ™ 53559 ~12037] 3001

264 | 142-125.03 [SILVER WOLFRD  IMINNIX TRUST, PAT & PATTI | WAS | 18" {18 120E | S-lulL8dl ~ 535526 130371 300

265 | 142-125-04 1sn.v"ﬁ'nwa.ran ADAMS,DEBRAP WAS | 19 I8N [20E § T 9-hl-84] 935536  [2037] 300

"266 | 14218201 [SILVER WOLFRD ~ 1YUP, GENE H ST T ONAS U8 YISN IA0E | 9ohuledt " 935526 (647 366

7o Lisiaa,

= 0 A ok st e Rty -

267 | 14218202 [SILVER WOLFRD  {BITTICK, MARK F 1 & SHAUNK ~ § WAS | 10 118N [26E | ooiuisa] ~ 935536~ }2037] 300

368 | 142-182:03 [SILVER WOLFRD ~ JHOUSTON,JEFFREYD " I'WAS T 19 TN 130E |~ Suisa) 535526 120371300,
269 | 142-182:04 [SILVER WOLFRD ~ [BULLENTINI, ALEX & CATHY M { WAS | 19 1iSN j30E | '9Jusd] 935536  [2037} 300,
70 | T14%-182-05 SILVER WOLFRD  |BULLENTING, ALEX & CATHY M T WAST "18° 535526 120371 300
271§ 14218206 [SLVERWOLFRD BULLENTINI, ALEX X CATHY M f WAS [ 19 “93s526 |2087] 300
272°§ 14218208 [SILVER WOLFRD -~  |TAVERNETTITRUST,GARYL ~ § WAS | 19 18N {20E | SJul-g4; 935536 (3037|300,

52



ITEM

S

'::1273 AT A

N

APN

A TR R,

LOCATION

AL &k T

GRANTOR

142-182-09

ISILVER WOLFRD

274

142-182-11

275

1427192704

SHLVER WOLFRD

SILVER WOLFRD

B e T

“{FARWAYS HOMEOWNERS ASSOC, | WAS |

T e A R e R

DATE

E
ok

Coniss]

“" 12037

FAIRWAYS HOMEOWNERS ASSOC,

e T L R R L

ROSBN RICHARD B

18N

20E

AT

935526

20371

o

19

18N

Sttt

276

142-192.05

SILVER WOLF RD

97

142-152-10

SILVER WOLF RD

BR.&BAND} RICHARD M &"”‘“ . el

"WAS

IKALANTAR, HABID &PARVIN

“WAS

- ey

278

142-192-06

279

1 145500-36

TR ) PRSI N

SLVERWOLFRD

FAIRWAYS HOMEOWNERS ASSOC,

“{FAIR WAYS HOMEOWNERS ASSOC,

WAS

"VAS

T

20E |

mteasva n

20E

“omigd]

935526

2037; 300

L e

-84

935526

20E

"'21-Sep-00]

120E

" 21-8ep-00

208

11-May-01

TM3876 |
T TM 3876

T™ 3952

300

SR e

280

142-200.03

SILVER WOLFRD

PSARRAS, TONY & MARYL

WAS

20E

21-Sep-00} 2484326

N/ATN/A

281

142-200-33

SILVER WOLF RD

282

142-230-07

WEDGE PKWY

ANGARAN TRUST, JACK &KATHI

WAS

20E

" 21-Sep-00] 2484326

Lt b

WEDGE PARK WAY OWNERS ASSOC,

"WAS

“283

142-241-43

T T At

“IGONYEAU 2009 REV LIVING TRUST,
GIRARD L PATRICIA

e < ETY

14234149

SPEZIARD

FERRELL, GAIL S

WAS

o e e £

WAS

285

142-241-53

KESSARIS WY

'[DAY, ALAN R & MARSHAL

286

142-241-54

KESSARIS Wy ™"

\BYE, BRUCE A &JEANL

f “WAS

WAS

13 May-04

T S

PM 4192

apnflesprrd

N/AEN/A

287

142-241-60

BIHLER RD

288

142-241-62

BIHLER RD

289

142-241-63

290

142-241-64

WONG, ALAN L & PATRICIA

WAS

BARING, THOMASJ & THERWANA R

WAS |

291

142-242-13

292

142-242-16

223

142-242-20

294

14226018

295

142-260-06

296

" 142-260-07

297

142-260-08

142-260-09

.............

142-260-10

142-260 11

142.260-13

!42 -250-04

" 142250-05

R e

M 2-250- 06

142—250-0'?

142-?.50 10

14335011

53

BHLERRD " {FRITZ JOHN&MELISSA " " "T'WAS | = 3" 1" (""" R 1
SPEZIARD LUKKARI], DANIEL J o lwas il BIM
UNSPECFIED  |WILSON.HARRYS _ ~ ~ {WAS| =~ & o ded b JBIM 8
TRAILSENDLN  (FENIO, DARYL G . iwasi b BIM ] E
TRAILSEND IN FORDING LIVING TRUST, RICHARD | WAS

__ IA&JOANNEM . _ 4 .
TAOSLN o FRI'!Z.JOHN&MELISSA b was; . i _BLM
PANORAMA RIDGE CT )lBROOKS. H WILLIAM WAS BLM
PANCRAMA RIDGE CT [BROOKS, H WILLIAM fWAS [~ 77"y 77 178N 71 7T

b

Pﬁ“mmﬁRmGEcT m&KS;HwL!mW.”: o S e WAS LB s P Bl = A A T U b et o 2 1 4 L et SUTR T
PANORAMARmGEDRiBRooKSHwﬁIﬁRR{“ 7T R B S R S )7 ¥ S R
oY R L b S S e e LUl T e S
o, ” .;DORITI{"M B T ] b 4 - e - pe—_——y P -
TAOSIN '~ '!GALVEZ, mcomsa.vomum I WAS | N _BIM
TAOSLN . t_..‘STCKESTRUST e vecrnn b WAS L L BIM
JUNSPECIFIED | ______h_‘USA. E—— " o hwas ;o - . BIM
DESATOYADR 53.«1‘53, BRYDE A &KATHERYND | WAS i ' BLM
[DESATOYACT ._'.?CAFﬁMAGNO JORNF U FWAS| e e b B
DESATOYACT _Jmnz,ﬂqujga.mmssa bwas | i 3 BIM -
DESATOYACT EMILEGICH JOSEPHR & SHARYLL T WAS i M §



A SR e

2 IDESATOYACT

T T

“ITAOSIN

| [HANNA, MARK

A AT TR L T T S T

TAOSLN

“142.260-14

USA,

142-271-08 {UNSPECIFIED

PGLLOC!&‘,’HR.TON R

=1

e

BLM

18N

" 4-Avg-04

TTMa374 1

"142.251-04 jUNSPECIFIED

SILVA, DAVID E & CHRISTINE A

TisN

1-Aug-04

s |~.r¢--=r

142251012

RIVER OAKSCT

" IDOROSTKAR, MASSOUD

20

1SN

-ug-

M 4374

TM 4374

or s eOIRITETR T AR A TS

142-273-11

WHITES CREEK LN

"IDOROSTKAR, MASSOUD

29

18N

4-Aug-04f

T™M4373 §

14227101

WHITES CREEK LN

"IDOROSTKAR, MASSOUD

29

1SN

30-Aug-99

2375795

N/A

N/A

142.271-02

WHITES CREEK LN

BAXTER, LARRY & LAURE

1714227103

‘WHITES CREEK LN

. [IDOROSTKAR, MASSOUD

29

18N

30-Aug-99]

2375795

N/A

N/A

29

18N

30-Aug-99

© 2375795

N/A

N/A

" {DOROSTKAR, MASSOUD

29

1SN

30-Aug-99¢

2375795

N/A

N/A

318 | 142-271-04 [WHITES CREEKLN

315 | 14227201 |WHITES CREEKLN  IDOROSTRAR. MASSOUD WAS { 20 118N I120E | 30-Aug-99] 2375795 §N/AIN/A

320 { 142-273-07 |WHITES CREEK LN TSUNG-HSU FAMILY TRUST, WAS ! 29 118N 120E | 30-Aug-99i 2375795 IN/A]N/A
” 30-Aug98] 2375755 | NIA | NJA

14227391

\WHITES CREEK LN

iIDOROSTKAR, MASSOUD

29

18N

142-281-10

WHITES CREEK LN

DOROSTKAR TRUST, MASSOUD |

20

ISN

30-Aue-99 -

2375795

N/A

N/A

i 14228111

WHITES CREEKLN

DOROSTKAR TRUST, MASSOUD

29

1SN

30- Allg-99.

2375795

N/A

N/A

142-320-01 {WEDGE PKWY

OWNERS OF FALLEN LEAF @
GALENA,

T T14234301

UNSPECIFIED

MSR INVESTMENTS INC,

29

1SN

8-Feb-05

TM 4443

TSN

13:Dec-05¢

™ 4580

"142-314-12

BOULDER PATCH,
NATURE TRAL,
INSPIRATIONPT

RESERVE AT MONTE ROSA
HMOWNRS,

g o b

318N

13-Dec-05;

“TM4580 1

" 142°350-01 “"UNSPECIFTED

'ISOUTH RENO INVESTORSLLC,

WAS

18N

20E

15-May-84;

933388

12030

338

_ 142-350-02

ONSPECTIED

SOUTH RENO INVESTORSLLC,

"WAS ] 20

1SN

20E

I15-May-84;

932383

“12030

358

7142-400-01

JASPENHOLLOWDR

MONTE ROSALLC,

WAS 30

TT4254066.02

ASPENHOLLOWDR

e LLC'J..,,M.,A_..._....

WAS 30

R

1SN

20E

30-Nov-07f

“TM 4836

1SN

20E | 30-Nov-07

s e serut g i

333 71 1243201

ASPENHOLLOWDR

IMONTE ROSALLC,

I8N

"142400-63  JASPEN HOLTLOW DR~ IMONTE ROSA 1LC, WAS |~ 30 IISN120E | 30-Nov-07! TM4s3e 17
14251302 ASPENHOLLOWDR IMONTE ROSALLC, ™ " I"WAS 1T "5 TSN 1208 | "So-Nov-07: ~“Thi 4836 1"
T WAS 10 30-Nov-07; TM 4836 n

BE IR

ASPENHOLLOWDR ~

MONTEROSALLC,

TWAS T30

18N

30-Nov-07)

Th4g36 1Y

335 | 142-330-07 'UNSPECIFIED

o et aisem st o

{RENORETAIL COLLC,

7336 ¢ 142350-01 JUNSPECIFIED

RENORETAIL ¢OLic,

Lo eanarsane s 1e e,

WAS |2021/28

WAS 120/21/28

3371 1423390.62

UNSPECTFIED

"IRENORETAIL COLLC,

338 | 142400.05 IUNSPECIFIED  [WASHOE COUNTY PARKS,

W

2012112851

I8N

18N

UL R oR RECPNLE e

8-Mar- 05

R e

PM 4339

1 145.400.05"
142-400-02

;UNSPECIFIED'M
{UNSPECIFIED

IMONTEROSA LLC,

WASHOE COUNTY PARKS

R O R TY

;UNSPECIFIED

" IMONTE ROSALLC,

30-Nov-07:

TM4836

143-120-01

UNSPECIFIED

BALLARDINI, JULIUS & JOANNE |

143120001

WESTER N"S’Ki ESDR

BALLARDINI, JULIUS &30

m-lzo 09
144201001

4
o
3
4

i44-070:01 it

§rEE

IWESTERN SKIESDR
UNSPECTFIED

TUNSPECHED

WASHOE COUNTY SCHOOL DIST

b

BD,

‘TWASHOE COUNTY SCHOOL DIST ~ "1 "W
IBD, S ——
IWASHOE COUNTY,

54

3 BRI IRpp

WAS

e PPRRNPIVR N, DI

e

PR [ e

WAS |

T B A L TE T L L E AU T I S S L a e A o

"i26E

20E | 19-Apr-02:

3

“14-Apr-06}

20 Nov-94;

18-8ep0i;

1851682 ]

3671582
2435728

2597346

VLT R e

......

NIA

WA

WA

NA

i
b

WA

H
ke



55

OEM|] ~ APN | "LocATioN = |77 'GRANIOR jenty] 8§ [ I | R] DATE | Doc# |[BRK{EG
e T T REEEo o e s * S crmetlon s nrenasssae seot b e Dy
37§ 144-010-22 [UNSPECIFIED WASHOE COUNTY, 30 | 15-Sep-ol| 2507346 | NIA | N/A
347 1714401072 [UNSPECIFIED  “IWASHOE COUNTY, _ 30E | 18-Sep-01| 2597346 | N/A | NJA
348 | 144-010-22 IUNSPECIFIED  }WASHOE COUNTY, o 20E | 20-Sep-95| 1926300  [4389) 521
349 | 144-070-11 }WEDGE PKWY CATHOLIC HEALTHCARE WESTINC,| WAS | 29 I8N [20E | 18Jun-98] PM336l -
3507 149°070-12 fWEDGEBPKWY T ICATHOLIC HEALTHCARE WESTINC,] WAS | 29 Ji8N 305 | 18Jun-98] PM 3361 |
351§ 144-070.13 (WEDGEPKWY T IMGUNTROSESLLC, " TWAS T USST YTSN 1208 | 13Feb-03) | 2805647 | NIA| WA
352 § 144-070-16 |WEDGE PKWY UNIVERSITY & COMMUNITY WAS 2.0c-95] 193207  |4404| 318
s . AcorLEGE, , .
353 1 144-070-16 |WEDGE PKWY UNIVERSITY & COMMUNITY WAS § 28 1SN 120E | 20-Feb-00] 2426298 | N/A A
PR e SRR COLLEGE' e g, o e IR eS
144-070-17 {WEDGE PKWY UNIVERSITY & COMMUNITY | WAS UNKNWN
verd e - . ..\COLLEGE, SRR SR DR T S s - -
355 1 144-080.02 |UNSPECIFIED CORP OF PRES BISHOP CHURCH WAS |31 TSN Ja0E -Nov-96 PM 3123
- e LD, - d
356 | 144-080-02 [UNSPECIFIED CORP OF PRES BISHOP CHURCH WAS | 731 THSN [20E T 23Jun-99) 2333932 [5730] 155
357 | 144-191-05 IMISSOULACT |FLETCHERLIVING TRUST, WaS |31 ViSN [20E | 25Juno9l TM3712 |
" 33§ | 144-192:01 [CALGARYDR PAGETRUST,  """T'WAS'| 31 I8N [20E [ 4Nov-9s| PM3in
359 ) 144-192-02 ICALGARY DR HOOKSFAMILY TRUST, | 'WAS | 31 {I8N {20E | 4-Nov-96| PM3I%
360 | 14420207 |UNSPECIFIED WASHOE COUNTY, WAS | 31 YISN {20E [ 22-Jul-99] M 3733
361 | 144-231-02 |BARGARY WY POTTER TRUST, THOMASR 30 (I8N {20 | 13-May.82] PMi33% | |
362 | 144-231-03 IBARGARY WY POTTER TRUST, THOMASR_ . WA 30 (18N (20E | 12-May-82] PM 1332
7363 | 144-231-04 [BARGARY WY BROWN, TIM T & ANN V UWAS 1307 VI8N [20E | 12May-82) PMi3 | | |
364 [ 14423108 {BUTCH CASSDY BUTCH CASSIDY DRIVE TRUST, WAS | 30731 [18N [20E | 23-Aus-00] PM 3692
365 | 14423108 [BUTCH CASSIDY  IBUTCH CASSIDY DRIVE TRUST, | WAS | 30/31 (1SN |20R | 25.Dec-98] 2289813  |5514| 136
366 | 150-012-03 [THOMASCREEKRD  IGALENA MARKET, § 257 I8N JISE | 30-Mar03] 1659281 (3701( 457 |
367 | 150-021-01 |CRESTED WHEAT WY |MARTINLIVING TRUST, 1179915
368 { 150-021-02 [CRESTED WHEAT WY |RUA, ERIC & TERESA TTfWas TV 1179515
369 | 150-021-03 .CRESTED WHEAT WY [SIMONDS, BERKELEY B& ] WAS § i | - 1179915 4
T TR ™ Nt o T N L{mm v Tokda b Sl S L A S R T e -
370 | 150-021-04 |UNSPECIFIED T IRONKOSFAMILY TRUST, B I 1) )
371 1504030-04 JUNSPECIFIED " {WASHOE COUNTY , UNRNWN "{
"} 13003005 |UNSPECIFIED  {WASHOE COUNTY, 18-Sep 00| 2483349 | NIA|N/A
373§ 150-050-03 |UNSPECIFIED SADDLEHORN HOMEOWNERS WAS § 725 I8N J19E 15-Apr-95[ T™ 3236
ASSN
" N S L A A AT . - SNTTRTRARY YETI R S P, . gy = -
374 ] 150-121-11 [UNSPECIFIED [HOWSLEY, TIM I WAS | 25 "{18n JISE { 20-Apr-90| 139453 |3066] 697
375 | 150-121-23 [UNSPECIFIED SADDLEHORN HOMEOWNERS WAS | 25 IISN J19E |  S-Jul-88| 1258571  |2763] 937
ASSN,
376 3 150-121-24 [UNSPECIFIED  |SADDLEHORN HOMEOWNERS WAS | 25 (18N HSE | 7-Jun-63] TM 2940 o
ASSN,
377§ i50-121.25 JUNSPECIFIED ~  IWASHOE COUNTY, " " THSN (I9E {  SJul8s| 1258577 | 2763) 937,
3 17 150-14127 |GNSPECIFIED SADDLEHORN HOMEOWNERS 18N [I9E T 20-Apr.90] 1M 2675
ASSN, . L _ Y
73791 150-250-23 [CRESTED WHEAT WY ICURLE, CHARLEST 77 TWAS T 7771 770771 30.Mar-87] 1166837 |2538( 833
"'380 ' 150-250-02 IMELARKEY WY  |TURK LAWRENCEG ™ A §§§é§f§5 ﬁiﬁzrgﬂ
381 § 150-250-03 MELARKEY WY  IO'DONNELLFAMILY ’I'RUST WAS 6-Feb-80| “Patem G b f
| 382 1 150-250.04 IMELARKEY WY IMELARKEY, ROSEMARYS '~ I 9§ L%:E‘-P:“J .M 2095 ;
383 ¢ 150-250-05 ;MELARKEY WY LINDSEY FAMILY TRUST, ROBERT &I W, 18-Fob-87]  PM 2095
: e .. JGEORGENE A s P e
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S R 5 RS
384 1 150250-07 IMELARKEY WY STEBHENS, ELAINE WaS | T Mara| 278143 L 7131659
385 i50280-01 JUNSPECIHED "~ |SADDLEHORNHOMEOWNERS | WAS | ™35 18N i€ 9-Jun-98{ T 3545 T
386§ 150-320-09 [UNSPECIFIED gﬁ’LEHORNHQMEWNERs‘"—' WAS |25 HSN [19E | 13Jun-00]  TM 3339
7387 1 150-330-21 |UNSPECEIED ::zg'LEHORNHéMEovJﬁEE"‘ """ CUEWAS ]S T 18N [19E | 25-Sep00] M 3877 b
(385 T 152020-82 (UNSPECTED ?VS:SHOE COUNTY, ™™™ T WAS™""36 " {1sN YI9E | 35-Apr-os| 1242872  |3728) 390
350 | 152931.01 |CROSSBOWCT " [SAGERIDGE SCHOOL, Uy WAST| 247 i8N [19E | 15-Nov-96| 3047805 |4722] 79
31 | 152:921-02 [CROSSBOW CT SOUTHWESTPOINTE ASSOCLLC, § 'WAS |24 118N HoE | 15-Nov-98| 2047805  14723) 78
2 1 1525020.91 ICROSSBOWCT  |SOUTHWESTPOINTE ASSOCLLC,  § WAS | 24 "Ji8N {I9E | 15-Now.96] = 2047805 14722} 79
923.01 {UNSPECIFIED ~ |WASHOE COUNTYPARKS '} WAS | 24 |[18N i9E | 25-Apr-88] 1242874 |2728) 400
R oo ADEPARTMENT, iR e b . IR S S




Schedule 5.2 (¢)
STMGID Water Resources

All right, title and interest of STMGID in and to all water, water rights, ditch and ditch
rights, applications to change, permits, and certificates for water resources in which STMGID
has a right, title or interest, including water rights dedicated to STMGID, which are committed to
or necessary to support existing and future potable/domestic water service(s) to municipal and
industrial customers within STMGID’s service area or which are held in trust by STMGID for
third parties or by Washoe County in trust for the benefit of STMGID.

a) Ground Water Rights Held of Record by STMGID:
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Document Recordation
No. Date

Permit
No.

Cert
No.

Acre Grantor
Feet

Grantee

2270572 11/3/1998

2270572 11/3/1998
2270572 11/3/1998
2270572 11/3/1998

2270572 11/3/1998
2270572 11/3/1998

2270572 11/3/1998
2270572 11/3/1998
2270572 11/3/1998
2270572 11/3/1998
2270572 11/3/1998

2270572 11/3/1998

2270572 11/3/1998
2270572 11/3/1998
2270572 11/3/1598
2270572 11/3/1998
2270572 11/3/1998
2270572 11/3/1998
2270572 11/3/1998
2270572 11/3/1993
2270572 11/3/1998

2270572 11/3/1998

48569
79019

48571
48574
51804
79018
48575
51805
79020
48580
51806
75287
48581
43584
49470

48472
75288

51803

52426

57410

57411

57412

57413

57414

57415

57416

61466
63603

12006

17674

17675

17676

12007

12008

17673

17534

18712

18428

18429

18431

0.00 Washoe County
90.47

95.84 Washoe County
0.00 Washoe County
117.02 Washoe County
95.75
64.25 Washoe County
166.95 Washoe County
200.00
0.00 Washoe County
48.40 Washoe County
84.70
185.21 Washoe County
64.32 Washoe County
109.19 Washoe County

0.00 Washoe County
215.07

33.48 Washoe County
1.16 Washoe County
232.13 Washoe County
67.45 Washoe County
502.69 Washoe County
52.66 Washoe County
167.59 Washoe County
22.50 Washoe County
298.70 Washoe County
35.29 Washoe County

125.01
3076.87 Acre Feet
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South Truckee Meadows GID

South Truckee Meadows GID
South Truckee Meadows GID
South Truckee Meadows GID

South Truckee Meadows GID
South Truckee Meadows GID

South Truckee Meadows GID
South Truckee Meadows GID
South Truckee Meadows GID
South Truckee Meadows GID
South Truckee Meadows GID

South Truckee Meadows GID

South Truckee Meadows GID
South Truckee Meadows GID
South Truckee Meadows GID
South Truckee Meadows GID
South Truckee Meadows GID
South Truckee Meadows GID
South Truckee Meadows GID
South Truckee Meadows GID
South Truckee Meadows GID

South Truckee Meadows GID



Schedule 5.2 (¢)
STMGID Water Resources (cont.)

b) Ground Water Rights Held of Record by Washoe County
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Document Recordation Permit Cert Deed Grantor Grantee
No. Date No. No. Acre Feet
860428 1/6/1984 30261 17533 302.41 Uplands, Inc. Washoe County
65194 -
81992 -
1619318  11/4/1992 31318/31320 14084/14085 0.59  Kelley, Michael G. and Linda Washoe County
49831/49832 12864/12865
82686/82687 -
12329837  3/17/1988 12791 4111 524.90 Sam S, Jaksick, Ir. Washoe County
47680 -
51548 -
51947/65080 -
1301319  1/26/1989 18173 5269 12,50 Washoe County School District Woashoe County
52862 13947
1639779  1/21/1993 57213 17756 3.36  Ralph Steinkeliner Woashoe County
2045440 11/6/1993 57213 17756 17.92 C.B. Maddox Washoe County
1416226  7/27/1990 42880 - 33.60 N. Keith Kellison Washoe County
42881 -
48869 -
h 48870 -
57334 18711
57335 19120
1811532  6/30/19%4 58325 17655 69.44  Sterling Ranch, Mtn View Dey, Inc. Washoe County
58326 17656
1502229  8/19/1991 48062/48063 - 8.00 C& H Develoment Company Washoe County
54287/54288 -
58929/58930 18713/18714
1811533  6/30/1994 16844 4542 146,72 Mountain View Development, Inc. Washoe County
16845 4543
59791 17657
59792 17658
1753106  1/12/1994 29877 - 10.00 Landmark Construction Company Washoe County
59870 - -
2045441 11/6/1996 61189 17699 El Cortez Hotel, Inc. Washoe County
1306054 7/6/1895 12966 3836 60.86 Pavich and Associates, Inc. Washoe County
1929307 9/28/1995 60546 - 28.00 Pavich and Associates, Inc, Washoe County
2002847 6/11/1996 61332 18430 112 Pavich and Associates, Inc. Washoe County
1962086  1/26/1996 60128 - 2,02  George Karadanis & Robert Maloff Washoe County
61977 17583
1962088 1/26/1996 60128 - 50.00 George Karadanis & Robert Maloff Washoe County
61977 17583
1979944  3/27/1996 60128 - 60.00 George Karadanis & Robert Maloff Washoe County
61977 17583
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56
57
58
59
60
61
62
63
64
65
66
67
68
69
70
71
72
73
74
75
76
77
78
79
80
81
82
83
84
85
86
87
88
89
80
91
92
93
94
g5
96
97
98
99
100
101
102
103
104
105
106
107
108

Dacument Recordation Permit Cert Deed Grantar Grantee
No. Date No. Nao. Acre Feet
2058598 12/23/1896 60128 - 378.86 The Nell . Redfield Foundation
61977 17583
2111622 6/25/1997 60128 - 179.32 The Nell ). Redfield Foundation
61977 17583
1962087  1/26/1996 53248 17697 17.82 Braddock and Logan Group Washoe County
62237 18775
2019151 8/7/1996 53248 17697 12,58 Braddock and Logan Group Washoe County
62237 18775
2085167  4/1/1997 13903 3801 18,00 Nevadalce Company Washoe County
62404 -
2033756  9/26/1996 12781 4111 34.00 Sam S. Jaksick, Jr. Washoe County
62535 18715
2033757  9/26/1996 12791 4111 33.02 Gwendolyn C Dixon, Trustee of the Washoe County
62535 18715 Gwendolyn € Dixon Trust 03/17/1994
2085171 4/1/1997 19341 5271 48.69 Lewis Homes of Nevada Washoe County
: 62859 17584
1325716  5/19/1989 12214 4655 6.04 Charles E. Springer Washoe County
63254 18432
1591583  7/27/1992 57064 - 3.36  Farahi Investment Company Washoe County
63255 18716
2128240  8/25/1997 53248 17697 35.00 Braddock and Logan Group Washoe County
63406 17585
2155421  11/20/1997 16955 5056 3.92  Resource Application & Dev, LTD Washoe County
63495 18433
2191890  3/24/1998 16955 5056 1.12  Resource Application & Dev, LTD Washoe County
63495 18433
2245613  8/24/1998 25767 7666 3.36  The Trosi Family Trust Washoe County
64376 18434
1491288 7/1/1991 53247/53248 17696 1,526.77 Purities Utilities, Inc. Washoe County
64987 -
2339688  5/14/1998 61615 - 22.35 South Meadows Properties LP Washoe County
65110 -
2533745  3/16/2001 53248 17697 3.36  Assignment from Nelder to Hess Washoe County
65111 -
2537156  3/28/2001 41481 8.37  Tamarack Partners, LLC Washoe County
3004133  3/10/2004 60317 17.49  Tamarack Crossing, LLC Washoe County
2942003  10/20/2003 66326/66327 5.28  Tamarack Crossing, LLC Washoe County
- - 67958 18435 3.00  Assignment from WC to STMGID Washce County
2341981  5/20/1893 64508 - 100.00 City of Sparks Washoe County
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109
110
111
112
113
114
115
116
117
118
119
120
121
122
123
124
125
126
127
128
129
130
131
132
133
134
135
136
137
138
138
140
141
142
143
144
145
146
147
148
149
150
151
152
153

Document Recordation Permit Cert Deed Grantor Grantee
No. Date No. No. Acre Feet
70273 -
2363566 7/22/1999 64508 - 31.71  City of Sparks
70273 -
1518073 10/25/1991 5196 Vested right 2.24 Millard H. Duxbury Washoe County
70760 -
2780404 12/23/2004 66945 - 121.97 Waestern Supply Corporation Washoe County
75257 -
2278359 11/24/1998 24493 8058 2.02 Bell, Walter Cralg and Enriquita C. Washoe County
64508 -
2331032 4/21/1999 24493 8058 6.06 Jerome M. Wright Washoe County
64508 -
2339686 5/14/1999 24493 8058 52,42 City of Sparks Washoe County
64508 -
2341981  5/20/1999 24493 8058 100.00 City of Sparks Washoe County
64508 -
2352276 6/18/1999 24493 8058 17.14 City of Sparks Washoe County
64508 -
2352277 6/18/1999 24493 8058 2,02 Jerome M. Wright Washoe County
64508 -
2517707 1/23/2001 24493 8058 2.02 Jerome M. Wright Washoe County
64508 -
2780404 12/23/2002 24493 8058 10.46  Western Supply Corporation Washoe County
64508 -
3000437 3/1/2004 24493 8058 1.70 Jerome M. Wright Washoe County
64508 -
2371753 8/17/2004 24493 8058 12.00 City of Sparks Washoe County
64508 -
1803306 5/11/1994 35147 thru 35152 29.75 GeorgePoore Washoe Count
652269 -
1600192  7/29/1992 35147 thru 35152 - 47.25 Merle Winburn Washoe Count
58806 -
50710 -
953955 10/4/1984 42760 - 12.32 Merle Winburn Washoe County
1334188 6/28/1989 46958 - 12.32 Merle Winburn Washoe Counh
1365259 11/29/1989 47127 thru 47132 460.00 Galena Resort Company Washoe Count
61267 thru 61270 -
2633283 12/27/2001 61267 thru 61270 - 350.00 The Nell ). Redfieid Trust Washoe Count
70261/70262
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Schedule 5.2 (¢)

STMGID Water Resources (cont.)

c) Surface Water Rights Held of Record by Washoe County

Document Recordatlon Deed Acre  Permit Claim Grantor Grantee
No. Date Feet No. No.
1184232 5/23/1587 3.18 69571 105 First Financial Service Corp. Washoe County
1194234 5/23/1984 23.75 62134 128 First Financial Service Corp. Washoe County
1194233 9/23/1987 1.00 77576 687-688 Michael R. Bocher & Beverly Bacher Washoe County
1194231 9/23/1987 10.15 77419 676-679  First Financial Service Corp. Washoe County
1325715 5/19/1989 154.56 68245 85/85a  Karen Ferroni & Filiberto C. Ferroni Washoe County
1325716 5/15/1989 72.44 82629 85/85a  Charles E. Springer Washoe County
1545566 2/12/1592 67.20 80365 724 John Shaw Field Foundation Washoe County
1545568 2/12/1992 44,80 80365 724 Karen Ferroni & Filiberto C. Ferroni Washoe County
1639776 1/21/1993 36.96 25335 652 Western Supply Corp. Washoe County
1823580 8/11/1994 46.93 89 Merit Homes, Inc. Washoe County
1915402 8/10/1995 34.35 89 Merit Homes, Inc. Washoe County
1925308 9/28/1995 0.54 89 Merit Homes, Inc. Washoe County
2242502 8/14/1938 270.92 78468 715/715a Damonte Family LLC Washoe County
2242501 8/14/1938 150.00 78468 715/715a Nevada TRI Partners Washoe County
3112755 10/14/2004 3.8 71188 88/88a  C.B. "Ben" Maddox Washoe County
2737854 9/20/2002 25.31 71188 88/88a C.B. "Ben" Maddox Washoe County
3212563 5/5/2005 27.08 71188 88/88a  C.B."Ben" Maddox Washoe County
2970308 12/18/2003 7.02 71720 189/221/ Truckee Meadows Research of Washoe County
222 & 232 Nevada, LLC
2558509 11/25/2003 4.00 70680 143-145  H. William Brooks Washoe County
984.18
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Schedule 5.3
Excluded Assets

1. That certain real property described as Assessor’s Parcel Number 140-721-20.

2. To the extent the STMGID Board elects to and completes the abandonment of Well #9
prior to the Closing Date, that certain real property located on Damonte Ranch Parkway known
as the Well #9 well site, described as Assessor’s Parcel Number 160-794-03, together with the

well equipment utilized for Well #9.

3. To the extent the STMGID Board takes action prior to the Closing Date to recharacterize
designated funds in the Arsenic Remediation Surcharge fund as STMGID Unrestricted Funds
(Undesignated Funds), and on the condition that such re-characterization does not significantly
increase TMWA’s Assumed Liabilities, impede the successful legal or financial Merger, or
impact the future financial integrity or adversely impact the operating revenue margins or debt
coverage ratio of TMWA post-Merger, Excluded Assets shall include the amounts of such re-
characterized Arsenic Remediation Surcharge Fund up to the full amount of the Arsenic
Remediation Surcharge Fund, approximately $760,000.

4. To the extent the STMGID Board takes action prior to the Closing Date to recharacterize
designated funds in the Connection Fee fund as STMGID Unrestricted Funds (Undesignated
Funds) and on the condition that such re-characterization does not significantly increase
TMWA’s Assumed Liabilities, impede the successful legal or financial Merger, or impact the
future financial integrity or adversely impact the operating revenue margins or debt coverage
ratio of TMWA post-Merger, Excluded Assets shall include the amounts of such re-characterized
Connection Fee fund up to, but not to exceed, $1,050,000.

5. Proceeds from the liquidation of any of the foregoing assets designated by STMGID prior
to the Closing Date to be held in the Rate Offset Fund.
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Schedule 5.4

Assumed Contracts

1. Revocable License Agreement between STMGID and UbiquiTel Leasing Company,
executed June 22, 2010.

2. Lease of Water Rights between STMGID and Montreux Golf Club Ltd., dated July 14,
2009, subject to Washoe County transfer to TMWA of title to water rights which are the subject

of the lease.

3. License & Indemnification Agreement for water pipeline construction between STMGID
and Steamboat Canal & Irrigation Company dated February 22, 2011.

4. Land Lease Agreement dated June 12, 2012 between STMGID and Sierra Pacific Power
Company, dba NV Energy.
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Schedule 8.1.4
Litigation

None.
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RENO NEWSPAPERS INC
Publishers of

Reno Gazette-Journal
955 Kuenzli St e P.O. Box 22,000 @ Reno, NV 89520 e 775,788.6200
Legal Advertising Office 775.788.6394
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WASHOE CO Customer Acct# 349008
POBOX 11130 PO# adopt 1539
RENO NV 89520-0027 Ad# 2000037716

Legal Ad Cost $240.00

STATE OF NEVADA
COUNTY OF WASHOE

Being first duly sworn, deposes and says: That as the legal clerk of the Reno Gazette-Journal, a
daily newspaper of general circulation published in Reno, Washoe County, State of Nevada, that
the notice referenced below has published in each regular and entire issue of said newspaper
between the dates: 7/25/2014 - 8/1/2014, for exact publication dates please see last line of Proof

of Publication below
Subscribed and sworn to before
W W 0x SAesmia

DANIELLE LACOMBE
NOTARY PUBLIC
STATE OF NEVADA
My Commission Expires: 08-14-18
Certificate No: 12-8514-2 N

Signed:

Proof of Publication

NOTICE OF ADOPTION WASHOE COUNTY ORDINANCE NO. 1539 BILL NO. 1720
NOTICE IS HEREBY GIVEN that typewritten copies of the above-numbered and entitled
ordinance are available for inspection by the interested parties at the office of the County Clerk
of Washoe County, Nevada, at her office in the Washoe County Complex, 1001 E. Ninth Street,
Building A, Reno, Washoe County, Nevada; and that the ordinance was proposed on July 08,
2014 by Chairman Humke and was passed and adopted without amendment at a regular meeting
held on July 22, 2014 by the following vote of the Board of County Commissioners: An
Ordinance initiating the merger of the South Truckee Meadows General Improvement District
into the Truckee Meadows Water Authority and terminating the existence of the South Truckee
Meadows General Improvement District and its Board of Trustees; providing for an Interlocal
Agreement for merger between the South Truckee Meadows General Improvement District and
the Truckee Meadows Water Authority; providing for written notice of the proposed merger to
property owners within the STMGID boundary, together with the time and place for hearing on
the merger; and providing for other matters properly relating thereto. (Bill No. 1720) Those
Voting Aye: David Humke, Vaughn Hartung, Marsha Berkbigler, Bonnie Weber, and Kitty Jung
Those Absent: None This Ordinance shall be in full force and effect from and after August 1,

Ad Number; 2000037716 Page 1 of 2

1331 v~




2014. IN WITNESS WHEREOF, the Board of County Commissioners of Washoe County,
Nevada, has caused this Ordinance to be published by title only. DATED July 23, 2014 Nancy
Parent, Washoe County Clerk and Clerk of the Board of County Commissioners No. 37716 July
25, Aug, 1, 2014
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